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Downsizing 


Workers worldwide are 
rejecting restructuring 

Vtamr, Pag* 12 
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Brazil’s Cardoso 


Margaret Thatcher 
in a tweed jacket? 


Page 13 



Mars probe 

Pathfinder mission 
seeks cheaper way 

T fJ mnfcnw. Pns 21 



South Africa 

Better to lose 
people than money 
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UK breaching 
beef export ban, 
says Brussels 

The European Commission is co nsidering ipgri 
action against Britain for alleged illegal airports 
of British beef to EU and other countries. The 
commission said inspection visits ’‘con- 
firmed Its suspicions" that unspecified quanti- 
ties of British beef were being fraudulently 
exported. The EU banned British beef exports 
last year after the UK government said the meat 
might cause CJD, a human form of the fatal 
mad cow disease. Page 2 

Axa to mama subaMlarias: Big 

French-based insurer Asa is to merge subsid- 
iaries Sun Life & Provincial and Asa Equity & 
Law to create the UK's third biggest life com- 
pany. PagB 16 

■tiropaan links planned tor AT&T: Stet of 
Italy and the pan-European telecoms partner- 
ship Unisource unveiled plans for strategic alli- 
ances with AT&T of the US, to strengthen their 
European and Latin American operations. 

AT&T and Stet will first link to offer services to 
big international customers. Later Stet will Join 
a pan-European venture set up by AT&T and 
Unisource. Page is 1 

US rat as held steady: The Fed opted to hold 
US Interest rates steady amid signs that eco- 
nomic growth has slowed since the first quarter. 
The federal funds rate remains fi3G per cent 
Earlier bonds report, Page 22 

Prteon camp tor spy; Fanner Russian 
defence industry official Valery Sintsov was sen- 
tenced to 10 years In a prison camp by the coun- 
try's Supreme Court after being convicted of 
spying for Britain. He had admitted giving 
Britain details of Russian weapons development 

Pu|tte<i to build chip plant: Leading 
Japanese chip maker Fujitsu is investing 
Yl50bn ($l.3bn) in a semiconductor factory in 
northern Japan. Page 15 

It ra aH government paralysed: Violence 
spread In Hebron and the Gaza Strip while 
Israeli prime minister Benjamin Netanyahu and 
David Levy, foreign minister, were dead- 
locked over the form of an inner cabinet Page 4 

Albania coop fears: Fears of a military 
takeover swept Albania after President Sali 
Berisha ordered the republican guard to seal off 
Tirana following the overwhelming defeat of his 
Democratic party by the Socialists In Sunday's 
elections. Page 2 

Array ptodge to Bosnian president: The 

Bosnian Serb army appeared to back Serb presi- 
dent Bibana Plavsic In her .battle with hard- 
liners. In a statement on Banja Luka radio, the 
army said it would “respect" her authority as 

Japan facfctos oN spBh Japan mobilised 
more than 100 ships to contain an oil slick in 
Tokyo Bay. Prime minister Ryutaro Hashimoto 
declared the spill from the J apanese-ope rated 
Diamond Grace a national disaster after the 
supertanker ruptured two holds, leaking an esti- 
mated 13,400 tonnes of crude. Page 6 

Taiwan oase s rulos: Taiwanese companies 
can seeking share listings on domestic and for- 
eign stock exchanges simultaneously under a 
rule that came into effect yesterday. But they 
will not be allowed listings in communist China 
or vice-versa, page 6 

Hot dinner: Teardrop, an aft pet boa 
constrictor, swallowed an electric blanket, com- 
plete with flex and control unit, at its home in 
file US state of Oregon 

Hong Kong holiday hit by downpours: 



A fireman in diving gear checks a submerged 
car In Hong Kong where heavy rain caused 
floods and landslides. The downpour forced 


organisers to cancel a parade on the last day of 
a holiday celehrating the territory's reunion 
With China. Chinese shares tumble. Page 6 


PTaOOira the FT web site provides online news, 
comment and analysis at http://wwwJT.com 


M STOCK markrt Mncm 

■ GOLD 

Sr JOB* BffSggg 
mssm Oonuttb ,1,44527 (+7.32) 

Emm khJ par Ent 
g go Hr . . 72QMS (-34.55 

Dtt -WTO tMgn 

FTSE 100 -4751.4 (+23.1 ) 

Near Yak: Comm 
tttMBU (334J) 

lariat 

dose $33298 (33425) 

■ DOLLAR 

20,19642 (+2090) 

■ US UWCHTWI RATH 

Hn Yofc bntttatt 

E — 1 40968 

DM -..,1,7335 
Fft_.JL9073 

SFr -1X7106 

Y 11444 

tendon; 

E 12603 (1-6582) 

DM —1.7511 (1.7401) 
Fft_.JL8B7 hmm 
SB —14661 (1,4994 

Y — 114416 014 -78) 

Tofeystion: Y 11425 

■ tfffRUNO 

■ annul rats* 

g?3?sr?“^? s 
ssf<i>fa^s ss 

jtpme IOjtJGB —1B4J27S (1W.692) 

■ NORTH SNA OB. tATOta} 

Brent EtetBd $18325 {HUSO 

DM -23899 (22854) 



NMKIXt WaMft 
CkMorn fan toon 

SMBOUe mm Must 

hmflfflft MV HA 

taM 

WKB MaJDUS 
MfUtt UMliUt 
UHNUew taMavlMK 
mum Hast MMrtmn 

UpMPZUB toy Ml* 
OMWOtt SMfeMOR 
(MPas Ttnanu* 


MMUt 


currency regime scrapped 


Shares climb as baht is freed from link with dollar 


Will Thai equities turn? 


In “priority industries" hurt by 


Thai 


By WUEam Barnes in Bangkok 

The Thai authorities admitted 
yesterday that the cost of 
keeping toe baht pegged to the 
US dollar was too painful and 
freed It in a “managed float”. 

The currency fell more than 
17 per cent against toe dollar, 
slipping 

from about Bt243 to the dollar 
on Tuesday night to Bt283 in 
offshore markets. The domes- 
tic rate, still protected by 
recently introduced exchange 
controls, was Bt2& 

The authorities’ decision to 
scrap a lS-year-old currency 
regime that has helped propel 
Thailand into the ranks of toe 
tiger economies sent ripples 
around east Asia. The Philip- 
pine authorities spent hun- 
dreds of millions of dollars 
defending the peso, and the 
Malaysian central ’ hank moved 


to protect its own currency. 

The International Monetary 
Fund and the Bank of Japan 
offered support, although most 
analysts believe Thailand's 
most serious problem Is solv- 
ing Its internal bad debt crisis. 

Mr Thanong Bidaya, the new 
finance minister, said the 
cheaper currency would cause 
some pain but would relieve 
pressure on the slowing econ- 
omy by allowing interest rates 
to fall and exports to rise. 
"What needed to be done we 
have done,” Mr Thanong said. 
“The markets should welcome 

this ." 

Share prices climbed 737 per 
cent on a wave of Investment 
by foreign funds,, which 
appeared to have been waiting 


for a resolution of the cur- 
rency dilemma. 

As a "temporary" defensive 
measure the Bank of Thailand 
raised its discount rate 2 per- 
centage points to 123 per cent, 
which it admitted would make 
Its already much-reduced fore- 
cast of 5.9 per cent GDP 
growth this year unobtainable. 

Observers said toe move 
would also help push into 
bankruptcy many of the 
weaker companies which 
barred heavily abroad under 
the old currency regime, ft la 
estimated that some f45bn of 
corporate debt will become due 
within the next 12 months. 

The central bank said it 
would provide soft loans total- 
ling up to Bt 20 hn to companies 


the currency float Mr Rer- 
ngchai Marakanond, bank gov- 
ernor, said toe central bank 
would provide the loans at an 
annual 8 per cent interest rate, 
well below the 12.75 per cent 
prime rate, to "companies that 
are productive toward the Thai 
economy". 

But there was relief in many 
quarters that a Utter struggle 
to defend the baht with high 
interest rates ami costly forays 
Into the foreign exchange mar- 
kets had been abandoned. 

The stable exchang e rate has 
been a tremendous boon to the 
economy since the mid-1980s 
when it helped attract Japa- 
nese manufacturers seeking 
refuge from a rising yen. 


However, the freeing up of 
Bangkok's financial system in 
recent years has allowed Thai- 
based businessmen to take out 
cheap foreign loans facing 
almost no foreign currency 
risk. 

That helped create a bubble 
economy whose remains we 
are struggling to deal with,” 
said Axnmar Siam walla, an 
economist at the Thailand 
Development and Research 


Bangkok $£T Index 



of Thailand proposes to "man- 


institute. 

The Bank of Thailand's 
reserves have been drained in 
defending the old system. Offi- 
cial foreign reserves fell $4bn 
in May to $333toa - the lowest 
level in two years. 

There was still uncertainty 
last night about how the Bank 


age" toe currency- The bank 
said it had identified a target 
rate but this was not disclosed. 


Bangkok hwiM/n f an file unor- 
thodox, page 6; Lex, Page 14 
Currencies, Page 23 
World markets. Page 34 


Labour unveils 5-year deficit reduction plan in first Budget in 18 years 


Paris looks 


UK ‘set to 
meet’ European 
currency target 


By Peter Martin and 
Markets Staff In London 

The UK will be "comfortably 
within" the criteria for Euro- 
pean monetary union In both 
debt and deficits thin year and 
for the foreseeable future, Mr 
Gordon Brown, chancellor of 
the exchequer, forecast in the 
first budget presented by a 
British Labour government for 
18 years. 

He announced a five-year 
deficit reduction plan, a one-off 
windfall profits tax on 
“excess" profits of privatised 
utilities and a net increase in 
corporate taxation. 

Bond and equity markets 
were disappointed, however, 
that he had not done mare to 
restrain booming consumer 
demand. Tan-year gilts fall by 
a full percentage point and 
traders attributed this to infla- 
tion fears. Short sterling con- 
tracts, which reflect Interest 
rate expectations, also fell. 

Mr Andrew Roberts, a bond 
analyst in London at UBS, toe 
Swiss bank, said: “The fall in 
short sterling, combined with 
sterling's rise, means the mar- 
ket is now fully discounting a 
25 basis point [025 percentage 
point] monetary tightening at 
next week's meeting of the 
Bank of England's monetary 
policy committee." 


Expectations of higher Inter- 
est rates pushed sterling to a 
five-year high against the 
D-Mark, with the pound jump- 
ing to DM2.927 in late trading. 

In after-hours trading on 
Liffe, the London derivatives 
exchange, toe pries of stock- 
index futures contracts fell, 
suggesting that the FTSE 
share index might open SO 
points lower today. 

The windfall tax an utilities, 
to be paid In two instalments 
this year and next, would raise 
£52bn ($3.6bn). Of this, ELlbn 
will come from electricity, 
£X.6Sbn from water and £L45hn 
firom other privatised regu- 
lated companies such as Brit- 
ish Telecommunications and 
BAA, toe airports operator. 

Mr Brown announced a 2 
percentage point cut in corpo- 
rate taxes to 31 per cent and a 
similar reduction for small 
business to 21 per cent Both 
were made retroactive to April 
l in a bid, together with other 
measures, to encourage compa- 
nies to step up capital invest- 
ment at a favourable point In 
toe economic cycle. 

However, critics said the 
removal of dividend tax credits 
paid to pension funds and com- 
panies would more than offset 
the corporation tax cut 

Mr Brown forecast that UK 
GDP would grow a robust 335 



before his first Budget speech in which he announced a deficit redaction plan PMwBnmteOHr 

per cent this year and 23 per year. In the year to April 1998, In the first wave, 
cart next year before return- toe Maastricht treaty require- Mr Brown also unveiled a 
ing to Its 225 per cent trend meats for entry to the planned welfare system overhaul to 
rate. The inflation rate waa single European currency will provide opportunities to the 
expected to remain at the gov- be 12 per cent of GDP. unemployed and poorly paid. 

emment’s target of 23 per cent The government has indi- . 

this year, rising to 2,75 per cated that it Is unlikely to join Editorial Comment, Page ft 
cent next year before return- the single European currency Details, Page 9; Lex, Page 14 

lug to 23 per cent In 1999. 1 

The Labour government, 
which has adopted the previ- 
ous government's spending 
estimates for toe next two 
yearp, also announced a plan 
to cut borrowing to £i3Jfi>bn 
this year and to £5.5bn next 


at raising 
taxes on 
businesses 

By Andrew Jack In Parte 

French share prices dropped 
sharply yesterday after toe 
new Socialist government said 
It was considering levying 
additional taxes cm businesses 
to reduce the budget deficit. 

Ms Catherine Trantmann, 
government spokeswoman, 
confirmed that proposals 
might be put fo rwa r d in the 
next periiamentary session in 
September to impose taxes an 
co mpani es “which have made 
profits”. She also said a sys- 
tem of administrative 
a pproval for companies to lay 
off employees was likely to be 
retntrodneed. . 

The proposals come amid 
indications that toe c ountry' s 
deficit for 1987 will be well 
above the 3 per cent of gross 
domestic product theoretically 
required far Its membership of 
th\ European single currency. 

Mis Trantmann said the 
taxes would affect the “rich- 
est” companies most. Her 
words pushed the CAC-40 
index of quoted French compa- 
nies down by more than 


Continued on Page 14 
World stocks, Page 31 


Cinven buys UK-French 
health interests for $l,8bn 


By Katharine Campbell 
and Roger Taylor in London 

Cinven, one of the UK's 
leading private equity special- 
ists, yesterday beat off compet- 
itors to complete a ground- 
breaking £ 1.1 bn ($U)bnJ deal 
to acquire the UK and French 
hospital and healthcare inter- 
ests of Compagnle Generate 
des Eaux, the French conglom- 
erate. 

It Is thought to be the larg- 
est management buy-out since 
the ill-fated and debt-laden 
£2.4bn Gateway supermarket 
group transaction - techni- 
cally a buy-in because it incor- 
porated new management - 
was completed In 1989. 

The deal, which underlines 
the Increasing firepower of 
financial buyers in toe UK and 
across the Continent, will 
result in Cinven owning toe 
largest private healthcare pro- 
riders both sides of the 
En glish Channel 

In the UK, Cinven is paying 
£570m far General Healthcare 
Group, which it plans to merge 
with Amicus Healthcare - 


acquired by Cinven in 1995, 
creating the country’s biggest 
private hospital company. 

The French business, Gdnfir- 
ale de Santo, is four timaa the 
size of the next largest hospital 
operator and is being sold fix’ 
FFr33bn (S600m). 

Analysts warned that the 
company was in a relatively 
poor state, which was reflected 
in the feet that It sold for con- 
siderably less than the UK 
business, even though Its turn- 
over was twice that of the UK 
company. 

Cinven said it planned to 
invest FFr23bn In GOn&rale de 
Santo over the next five years, 
with FFrlbn going towards 
restructuring. 

Mr Simon Rowlands, a direc- 
tor of Cinven, said toe busi- 
nesses would be run separately 
by the management teams and 
would aim to exploit the 
opportunities presented by toe 
growing partnership between 
private and public healthcare 
sectors - a process he believed 
would continue in spite of the 
election of leftwing govern- 
ments in both countries. 


He said the multiple of earn- 
ings before interest, tax and 
depreciation paid far both 
businesses was "In single fig- 
ures - just". 

Gfenferale dee Eaux 
announced in February it 
planned to seQ its healthcare 
Interests as part of a series of 
disposals tq reduce defat 

In a fiercely contested auc- 
tion held by Lazard Frtres in 
Paris, Cinven la understood to 
have beaten off Columbia of 
the US as well as BC Partners, 
another private equity house, 
In toe final stages. 

The company's underwriting 
commitment of gwsm of the 
equity - its largest - repre- 
sents a significant proportion 
of Its total Investment portfo- 
lio which stands at £L5bn. 

Unusually, Cinven, which 
has worked on the deal for 
seven months, retained invest- 
ment banking advisers - NM 
Rothschild and its French 
associate - reflecting the cant 
plenty of the deal and the 
necessity of local contacts to 


Continued on Page 14 
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NEWS: EUROPE 


Commission considers legal action over "manifest ineffectiveness* of British export controls European news digest 


Brussels says UK breaches beef ban 


By Neil Buckley In Brussels aid 
Maggie Uny in London 


The European Commission was 
accused of risking a new “mad 
cow” panic across continental 
Europe yesterday after it alleged 
the UK was breaching the world- 
wide ban on British beef exports. 

The Commission said inspection 
visits had “confirmed its suspi- 
cions 1 ' that unspecified quantities 
of British beef were being fraudu- 
lently exported to European Union 
and other countries. It was consid- 
ering legal action over the “mani- 
fest ineffectiveness ” of UK con- 
trols. 


The UK agriculture ministry said 
it was giving “urgent consider- 
ation" to the allegations and 
“action will be tafem if evidence is 
found of illegal trade”. 

Brussels insisted the 0 f 

the announcement was not linked 
to the renewal of UK efforts yester- 
day to get the beef export ban over- 
turned by the European Court of 
Justice in Luxembourg. 

The ban was Imposed by the 
Commission 16 months ago after 
disclosure of a possible link 
between mad cow disease, or BSE, 
and a fatal human brain disease. 

But the Commission angered 
consumer groups by refusing to 


name the importing countries, 
specify the quantities, or suggest 
whether high-risk products were 
involved in the alleged fraud. It 
insisted the information was the 
subject of a judicial inquiry by var- 
ious police forces. An official later 
suggested that one destination 
country was France, where beef 
bad been exported via Belgium. 

BEUC. the Europe-wide consum- 
ers’ organisation, said it was 
“totally unacceptable” for Brussels 
not to publish all available infor- 
mation. “Consumers have the right 
to know all the details if the ban is 
being infringed.” it said. “With- 
holding Information of this sort 


does absolutely nothing to restore 
consumer confidence in beet” 

UK beef producers reacted with 
concern. The Ulster Farmers’ 
Union said: “This will do nothing 
to bring forward the day when 
legal exports can resume." The 
National Farmers' Union of 
England and Wales said it con- 
demned any breach of the law 
“which would undermine both con- 
sumers’ and producers' confi- 
dence”. 

The Commission said it had 
urged EU states to tighten import 
controls on beef and to work 
closely with Its own inspectors. 

Officials said they had had suspi- 


cions for several months that UK 
beef was finding its way around 
the export ban. They now had 
“hard evidence” that beef was 
being exported using falsified docu- 
ments to both EU and non-EU 
countries. 

The French satirical newspaper 
Le Canard Enchalnd yesterday 
alleged that beef was being fraudu- 
lently exported from Northern 
Ireland to tydgfom and southern 
Italy mi false papers. Citing what it 
claimed to be a telegram circulated 
by Interpol at Wiesbaden, Ger- 
many, last month, it said members 
of UK forces in Northern Ireland 
were impli cated in the 


Co mm on rules urged for bond markets 


By Sander Thoenes 
in Brussels 


European experts called 
yesterday for improved har- 
monisation of financial mar- 
ket practices in the Euro- 
pean Union before the single 
currency's planned launch 
in 1999. 

In a report commissioned 
by the European Commis- 
sion. experts from stock 
exchanges, universities and 
co mm ercial an d inves tmen t 
banks urged countries to co- 
ordinate bond issues and 
markets to adopt common 


rules. Governments already 
issue bonds in the European 
Currency Unit, the euro's 
forerunner, but liquidity is 
hampered because Ecu 
bonds vary from country to 
country. 

If these differences 
remain, international con- 
glomerates in particular 
could see their euro debt 
issues frustrated by confu- 
sion over which market 
practice applies. “The euro 
market will certainly exist 
under current conditions.” a 
Commission expert said. 
“But it would be less liquid 


and less effective.” 

The group called on EU 
governments to co-ordinate 
bond issues to avoid glutting 
the market, but the Commis- 
sion expert warned that this 
logic might not prevail 
against the national interest 
in || «iiing bonds when the 
expected return is most 
appealing. 

“The Issuing countries 
have an interest in co-ordi- 
nation.” he said. “But some 
countries will want to keep a 
competitive edge.” In the 
absence of a single treasury 
to set benchmark rates for 


non-government bonds, he 
added, “some countries are 
anxious to become the 
benchmark countries”. 

Member states will also 
have to decide whether to 
redenominate government 
debt stocks into euros to 
boost liquidity. The expert 
cautioned that the cost of 
redenomination might 
exceed the benefit for coun- 
tries which mostly issued 
short-term debt. 

The group recommended 
that the redenomination of 
government and nongovern- 
ment debt should occur “bot- 


tom up”, converting the 
overall value of individual 
bond holdings. Hie alterna- 
tive, to break up bond issues 
in units that offer a round 
figure, could distort bond 
value. 

The group urged markets 
to and mundane but poten- 
tially costly differences, such 
as the number of days used 
as a basis for calculating 
interest accrued In bonds. 

It recommended basing 
calculations on the actual 
number of days in a month 
divided by the actual num- 
ber of days in that year. 


rather than assuming a 
month has 30 days and a 
year 360 days, as some mar- 
kets do. 

Hie expert group foresaw 
fewer challenges to stock 
markets but suggested that 
companies move to “non-par 
value shares”, listed merely 
as a fraction of overall stock, 
rather than physical share 
certificates that would force 
companies to recapitalise 
upon introduction of the 
euro. This would require 
that laws be changed in 
some countries. 

Editorial Comment, Page 13 


Bonn 

appoints 

telecoms 

watchdog 


Berisha stirs Albania coup fears 

Guy Dimnore reports on moves to c alm post-election nerves in Tirana 

Fears of a military takeover 


By Ralph Atkins in Bonn 


Mr Klaos-Dieter Scheurle, a 
senior civil servant in the 
German post ministry, was 
yesterday appointed presi- 
dent of the countr y 's new 
post and telecommunica- 
tions regulatory authority. 

The head of the authority 
will be responsible for pre- 
venting Deutsche Telekom 
exploiting unfairly its domi- 
nant position and for ensur- 
ing competition develops 
once Germany's telecommu- 
nications market is fully lib- 
eralised next January. 

However, the appointment 
of Mr Scheurle. 42, is likely 
to disappoint some of Ger- 
many’s new telecommunica- 
tions companies which 
would have preferred some- 
one from outside politics 
and with more business 


experience. 

Mr Scheurle is also on 
tbe supervisory board of 
T-Mobil, the mobile tele- 
phone operation of Deutsche 
Telekom, which ts still 
majority owned by the state, 
but he is now expected to 
resign this position. 

The German cabinet's 
decision overturned a 
recommendation by the post 
ministry’s regulatory coun- 
cil in favour of Mr Peter 
Landsberg, former chairman 
of Alcatel SEL, the electron- 
ics and engineering group. 

Tbe council, which is 
made up of state communi- 
cations ministers and Bund- 
estag members, had twice 
rejected Mr Scheurle, who 
worked with Chancellor Hel- 
mut Kohl's Christian Demo- 
cratic and Christian Social 
Union in parliament 
between 1989 and 1993. 

The cabinet, however, 
accepted the council’s sug- . 
gestfon that Mr Arne Bdrn- 
sen, a senior figure in the 
opposition Social Demo- 
cratic party, be made vice 
president of the new author- 
ity. Tbe other vice president 
is Mr VoDcer SchlegeL, head 
of the economics department 
of Germany's embassy in I 
Washington. 


Fears of a military takeover 
swept Albania yesterday 
after President Sail Berisha 
ordered the republican guard 
to seal off Tirana following 
the overwhelming defeat of 
his Democratic party by the 
Socialists in Sunday's parlia- 
mentary elections. 

Mr Bashkim Pino, the 
Socialist prime minister of 
the current interim coalition 
government, told a news 
conference he had counter 
mandfid what he said were 
the president's unconstitu- 
tional orders to deploy the 
republican guard and special 
police units. 

An hour later, Mr Berisha 
called his own press confer- 
ence to insist that he had 
ordered the deployment to 
protect the capital after the 
sudden departure of the inte- 
rior minister, who is in 
charge of the state of emer- 
gency declared in March 
when the army disintegrated 
and mobs seized large 
amounts of weapons across 
! the country. 

“It's impossible to have a 
vacuum in this situation,” 
said Mr Berisha. appearing 
nervous and distracted. 

It was not clear how many 
of the several hundred- 
strong republican guard had 
stayed in their barracks, 
journalists saw one unit just 
south of Tirana on the road 
to the industrial city of Elba- 
san. 

The president said it 
appeared his party had lost 
the elections and he 
repeated his pledge to accept 
the results despite irregulari- 
ties. Clarifying his earlier 
commitments, he said he 



Albanian monarchists, denouncing referendum results showing that voters had rejected the self-proclaimed king, Leka I, 
burn Socialist posters in Tirana. Officials said 36 per cent bad supported the return of tbe pretender 


would resign after the 
Socialists formed a gover- 
ment The new parliament is 
expected to appoint Mr Fatos 
Nano, the Socialist party 
leader, to succeed him. 

Mr Berisha added: “Being 
in power Is a privilege. Being 
in opposition Is an honour. 
We will be active in the pro- 
cess of democracy.” 

Release of the official 
results of the elections has 
been delayed by several 
days. The Socialist party, the 
reformist heirs of the com- 
munists that ruled Albania 
for 46 years, claim they have 


won a two-thirds majority in 
parliament, enough to 
impeach Mr Berisha if he 
refuses to step down. 

Western diplomats did not 
rule out tiie possibility of a 
coup, but Mr Fino insisted 
tbe moment of danger had 
passed. The streets of Tirana 
remained calm yesterday. A 
night-time curfew remains in 
force. Military officials said 
the police forces were gener- 
ally loyal to Mr Fino. 

“Last night was fraught- 
with arguments between the 
prime minister and t-h» presi- 
dent, but the streets were 


calm,” Mr Fino said. 

The prime minis ter said he 
bad rejected an attempt by 
Mr Berisha to appoint a new 
interior minister. Mr Fino 
said Mr Belul Celo, the cur- 
rent interior minis ter and a 
Democratic party member, 
had told him he was leaving 
Albania Cor a short holiday 
and bad not submitted his 
resignation. 

Mr Nano denied there was 
a crisis. "Nobody can desta- 
bilise the situation any 
more, including Berisha,” he 
said, adding that tiie republi- 
can guard remained calm 


and was loyal to the law and 
the government 

Several of the president’s 
closest henchmen, ftirimKnp 
the police chief and the head 
of the presidential guard, left 
Albania this week, appar- 
ently out of fear of retribu- 
tion at the hands of the vic- 
torious Socialists. 

A second round of voting 
is. due to he held next Sun- 
day for constituencies where 
no candidate won more than 
50 per cent in the first 
round. The Socialists say 
only a small number of run- 
offs would be held. 


MasterCard in I Russia sees foreign 


deal with its reserves grow 55% 


European ally 


Rise to record $23.8bn helped by confidence in rouble 


By George Graham, 
Banking Correspondent 
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MasterCard, the 

international payment card 
consortium, has struck a 
deal with Europay, its Euro- 
pean ally, to promote its 
Maestro brand for use both 
as a debit card and in cash 
machines. 

The agreement takes 
MasterCard another step for- 
ward in its drive to clarify 
its relationship with Euro- 
pay, which manages the 
MasterCard brands in 
Europe, and Is expected to 
clear up some of the confu- 
sion about which card is 
accepted where. 

Under the new agreement 
Maestro win be promoted as 
the main debit card brand 
across Europe. It will also 
gradually replace Cirrus as 
the main MasterCard brand 
for cash withdrawals from 
automated teller machines. 

Ranks in Germany, tradi- 
tionally a Europay strong- 
hold. have agreed to move 
their customers from their 

current eurocheque debit 

cards - branded “edc” - to 
Maestro. 

By the end of this year the 
first 25m German edc card 
holders should have Maestro 


cards, which they will be 
able to use either to with- 
draw cash or to make pay- 
ments at the point of sale 
around the world. 

In the UK, where the 
home-grown Switch card has 
become the leading debit 
card brand, banks wffl start 
to sign up shops and restau- 
rants to accept Maestro pay- 
ments, which win allow for- 
eign visitors to pay by debit 
card. The agreement 
between MasterCard and 
Europay on debit cards fol- 
lows a similar deal for credit 
cards struck last November. 

That arrangement 
involved the creation of a 
new logo which placed Euro- 
pay’s Eurocard brand name 
in small white letters on top 
of MasterCard’s traditional 
Interlocking red and yellow 
circles. 

MasterCard’s relationship 
with Europay has tradition- 
ally given it a position of 
strength in countries such as 
Germany where the Euro- 
card was traditionally domi- 
nant. 

However, it has also led to 
brand confusion, with card 
holders from Asia and North 
America often uncertain 
whether their card would be 
accepted. 


By John ThomhBI 
in Moscow 


Growing confidence in the 
Russian rouble has enabled 
the central bank to lift its 
international reserves this 
year by 55 per cent to a 
record $28.8bn, Mr Sergei 
Dubinin, the bank's gover- 
nor, said yesterday. 

But Mr Dubinin also 
| revealed details of a 
I high-level flnanr-iai scam in 
which three commercial 
banks illegally diverted fed- 
eral budget funds Into the 
high-yielding government 
securities market 

The central bank esti- 
mates the government’s loss 
at more than $4QOm and has 
asked the prosecutor-general 
to start an investigation. 

It blamed the three 
unnamed banks for being 
partly responsible for delays 
In the government’s pension 
and wage payments. Over 
the first six months of the 
year, Mr Dubinin said the 
central bank had been 
steadily printing roubles to 

buy dollars, expanding the 
monetary base by 26 per 
cent Inflation in the same 
period was &4 per cent 

“We are not entertaining 
any particular illusions 


about a victory in the de-dol- 
larisation of our economy,” 
Mr Dubinin said. "But we 
are strengthening the poten- 
tial for economic growth.” 

Economists welcomed the 
increase in the bank's Inter- 
national reserves as evi- 
dence that tbe government’s 
stabilisation programme was 
working. 

But Mr Pavel Teplukhin, 
chief economist at Troika- 


‘We are not 
entertaining any 
illusions about a 
victory in the 
de-dollarisation of 
our economy’ 


Dialog, a Moscow-based 
finance house, observed that 
a large part of the Increase 
in reserves was due to a one- 
off move by the Gazprom gas 
monopoly to convert hard- 
currency earnings into rou- 
bles to pay its tax bffL 
“At present we have 
zero economic growth, but 
at the same time we are 
overcoming the slump.” Mr 
Dubinin said. “There Is 
growth in some sectors.” 


Government ministers 
have backed away from ear- 
lier forecasts that the econ- 
omy would expand this year, 
but are bunding p mj f H r tl nng 
of 2 per cent growth into 
1998 budget plans. 

Mr Mikhail Kasyanov, a 
deputy finance minister, ydd 
the halving of the central 
bank's financing rate to 24 
per cent this year and a 
decline in the annualised 
yields on benchmark trea- 
sury bills to less than 20 per 
cent had provided the foun- 
dations for growth. 

“The turning point will 

COme when nnmpsniflK and 
banks Invest in tbe produc- 
tive sectors of the economy 
and give a real impulse to 
economic growth,” he said in 
an inleview. "That process 
is beg inning to happen.” 

Mr Dub inin said the cen- 
tral bank was strength- 
ening its regulatory skills as 
the banking sector contin- 
ued to consolidate. 

He said the bank had with- 
drawn 715 licences from vari- 
ous financial Institutions 
over the past few years, 
liquidating 368 of them and 
encouraging the rest to be 
absorbed by more stable 
banks. As of June 1. there 
were l»747 banks in Russia. 


Ex-spy chief 
rehabilitated 


Mr Secgei Stepashin, former head of Russia’s revamped 
KGB intelligence agency and a leading Kremlin hawk 
during the Chechen conflict, was yesterday appointed 
justice minister in a move which horrified Russian 
liberals. Mr Stepashin Is still widely blamed for his 
heavy-handed response to a hostage-taking crisis in the 
southern town of Budenoovsk in June 1995 in which 128 
people died. 

Amid the public outcry after that incident. President 
Boris Ydtsin sacked Mr Stepashin as head or the FSB, 
heir to the KGB, but quietly appointed him later to head 
the government's administrative department 

Mr Stepashin replaces Mr- Valentin Kovalyov, who was 
yesterday fired by Mr Yeltsin after the publication of 
photographs purportedly showing the justice minister 
cavorting with prostitutes in a bathhouse run by 
criminals. In a Anther sign of Mr Yeltsin's “revolving 
door” policy towards di^raced offi ci a l s, the president 
y esterday appointed Mr Mikhail Kislyuk head of the 
federal service regulating natural transport monopolies. 
Earlier in the week, Mr Yeltsin removed the 
much-c riti cised Mr Kislyuk as bead of the Kemerovo 
region. John Thornhill Moscow 


Schauble concern over France 


Mr Wolfgang Scbituble, who is widely seen as Chancellor " 
H elmut Kohl's most likely successor, said yesterday that 
the launch of a single European currency could run into 
trouble if France failed to keep Its budget deficit under 
control. - 

Pa rliamen tary leader of tbe Christian Democrats and a 
staunch proponent of the euro, he said that if France's 
deficit were to reach a level of about 3.6 per cent of gross 
domestic product - far above tbe 3.0 per cent target laid 
down by the Maastricht treaty - “it would be a problem" 
for wwinmii* and monetary union. Mr Schfluble, speaking 
to ZDF television a week after France said it would not 
meet tiie 3.0 per cent deficit target this year, said all Emu 
participants bad to achieve the Emu targets in 1997. 

In an«tbra- warning apparently aimed at France, Mr 
TheoWaigel, the German finance minister, said all 
countries joining Emu needed to have the same level of 
German-style stability. He wrote in the Bayernkurier. 
weekly newspaper of his Christian Social Union (CSU): “A 
chain is only as strang as its weakest link. So, at the 
be ginning of the monetary union, only countries that are 
equally stable join.” Reuter. Bonn 


Greece hails Aegean move 


Greece said yesterday that a Turkish decision to limit 
military activity in the Aegean Sea was a positive move 
already practised by Athens to reduce tension between 
the two antagonistic Nato neighbours. “They say they 
would respect international rules and that their aircraft 
would not be armed [over the Aegean] which is positive. 
Well wait and see whether the Turkish side means what 
it says,” a government spokesman said. He added that 
Greece had already proposed extending the moratorium to 
September is but Ankara had yet to respond positively. 

Turkey's armed farces said on Tuesday they would 
temporarily limit activity in the Aegean Sea to support 
Nato-led measures to reduce tension with Greece. They 
said the move was being made “to support the initiative 
of Nato secretary-general [Javier] Solana, who has made 
great efforts on measures to reduce tension In the Aegean 
and build confidence.” Reuter. Athens 


Slovak schoolbook withdrawn 


Slovakia has withdrawn from schools a history book that 
denies that Jews were persecuted under the country’s 
Nazi puppet regime during the second world war. The 
education ministry issued a terse announcement late on 
Tuesday saying it had ordered the immediate withdrawal 
of the book The History of Slovakia and the Slovaks by 
Milan Durica as a textbook. 

The book, published by the ministry with financing 
from the European Union, had come under heavy 
criticism from Jewish groups and historians. Last week 
Mr Hans van den Broek, the EU commissioner for 
external relations, urged Slovakia - which wants to join 
the Union - to withdraw it 

However, the decision has outraged nationalist groups 
which are trying to rehabilitate the wartime state. “I 
don't see any pragmatic reason for this move, it is only a 
result of European Union pressure," said Mr Rafael Rafaf, 
spo k e sman , for the Slovak National Party (SNS), which is 
a member of tbe three-party coalition and holds the 
education ministry. Reuter, Bratislava 


Slovenia regulates takeovers 


The Slovenian parliament has passed its first law on 
company takeovers, giving the Securities Market Agency 
the power to oversee ail purchases erf more tban 25 per 
cent of a company's shares. The law will only apply to 
companies listed an the Ljubljana bourse whose equity '. 
capital is worth at least Tito - T80Qm for newly 

privatised companies - or which have mare fiOO- . „ - 

shareholders. " " . ~ CT* ■ ^ ; r ’ 

The law is expected to come into effect ai the end af'jV j . . 
July, providing it is passed by tha State Council, the - f.- . 

upper house of parliament : V. Retiter, Ljubtferfa. 


ECONOMIC WATCH 


Gloomy outlook for Germany 



About one in eight of 
Germany's labour force 
will be unemployed next 
year as the country 
„ , experiences its longest 

period of slow growth since 
the second world war, a 
" "' v leading economic research 
institute forecast 
2 yesterday. Warning that 
XT* strong exports and the 
return of a current account 
balance of payments 


‘jf-r'iiix surplus this year would not 
boost the economy as a 
whole, the Berlin-based 
if DIW predicted growth of 
J* only 2 per cent in both 1997 
and 1998. Following growth 
of 1-9 per cent in 1995 and L4 per cent last year, this 
would produce the longest post-war period erf 
“quasi-stagnation”. 

The institute forecast that unemployment would rise to 
4£fim next year from 438m in 1997, with the jobless rate 
advancing to 12.1 per cent from 11.4 per cent. In eastern 
Germany, the jobless rate would reach nearly 20 per cent 
next year. 

The DIW is traditionally at the gloomy end of the 
German forecasting spectrum. But official industrial 
production figures yesterday gave little cause for 
optimism. The economics ministry said output fell in May 
by a real, seasonally adjusted 02 per cent from April after 
a 03 per cent rise in that month- j 

Compared with May 1996 and adjusted for the number 
of working days, industrial production was up 02 per cent I 
after a 46 per cent rise In April Although April 
production has been revised up from a 1.5 per cent fall 
the ministry warned that the May data was liable to 
downward revision because May had fewer working days 
than Aprfl. Peter Norman. Bonn 
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NEWS: EUROPE 

Romania cries foul over football 

New. government’s campaign against corruption treads on dangerous turf 



Gheorghe Hagi (right), the Romanian captain in the 1934 
World Cup, was one of the first players to go abroad under 
the controversial transfer arrangements * p 


Ukrainian 
tussle ends 
as PM quits 


By John ThomtHB 
in Moscow 

Mr Leonid Kuchma, 
Ukraine's president, set 
about reconstructing bis 
entire government yesterday 
after accepting Mr Pavlo 
Lazarenko's resignation as 
prime minister, ostensibly 
on the grounds of ill health. 

The announcement ended 
a bizarre power struggle 
between Ukraine's two top 
politicians and could clear 
the way for the formation of 
a more radical government 
committed to pursuing des- 
perately needed economic 
reforms. 

Mr Kuchma must submit 
Mr Lazarenko's replacement 
for parliamentary approval 
and appoint a new cabinet 
within the next 60 days. 

Mr Serhiy Tyhypko, the 
leading reformer in the gov- 
ernment. has been tipped as 
a possible replacement for 
Mr Lazarenko. But the local 
media have also floated the 
names of Mr Anatoly Kin- 
akh. head of tbe Ukrainian 
Union of Industrialists and 
Entrepreneurs, and those of 
several regional governors 
and parliamentarians. 

Mr Lazarenko, who pro- 
voked fierce controversy in 
the short time he was in 
office, was in effect sidelined 


last month when Mr 
Kuchma appointed Mr Vasyl 
Durdynets, deputy prime 
minister, as acting prime 
minister. 

At the time, the presiden- 
tial press office said Mr 
Lazarenko was suffering 
from ill health, although the 
prime minister's aides 
denied the suggestion. The 
local media later speculated 
Mr Lazarenko had declared 
himself unwell as a ploy to 
avoid being sacked outright 

Appointed in June 1996, 
Mr Lazarenko quickly 
stirred controversy because 
of his allegedly close links to 
United Energy Systems, a 
highly profitable group 
which controls gas distribu- 
tion in Ukraine. 

He attracted criticism both i 
from opposition leaders, who 
claimed his administration 
was deeply corrupt, and 
from western governments, 
which have strongly backed 
Ukraine's attempts to estab- 
lish itself as an independent 
nation. 

Mr Kuchma criticised Mr 
Lazarenko for failing to 
implement economic reforms 
and losing the trust of the 
Internationa) Monetary 
Fund. The government’s 
budget for this year was 
only approved by parliament 
on June 27. 


Schiissel 
mired in 
‘pig’ of 
an affair 

By Erie Frey in Vienna 

Austria's foreign minister, 
Mr Wolfgang Schflssel, has 
been forced to patch up his 
relationship with the presi- 
dent of Germany's Bundes- 
bank, Mr Hans Tietmeyer, 
after press reports that he 
called the central banker “a 
real pig". 

Mr Schflssel, also leader of 
the conservative People's 
party, flew to Frankfurt on 
Tuesday to meet Mr Tiet- 
meyer. who said afterwards 
that the issue had been set- 
tled. 

The minister denied mak- 
ing the remark, but several 
| journalists said they bad 
heard it at an informal 
meeting during last month's 
European Union summit in 
Amsterdam. They said he 
had beeu commenting on Mr 
Tietmeyer's row with Ger- 
many's finance minister, Mr 
Tbeo Waigel, over revaluing 
the country's gold reserves. 

According to these jour- 
nalists, Mr Schflssel also 
referred to a Swedish minis- 
ter as an “idiot” because of 
his handlin g of an environ- 
mental issue. 

The remarks became pub- 
lic this week when “Focus”, 
a German weekly, published 
the s tori'. Subsequently , 
newspapers reported other 
slurs by Mr Schiissel against 
the Belarus president, Mr 
Alexander Lukashenko, and 
an African foreign minister. 


T he new Romanian 
government’s fight 
against corruption 
and the legacy of former 
administrations is approach- 
ing dangerous ground - foot- 
ball. 

Political controversy 
around the sport has been 
stirred by the decision of the 
sports minister, Mr Mihai 
Sarin Stanescu, to" Investi- 
gate Romania's National 
Football Federation, the 
authority responsible for 
regulating the domestic 
game and organising the 
national team's Internationa] 
tours. 

Last week, Mr Stanescu 
threatened to resign over the 
lack of support on the issue 
from the rest of the govern- 
ment, including the obstruc- 
tion of his deputy minister, 
Mr Emeric Jenai. a former 
football player. He later 
withdrew his threat. 

Mr Stanescu is trying to 
press ahead with an inquiry 
into the financial affairs of 
the federation after seven 
Romanian clubs protested 
publicly about the way the 
footballing body has been 
taking an effective 10 per 
cent commission on foreign 
transfer fees over the past 
seven years. 

The federation's story, as 
depicted by Mr Stanescu, is a 
familiar one in the former 
Soviet bloc. It begins in the 
legal vacuum left after the 
collapse of C ommunis t rule, 
when a group of state man- 
agers turn an enterprise into 
their own private business. 
Thereafter, they use allies in 
tbe bureaucracy, and tbe 


continuing weakness of the 
state and the law to beat off 
attempts to inspect or regu- 
late them. 

In Romania in 1991, some 
leaders of what had been the 

state football organisation 

took this path, with the 
backing of several promi- 
nent Romanian football dub 

managers. 

Mr Stanescu has accused 
senior football officials of 
channelling federation busi- 
ness into their own private 
companies, themselves origi- 
nally hived off from state 
property. These ''tourism" 
concerns organise tbe trips 
abroad of the national team 
and its Cans, as well as book- 
ings for health clubs, hotels 
and saunas. The federation 
board was not available for 
comment on these allega- 
tions. 

What is undisputed is that 
two of the most lucrative 
aspects of the football feder- 
ation were the special rights 
given it in 1991 by tbe then 
government. One of these 
allows It to sell a large num- 
ber of national lottery' tick- 
ets; another, to take 10 per 
cent of all transfer fees of 
Romanian players, at home 
and abroad. In the following 
years, virtually the whole 

Romanian natio nal tf» am left 

to join foreign clubs for huge 
fees. The 1991 concession 
laid down that the football 
federation should pay 35 per 
cent of its tariff to the minis- 
try. But according to the 
minister, it has regularly 
omitted to do so. 

Romania's football clubs 
have increasingly protested 


against this football federa- 
tion tariff. Earlier this year, 
the president of the Steaua 
club, the former interna- 
tional star Marcel Puscas. 
was suspended and fined by 
the federation after he asked 
international football 
authorities to investigate its 
activities. 


In response to the latest 
offensive by Mr Stanescu. 
supported by Mr Puscas, the 
football federation has sim- 
ply refused to allow the 
sports ministry' to inspect its 
books. 

“The sports ministry has 
no right of control over the 
national soccer federation 


which is a private grouping 
of clubs," Mr Mircea Sandu, 
the federation's president 
said on national TV recently. 

Tbe federation argues that 
the 1991 government decree 
set it up as completely inde- 
pendent, not subject in any 
way to the ministry - espe- 
cially since it receives no 
money from the state. 
Instead, it says, it is subject 
only to the international 
rules of Fifa and Uefa, the 
world and European foot- 
ball's governing bodies 
respectively. 

Uefa said it was up to Fifa 
to take any action that 
might be necessary on the 
Romanian case. Fifa has so 
far chosen not to intervene, 
but precedent is not in Mr 
Stanescu's favour. 

While Fifa has in the past 
turned a blind eye to author- 
itarian forms of government, 
it has in more recent times 
shown itself prepared to stop 
any official attempt to drag 
football into the murky 
world of political patronage. 

Earlier this year. Fifa tem- 
porarily suspended Albania 
from international football 
after the world governing 
body had accused the gov- 
ernment of unacceptable 
state interference in tbe 
sport. 'Hie move followed the 
summary removal by the 
Albanian secretary of sport 
of the general secretary of 
the local football federation 
and the dissolution of its 
executive committee. 

Anatol Lieven, 
Jimmy Burns 


Central Europeans warn over lack of banking supervisors 


By George Graham, 

Banking Correspondent 

Central European bankers have 
warned that international efforts 
to raise the standards of banking 
supervision will come to grief if 
more money is not spent on 
recruiting and training supervi- 
sory staff in tbetr region. 

The Basic committee on bank- 
ing supervision, which groups 
supervisors from the leading 
industrialised countries, put for- 
ward in April a set of "core prin- 


ciples" designed to tighten super- 
vision of banks, especially in 
emerging markets. 

But a working party of bankers 
Irons countries such as Poland, 
Hungary, Slovenia. Croatia and 
the Baltic states warned this 
week that the supervisory 
authorities in their countries 
were still developing, and might 
bite off more than they could 
chew in their hurry’ to comply 
with the core principles. 

"The working group Is con- 
cerned that central European 


supervisors will impose upon 
themselves excessively short 
implementation timetables and 
may create overly detailed rules." 
the bankers reported after a 
meeting in Budapest 
Mr Charles Dallam, managing 
director of the Institute for Inter- 
national Finance, a Washington- 
based association of banks and 
financial institutions, said the 
report sounded a warning about 
the practicalities of implement- 
ing the Basle principles. "Reform 
will only be effective if it folly 


takes in account realities on the 
ground, in terms of the resources 
available to supervisors and the 
diversity of practical problems 
that banks face," he said. 

The 23 Basle core principles 
stipulate bank supervisors must 
have operational independence, 
adequate resources and freedom 
from political interference. 

The principles also say supervi- 
sors must impose capital ade- 
quacy standards r.o lower than 
the Basle ratios applied in the 
larger industrialised countries. 


The Basle ratios require a bank 
to hold capital and reserves 
equivalent to at least 8 per cent 
of its total assets. 

Although the central European 
bankers said they agreed with 
the principles in theory, they 
remained worried that the broad 
aims might be swamped by prac- 
tical difficulties. 

One of their biggest concerns is 
the high turnover of supervisory 
staff, since trained supervisors 
can easily earn more money in 
tbe private sector. Tbe problem 


of keeping supervisory staff is 
familiar in Lhe UK and the US. 
but the central European bankers 
said it was “significantly more 
acute" in their region. 

High staff turnover not only 
leads to inefficiency, since new 
supervisors need to be trained 
and may not notice trouble spots 
as easily, but also raises concerns 
about confidentiality. 

“Confidentiality oF both propri- 
etary business plans and risk 
management strategies Is at sig- 
nificant risk of being compro- 


mised when high turnover of 
bank supervisory staff results in 
former supervisors becoming cur- 
rent competitors,” the working 
group warned. 

The bankers warned that they 
would he unable to discuss issues 
frankly with their supervisors If 
they could not be assured of 
greater confidentiality, and called 
for conflict of interest clauses to 
be included in supervisors' 
employment contracts. 

Asia pulls in western cash, 
Page4 


H»k •' ‘ ' 


fajfci- .-»• 
•a ■yei’i--* •- 

-r. ■ 


Isfe'A 

“1^4 . r .<n-‘ 
.Milt. • 

F.i*> v. 




s' 

’ - 

sv-va—’ - 
















Sur i-i-* 1 





95£Sf^-- 







SIEMENS 


NIXDORF 



Tip r * r r *p 1 r * *v. ^ m 

f~ «■ - -a • J 1 - «■- <•- ■M- *■ ■M'- ’ Ji ( .al | 

j- ji- j j- j- -i- j' d- j- j- 'iSwat-3:- 1 
>1 d d- d" i«^ a- J- lV-A-.q. 


1 ‘f «i‘ .j <1 *i 

- 



Make your IT resources 
blossom... 


with software services 
from Siemens Nixdorf . . 


for information technology 
without the thorns. 


Modern IT systems ere intended to help you be 
9 more flexible end competitive market player, 
in addition to a custom ‘tailored hardwire solu* 
non, this naturally also means ongoing optimi- 
sation of yuut software Because what good is 
the most powerful system if your applications 
lag behind its capabilities. But it takes consider' 
able know-taw^ timo and money to administer, 
update and distribute the now versions* and - 
these activities often cent be handled effotntiy 
with your existing manpower 


That doesn't have :c fcc vest sersem. Simply put 
your software supjxn ast/tes - fe hands of the 
spesaji'SsfromS.e.’nens Ttoior*. advise i on 

on lhe fflsss!su'.:afc?e predussti- seisn. testtfterr. 
out Lfi your rysien ervjrcr.rrer: and assure that 
fftey're cisfr-buted cas-e^s'er;./ and ponctua'iy 
wherever siiev maybe needed. A-c, of course, 
wt'll also keep Tack oi its kpk leases of your 
software and ettsir, the licenses br you. So that 
you can bcr-eEtfrssr greater eft ciensy and 'ecus 
onycur core iuclr.ess. 


So you can concentrate on the challenges 
of your market and leave the support of your 
systems and software to Siemens Nixdorf 
IT Service. Our specialists have the cross- 
vendor know-how that's needed id assure 
you information technology without the 
thorns. For more information, simply fax this 
ad to us at +49-89-636-45579. Don't forget 
to add your name and address! 


Siemens Nixdorf: User Centered Computing 
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NEWS: INTERNATIONAL 


Cabinet row paralyses Israeli government 


By Judy Dempsey and Avi 
Machiis In Jerusalem 

Mr Benjamin Netanyahu, 
the Israeli prime minister, 
and Mr David Levy, the 
foreign minister, were 
yesterday locked in 
disagreement over the future 
shape of an inner cabinet, 
while violence spread in 
Hebron and the Gaza Strip, 
where a Palestinian youth 
was shot dead by an Israeli 
soldier. 

The youth was killed after 
the Israeli army fired on 
Palestinians demonstrating 
over land which Jewish 


settlers had tried to 
confiscate. In the West Bank 
town of Hebron. Pales tinians 
threw stones and petrol 
bombs, enraged by posters 
which had been pasted 
up on the front of Hebron 
shops. 

The posters depicted a pig 
in Arab head-dress with the 
word Mohammed written on 
them. 

The pig was portrayed 
stomping with one foot on 
the Koran, the Moslem holy 
book, while holding a pen in 
the other. The pig is 
regarded as unclean by both 
Moslems and Jews. 


Although Mr Netanyahu and 
President Ezer Weizman 
immediately condemned the 
posters, the depiction of the 
prophet Mohammed in this 
manner has angered Arabs. 

Police this week detained 
Ms Tatiana Suskin. a 
Russian Jewish Immigrant, 
who is suspected of putting 
up the posters. She Is 
expected to be charged 
today. 

But her arrest has not 
diluted the rage felt by 
Moslems, who fear justice 
will be lenient. 

On Monday police released 
from detention Mr Nahum 


Korman. a settler from 
Hadar Be tar. who allegedly 
killed a Palestinian child . He 
had been in prison for less 
than nine months. He ha«; 
been banned from entering 
the occupied territories. 

Palestinian leaders have 
repeatedly warned that 
unless the peace talks are 
resumed, they would be 
unable to prevent the 
outbursts of violence caused 
by an economy still 
strangled by the Israeli 
authorities and a peace 
process at a standstill 

The paralysis In the peace 
process is reflected in the 


wrangling between Mr 
Netanyahu and Mr Levy. 
Government decision- 
making has come to a halt. 
Their disagreement has 
prevented the prime 
minister from presenting a 
cabinet reshuffle to 
parliament. 

It is unclear what Mr Levy 
really wants. 

He has protested about 
being left out of the 
decision-making process 
although he is a member of 
the inner cabinet which 
deals with the peace process. 

He has welcomed the 
appointment to the finance 


ministry of Mr Ariel Sharon, 
the infrastructure minister, 
and has not opposed his 
admittance to the inner 
cabinet. 

On the other hand, he has 
insisted the inner cabinet be 
dissolved, apparently fearing 
that Mr Sharon will have too 
much say In that cabinet, 
thus diluting the foreign 
minister's influen ce 

A government official said 
presentation of the cabinet 
could take place early 
next week if Mr Netanyahu 
and Mr Levy resolve their 
differences by the 
weekend. 


S Africa ‘loses’ more than 4m people 

And the richest citizens are leaving their surplus wealth in the country, writes Roger Matthews 


South Africa 


Rand against the doSar (R per 



S outh Africans learned 
two surprising things 
about themselves this 
week, both of which could 
have important implications 
for government economic 
policy. First, there are fewer 
of them than had been previ- 
ously thought. Second, the 
wealthiest seem content, at 
least for now. to leave their 
surplus cash in the country. 

The bigger shock was the 
disclosure by the Central 
Statistical Service that the 
population is 10 per cent 
smaller than estimated. So 
surprised were the statisti- 
cians that provisional fig- 
ures have been rushed out, 
months ahead of schedule. 

According to early data 
drawn from the census car- 
ried out on October 9-10 last 
year. South Africa's popula- 
tion is 373m, compared with 
an estimated 42.1m, a projec- 
tion based on the last census 
in 199L In other semi-official 
publications, the population 
has been given as high as 
44.6m. 

The other surprising fig- 
ure came from the Reserve 
Bank. Despite years of con- 
cern that South Africans 
would rush to get their 
money out of the country 
once exchange controls were 


eased, the first day of a more 
relaxed era saw applications 
for just R15m <$33m). 

Mr James Cross, deputy 
governor of the bank, had 
estimated R3bn-R5bn could 
flow out following the con- 
cession. which allows South 
Africans to bold up to 
R200.000 in foreign assets. 

"Should demand for dol- 
lars stabilise at RlSm a day 
for the next month, we 
would only lose R300m. 
which would not hurt at all,” 
he said. Mr Trevor Manuel, 
finance minister, was also 
feeling no pain. The loosen- 
ing of exchange controls was 
a further sign of mounting 
confidence in the economy, 
he said. 

He remains committed to 
eventual abolition of con- 
trols and. provided reserves 
are not used up in defending 
the rand, further rasing mn 
be expected later in the year. 
Mr Chris Stals, governor of 
the central bank, said last 
week he had a total of R38bn 
available in reserves and 
unused credit lines. 

The modest loss of 
corrency was nothing to 
the loss of more than 4m 
people. Mr Murk Orion, head 
of the statistical service, 
described the census results 
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as "a major surprise". 

He said the government 
had lacked reliable demo- 
graphic information during 
the past 20 years of apart- 
heid rule, particularly after 
the four homeland states of 
Transkei. Bophuthatswana, 
Venda and Ciskei were hived 
off from the rest of the coun- 
try. 

This had led to many 
incorrect assumptions by 
white officials about blacks, 
especially with regard to 
their fertility and death 


rates. Taken together, the 
two developments should 
bode well for the economy. 
Officials and economists 
were still struggling yester- 
day to understand the full 
implications of both. 

"The most important thing 
seems to be that the new 
population figure also indi- 
cates an annual birth rate of 
13 per cent, which is enor- 
mously encouraging.” said 
Mr Nick Bamardt, chief 
economist at BoE NatWest 
Securities. "At one point in 


the 1980s we were over 3 per 
cent, it then dropped pro- 
gressively to 23 per cent, 
and this further Call would 
represent a major break- 
through." 

Individual ministers will 
also be looking closely at the 
final figures to assess bow 
they might affect budgets for 
the provision of basic ser- 
vices such as water, health 
and electricity. 

The effect could be even 
gr eater on provincial a dmin , 
istrations, where the new 
population figures will 
decide how much they can 
expect to receive each year 
from central government. 
Life expectancy is also ris- 
ing, putting greater weight 
on pensions provision. 

There will be other bene- 
fits for South Africa's inter- 
national image. The long 
argument over unemploy- 
ment levels may well be 
resolved in favour of those 
who dispute the figure, often 
given by ministers, of more 
than 30 per cent 

The loss of 4m people 
could bring unemployment 
down to a less frightening 25 
per cent The lower popula- 
tion figure will also push up 
the country’s per capita 
gross domestic product a few 


notches to a rather more 
respectable place in world 
league tables. 

But it will be well into 
next year before the more 
detailed findings of the cen- 
sus will be revealed, by 
which time today’s optimism 
and the resolve of the gov- 
ernment to abolish remain- 
ing exchange controls is 
likely to have been further 
tested. 

Mr Cross says the next 
step could be an increase in 
the R30m ceiling for foreign 
companies to invest abroad, 
and rather more than 
R200.000 for individuals. But 
it will take greater courage 
to allow Institutional inves- 
tors managing funds of over 
R5O0bu to move a progres- 
sively greater proportion 
overseas. 

The government's hope 
remains that this step-by- 
step approach will eventu- 
ally create a situation when 
the country will wake one 
morning to find all controls 
have disappeared, rather in 
the same way as the 4m 
people. 

It must also hope the exer- 
cise is as cost-effective. At 
R400m, the census has 
already proved remarkable 
value for money. 


INTERNATIONAL NEWS DIGEST 

Asia pulls in 
western cash 

Asia is still the main magnet for capital from 
i nd ustr ialised countries, but new lending to Latin 
America ond Eastern Europe accelerated sharply in the 
second half of 1996. the Bank for International 
Settlements (BIS) said yesterday. 

European banks also strengthened their hold on 
international bank lending, but the BIS noted North 
American banks were expanding further with a strong 
upsurge In credits to Russia- 

New lending by banks in industrial nations to Latin 
America, the Middle East. Africa. Asia and Eastern 
Europe set a record of S77.8bn in the second half of last 
year with outstanding claims rising to $99.1.1 bn at the end 
of 1996. 

The BIS said in its latest semi-annual report on 
international bank lending that the record Itank activity 
seemed to he little affected by the growing popularity of 
s tock! and bonds from emerging markets, strains in some 
countries' banking systems, large current account deficits 
or widespread attempts to limit reliance on volatile 
short-term capital Dows. 

In spite of growing caution by lenders towards certain 
countries. BIS said lending to Asia rose by $3i.3bn with 
Korean borrowers the must active, followed by Indonesia, 
China, the P hili ppines and Malaysia. Reuter. Zurich 

3 die in Egyptian land riots 

Egyp tian police have arrested 45 farmers after a shoot-out 
in which three people died. Security forces fired on 
farmers in southern Egypt protesting over a new law that 
would sharply raise the rent of agricultural land. A 
70-year-old farmer, a 14-year-old boy and a woman, were 
killed. 

The farmers were arrested for illegally carrying 
weapons and for rioting. 

The new law, part of a government drive to privatise 
the economy, removes rents controls from agricultural 
land. Annual rents in some cases would double or triple. 

The new law has enraged poor farmers, who have 
launched protests and started organising in some regions 
to try to get the law overturned. President Hosni Mubarak 
was quoted by Egyptian newspapers yesterday as saying 
that many farmers who ore forced off land will be 
relocated to reclaimed desert areas that the government is 
promoting. AP, Assiut 

Morocco looks to 6% growth 

Morocco expects economic growth of 6 per cent and 
inflation of 3.5 per cent by the year 2001 compared with 
zero growth and inflation of 3 to 4 per cent this year, the 
finance minister, Mr Mohamed Kabbaj, said. 

The forecast was based on a normal agricultural season 
and resumption of tourism. Mr Kabbaj said. 

The current account deficit is expected to remain below 
2 pm* cent of GDP in the year to June 30. 2001 compared 
with 1.5 per cent in 1997. Mr Kabbaj said. Reuter. Robot 


NEWS: WORLD TRADE 


Whiff of competition for tobacco industry 


James Harding reports from Yuxi 
on Chinese cigarette makers’ fears 
that the world’s biggest market 
could be opened up to imports 


I n the small town of Yuxi 
in south-western China, 
Mr Zi Guorui, president 
of Yuxi Hongta Tobacco, has 
been watching warily as the 
US tobacco industry settled 
with the anti-smoking lobby. 

“US companies have 
started to target developing 
countries." he says. "China 
still does not approve the 
import of foreign cigarettes, 
but im cases are smuggled 
in anyway each year. They 
are already a potential com- 
petitive threat . . this [settle- 
ment] will increase US pres- 
sure. It will have a long-term 
effect on us too." 

Mr Zi expects the recent 
deal requiring US cigarette 
makers to pay $368bn to pro- 
tect the industry from future 
lawsuits, and the declining 
domestic market will 
sharpen American ambitions 
in China, the world's largest 
community of smokers. More 
than 300m Chinese people 
smoke about i.900bn ciga- 
rettes a year, roughly a third 
of the world total, 
and the numbers axe 
rising. 

For the time being. China 
is formally closed to foreign 
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tobacco companies, but 
growing pressure from the 
US and China's likely acces- 
sion to the World Trade 
Organisation could open the 
market, malting it “hard for 
the Chinese tobacco industry 
to make a hying," he says. 

If any Chinese company is 
up to the US challenge, it 
should be Hongta. 

The company rolled lllbn 
cigarettes last year earning 
Yni93bn ($13bn) in tax and 
profits, making it China’s 
most profitable tobacco com- 
pany and one of the most 
successful state-owned enter- 
prises. 

The Yuxi factory, the larg- 
est in Asia, produces the 
Hongtashan cigarette, the 
best known local brand in 
China. 

Foreign competition is 
only one of the threats to 
Hongta's position. 

Rising production costs, 
downward price pressure, 
competition from imitations 
and growing concern over 
health risks pose tough chal- 
lenges to a company half- 
sheltered. half-shackled by 
state ownership. 

hi that testing climate. Mr 
Zi has yet to prove himself. 

It was not he. but Mr Chu 
Shijian, whose uncompro- 
mising style and dogged 
investment in the highest 
technology machinery lifted 
the Yuxi factory from the 
ranks of inconsequential 
Chinese cigarette-makers in 
1979 to become a world-class 
tobacco company by 1996. 

But last December. Mr 
Chu was arrested and 
accused of corruption. The 
man who was China’s 
"National Model Worker” in 
1989 is today under house 
arrest in YuxL Officials are 
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More than 300m Chinese people smoke about lJHXHm cigarettes a year, roughly a third of the world total 


investigating reports that Mr 
Chu authorised the free 
delivery of commercial quan- 
tities of cigarettes to govern- 
ment officials and high-rank- 
ing contacts. 

After several years of 
strong growth. Hongta is 
expected to report tax and 
profits of Ynl9.5bn in 1997, 
little changed from 1996, 
reflecting rising costs of pro- 
duction and falling prices. 

T he Yuxi factory, prod- 
ucing 2.2m cases of 
cigarettes a year, has 
the capacity to increase out- 
put to 23m cases, but is pre- 
vented from doing so by the 
China National Tobacco Cor- 
poration, the state monopoly 
in Beijing that manages the 
tobacco industry. 

A packet of Red Pagoda 
Mountain costs YnlO (Sl-20). 
down from Ynl3 just over a 


year ago, a reaction to over- 
supply in the market Mr Zi 
estimates that 60 per cent of 
the hundreds of small and 
medium-sized cigarette mak- 
ers in China are losing 
money. Hongta has had to 
cut margins to build market 
share, he says. 

It is possible to pick up a 
packet for Yn2-Yn5, but 
these are almost certainly 
fakes, which the company 
believes are manufactured in 
the Philippines or Taiwan 
and then smuggled into 
China. 

One element of the US 
experience that does not 
trouble Mr Zi is the prospect 
of liabilities imposed by 
state lawyers as punitive 
damages for smoking-related 
illnesses. "Our factories are 
owned by the government If 
they fine us, they fine them- 
selves," he laughs. 


However, concerns about 
the health hazards of smok- 
ing are filtering through to 
China. Hongta has had to 
spend more than YniOOm to 
extend the filter on its ciga- 
rettes in line with a govern- 
ment health directive, a 
change which smokers say 
has altered the flavour of a 
Red Pagoda Mountain. Four 
provinces and 70 cities have 
already banned smoking in 
public places. 

The global trend to give up 
smoking is forcing Hongta to 
diversify, but not strictly 
along commercial lines. 
Along with automotive and 
banking investments, the 
company has committed 
over Ynl2bn to two local 
power projects and Yo30Qm 
in a highway, answering the 
government’s call for capital 
investment in provincial 
infrastructure projects. 


The official flavour of Its 
investments reflects the 
mutual reliance of the state 
and the tobacco industry. 

More than 40 per cent of 
revenues in the province of 
Yunnan come from the Yuxi 
factory alone. And. in the 
battle against foreign ciga- 
rettes, Hongta, rightly or 
wrongly, is counting oh the 
state to repay the favour. 

Mr Zi says he is not too 
worried: "Beijing is thinking 
a lot about this problem. 
They know that if China 
Joins the WTO. then the 
restrictions on imports of 
commodities and the tax on 
imported commodities will 
come down. That might 
make it impossible for 
Hongta to make a living. If 
Hongta could not make a liv- 
ing, the whole industry 
would go broke. They could 
not let that happen." 


Brussels still worried by McDonnell merger 


By Emma Tucker in Brussels 

The decision by US 
regulators to clear the 
$l3.3bn merger of Boeing 
and McDonnell Douglas has 
not alleviated European 
Commission concerns about 
the deal. EU officials indi- 
cated yesterday. 

The Commission is still 
examining Boeing's pro- 
posed remedies to the tie-up. 
presented earlier this week, 
but they are understood to 


be too weak to clear up Brus- 
sels' doubts. 

Mr Karel Van Mlert. com- 
petition commissioner, 
insists only substantial alter- 
ations meeting his concerns 
will result in Brussels’ regu- 
latory approval “The deci- 
sion by the FTC (Federal 
Trade Commission) in no 
way changes the serious 
doubts of the European Com- 
mission," an official stated. 

On Tuesday, the FTC nod- 
ded through the merger, the 


US’s tenth largest, wtth no 
conditions, after concluding 
McDonnell Douglas had 
ceased to be competitive in 
the international commer- 
cial jet market 
If the two sides fail to 
reach agreement it will not 
be the first time the US and 
EU have disagreed on a 
merger case. The Commis- 
sion says the merging com- 
panies would have to respect 
the negative decision. Boe- 
ing can offer alterations to 


the deal right up until the 
Commission's final decision, 
expected on July 23. 

Mr Van Mlert is worried 
that even if McDonnell 
Douglas is no longer a viable 
competitor on its own. its 
takeover by Boeing would 
strengthen Boeing's already 
dominant position in the 
market for large commercial 
aircraft. 

The Commission has 
focused on the fact McDon- 
nell Douglas has a 24 per 


cent share of the aircraft at 
present in service and that 
Boeing would thus gain 
access to its former rival’s 
service contracts and spare 
parts market 
Mr Van Mlert. commis- 
sioner overseeing the dossier 
In Brussels, is likely to have 
drawn some comfort from 
the FTC decision. Four of 
the five FTC commissioners 
found a series of sole-sup- 
plier agreements Boeing has 
drawn up with three US air- 


lines “potentially troubling". 

The Commission believes 
the 20 -year deals would seri- 
ously squeeze the market for 
jet aircraft. 

The. increase in Boeing's 
defence and space business 
resulting from the merger 
would strengthen Boeing’s 
dominant position in com- 
mercial aircraft because of 
the access it would gain to 
technology developed by 
publicly funded defence 
R&D. 


WORLD TRADE NEWS DIGEST 

Big Macs face 
Indonesia curb 

Indonesia is to enforce new laws aimed at protecting 
small shopkeepers by restricting the expansion of large 
retailers such as fast food chains and supermarkets. 
Under the new regulations, large retailers and franchises 
will only be allowed to establish new outlets in provincial 
capitals and will be excluded from certain sites, 
effectively banning large retailers from some of the 
country’s high-growth areas. 

The restrictions have sparked concern among 
Indonesians holding foreign franchises. Mr Bam bang N 
Ra china di, president director of McDonalds in In don e s ia, 
protested this week that the new regulations discriminate 
against foreign franchisers. 

However, officials say the move was necessary to 
protect s mall retailers under threat from the growing 
number of foreign franchise holders. Some observers have 
blamed recent social unrest on the growing disparity 
between rich and poor. 

"Local franchisers are discriminated against by 
shopping malls, which prefer to allocate their strategic 
spaces to foreign franchisers such as McDonalds, 
Kentucky Fried Chicken and Pizza Hut," Mr Nandang 
Su K anda r , chairman of the Indonesian Franchisers’ 
Association, said last week. Manuela Saragosa. Jakarta 

Asean to study energy links 

The Association of South-east Asian Nations (Asean) is to 
conduct feasibility studies into plans for a huge electricity 
grid and n a t u r a l gas pipeline system connecting member 
countries across the region. Mr Francisco Viray, 
Phfllipines energy secretary, said Asean was considering 
integrating a number of cross-border energy schemes 
already under way or being considered in the region 

These included plans to connect supplies in Thailand, 
Vietnam, Laos and Cambodia, another project involving 
Brunei, Indonesia, Malaysia and southern Phfllipines, as 
well as separate proposals to link Indonesia and Malaysia 
to Thailand and Singapore. 

An $Ubn pipeline could link gas fields in Brunei, 
Malaysia. Thailand and the Phillip ines to povide natural 
gas to these countries and to Singapore, said Mr Viray. He 
said Australia would be funding a separate study on 
connecting the electricity grids of member 
countries. Andrew Taylor, Construction Correspondent 

Prop for Chinese houses 

Germany has pledged commercial and technical help to 
develop China’s housing market. A memorandum 
covering the German assistance was signed by Mr Klaus 
IQpfer. German construction minister and Mr Hou Jie, bis 
Chinese counterpart. 

The rapidly expanding Chinese economy desperately 
needs more homes. Germany is expected to provide help 
in the key areas of building wiaK»riain supply, urban 
traffic planning, environmental protection and the 
development of mortgage lending systems. Andrew Taylor 

• British building materials supplier RMC Group plans 
to invest DMSOm-DMlOOm in a Croatian cement works to 
develop production in three plants, one of which was 
dosed, and remove bottlenecks. RMC hopes to expand 
construction materials business in the region, largely 
devastated by the 1991-% confli ct in the former 
Yugoslavia. Reuter. Zagreb 

m Ericsson Telefan has signed a SI 10 m GSM expansion 
contract with the Heilongjiang Posts and 
Telecommunications Administ ration in China. Ericsson 
will introduce micro-radio base stations to enable rapid 
and smooth deployment of high-capacity network. In 
addition, base stations will pave the way for future 
introduction of personal communication. AFX- Asia 
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The Web is brining opportunities for business. But 
with these new opportunities come new problems. New 
rules. As you increase the amount of business you Ho on 
the Web. your system may have to grow anti adapt. In other 
words. it will have to be sealable. 

Take a look at www.wimbledon.org. You'll find history, 
slats and real-time updates on the tennis aetion. But you'll 
also find a transaction-secure, complex \£eb site run on 
an IBM RS/fiOOlT’SP Web Server that has the scalability 
to handle 75 million hits. 

Scalability allows you to increase the capacity of a 
system without rebuilding the whole thing. It seems like 
eomtuoa sense. But the truth is. some Web servers are 
nut easiU scalable. So if you build a Web site that ran 
handle five million hits and suddenly have ten million 
lor 75 million.!, yuur system may crawl (creating angry 
customers - ! or deny access (creating customers who assume 
you’re out of hus-iness). 

And as customers demand more «ophi-lioaled services 
— interactive customer service, on-line ordering, streaming 
video and other intensive tasks — you'll have even more 
reason to increase your system s capacity. 

Whether you're a tennis fan or not. www.wimbledon.org 
is worth a visit. Cheek out the seeding*, scores, even the 
weather. But most importantly, check out the kind of 
technology that ran take your business into the next 
century. After all. what better place is there than 
w ww.wimbledon.org to see how to go to the Net ' 
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NEWS: ASIA-PACIFIC 


Central bankers are relaxed over baht float 


By Justin Marozzi In Manfla, Manuals 
Saragosa in Jakarta and agencies 

Thailand's surprise move to float the 
baht sent shock waves around the 
region yesterday. 

Central bankers from neighbouring 
countries said they had been warned 
by Thailand of the impending move 
and were quite relaxed about it, but the 
Philippine central bank was forced to 
jack up interest rates. Both it and Mal- 
aysia’s Bank Negara Intervened to sup- 
port their currencies and Indonesia's 
rupiah came under pressure early yes- 
terday morning 

The Philippine peso »anw under sus- 
tained attack as foreign exchange trad- 
ing hit record, levels and the central 
bank raised the overnight interest rate 
from 15 per cent to 24 per cent 


The run on the peso was the third in 
less than two months but by the end of 
trading the dollar bad gained Just 0.2 
centavos to end at 26.378 pesos. Total 
volume reached a record Sl.OSbn - 
compared with S205m on Tuesday - of 
which the central bank accounted for 
more than a half . The bank was a net 
seller of about $i38m. The attack on 
the peso also brought jitters to the 
stock market, which shed 50.65 points 
or 1.7 per cent to close at 2.764.89. 

‘There are lots of scared people out 
there, there's a lot of smoke, but at the 
end of the day there's not all that much 
happening," said Mr Patrick Dewilde, 
of Citibank, one of the largest foreign 
exchange dealers in Manila. 

“The central bank has now sent a 
strong signal to traders saying don't 
play with me. I’m serious. If you 


want to play, do it somewhere else." 

The central bank raised the key over- 
night interest rate twice yesterday 
from 15 per cent to 20 per cent and 
again to 24 per cent, surpassing a two- 
year high of 20 per cent in May when it 
defended the peso against another spill- 
over attack from Thailand. 

But with the three-month treasury 
bill, the benchmark for corporate bor- 
rowers, trading at between 10.75 and 11 
per cent yesterday, analysts said the 
central bank move would be unlikely 
to feed through to harm companies. 

Mr Roberto de Ocampo, finance sec- 
retary, said the effect from the Thai 
baht collapse was purely temporary. T 
am not worried in any way about any 
fund outflow even If we have seen a 
large outflow [yesterday] because this 
is a short-term trend that will have no 


lasting effect on our economy.’’ he said. 

In Kuala Lumpur, the Bank Negara 
intervened in the foreign exchange 
market using its own name for the first 
time in many years. The central bank 
usually uses a broker or Malaysia’s big- 
gest banks for its market operations, 
dealers said. 

The actual size of the intervention 
was not known but dealers believed the 
amount of dollars sold by Bank Negara 
was s mall. Bank Negara kept the ring- 
git from breaking 2£25, dealers said. 

“Bank Negara will continue to sup- 
port the ringgit around 2.525. I think 
this time around, the central banks (in 
the region) will be able to defend their 
currencies." said Mr Dilip Ratha, econ- 
omist with W.l. Carr in Singapore. 

Indonesia's currency, the rupiah, 
shrugged off Thailand's effective deval- 


uation of the baht with economists 
pointing to strong fundamentals in the 
Indonesian economy as evidence that 
there are lew parallels to be drawn 
between the two economies. 

The rupiah weakened to 2,445 against 
the dollar in morning trade yesterday 
but soon recovered to opening levels 
around 2,433, close to the low end of its 
trading band, against the dollar, indic- 
ating its strength. On the surface, both 
T hailand and Indonesia have seen a 
rapid build-up in private external debt, 
a widening current account deficit and 
increasing exposure by bonks to the 
property sector. But economists say 
Indonesia's case is more manageable. 

In Japan, company officials and ana- 
lysts said yesterday that the effective 
devaluation of the baht would hurt 
Japanese companies’ operations in the 


’ountry by inflating the bunions of 
-heir dollar- and yen-based debts, while 
xMisting the costs of the parts and 
mmpononts they Import from Japan. 

Japan by far has the biggest stake 
imong foreign countries that have 
n vestments in Thailand. Accord mg to 
lata bv the quasi- govern mental Japan 
Sxternal Trade Organisation, or Jrtro. 
Japanese companies accounted for 260 
>f last year's 54S new investment pro- 
ects in Thailand. In value terms. Japa- 
nese companies' investments totalled 
3ti6i.4bn (S5.6bn) last year, represent- 
ng some 45 per cent of the new invest- 
nent money. 

Traders said institutional investors 
srere likely tn cut their exposure to 

— .. . . . • _r llu. .'flinkt 


Bangkok banking on unorthodox 



B angkok's decision to 
□oat the baht must 
have an unorthodox 
ring to the mass of econo- 
mists who believe devalua- 
tions are designed to help 
close a country’s trade gap 
by boosting exports and 
squeezing domestic demand. 

The Bank of Thailand's 
main purpose appears to be 
almost diametrically 
opposed to this received wis- 
dom. 

Hie bank admitted yester- 
day it hoped the move would 
pave the way for an eventual 
reduction in interest rates, 
which bankers say is badly 
needed to prop up an econ- 
omy so weak that even beer 
sales are falling . 

A jump in Bangkok share 
prices by nearly 8 per cent 
by the close reflected hopes 
that Thailand may be about 
to burst out of the strait- 
jacket of high interest rates 
needed to prop up the cur- 
rency. But in the short term 
the baht's effective devalua- 
tion of about 17 per cent 
against the dollar will create 
as many problems as it 
solves. 

Heavy dollar borrowing by 
Thai companies has made 
devaluation a risky option. 


These loans have suddenly 
become expensive to repay, 
which could hit corporate 
balance sheets and add to 
the country’s sickly financial 
sector’s troubles. 

“A lot of companies are 
going to suffer. Quite a few 
banks are going to suffer, 
but it's better to get the cur- 
rency uncertainty out of the 
way." said Mr Graham Cat- 
terwell of Deutsche Morgan 
Grenfell in Bangkok, 

Thanks to its high rate of 
investment, too much of 
which now turns ont to have 
been in the unproductive 
property sector, Thailand 
has a large balance of pay- 
ments deficit But most econ- 
omists agree the exchange 
rate Itself was not overval- 
ued and it did not need a 
devaluation to boost exports. 

Thai exports this year 
have been recovering faster 
than those of Malaysia. A 
lower exchange rate will do 
little to boost Thailand’s 
increasingly dynamic high- 
technology exports, as many 
of these require a high levels 
of imported inputs. 

Instead the government's 
long-standing dilemma has 
been how to find a way of 
safely lowering interest rates 


to ease banking sector prob- 
lems. The foreign exchange 
markets knew this could not 
be done without letting the 
exchange rate slide and were 
waiting to pounce. 

“The Thai authorities 
were caught between the 
devil and the deep blue sea," 
said Mr Michael Taylor, 
regional economist at WJ. 
Carr in Hong Kong. “No 
devaluation was a policy 


‘The Thai 
authorities 
were caught 
between the 
devil and the 
deep blue sea 5 

of self-strangulation.” 

Now comes the sensitive 
task of managing the after- 
math. 

The immediate conse- 
quence of the float was not 
the desired fell in interest 
rates bat a rise, as the Bank 
of Thailand lifted its refer- 
ence lending rate by two per- 
centage points to 12.5 par 
cent. 


Mr Catterwell believes the 
currency move is still a pre- 
lude to a permanent reduc- 
tion In interest rates as the 
baht will recover quite 
quickly once speculative 
pressure dies away. The 
Bank of Thailand and Mr 
Thanang Bidaya, the newly 
appointed finance minister, 
were simply facing up to 
reality by letting the cur- 
rency fall, he said. 

A sign that Mr Thanong 
had shaken off the inertia of 
Mr Amnuay Viravan. his 
predecessor who resigned 
abruptly two weeks ago, 
came last week when the 
authorities closed a number 
of bankrupt finance compa- 
nies. 

Mr Catterwell said the 
authorities must also have 
recognised that the capital 
controls imposed when the 
baht came under intense 
pressure in May could not 
become a permanent defence 
against speculation. 

Though they remained in 
place yesterday, the cur- 
rency float should enable 
them to be lifted in due 
course. 

Much depends on how 
nimbly the authorities move 
to soften the impact of the 


devaluation on corporate 
balance sheets. 

This could be done by 
allowing companies to amor- 
tise foreign exchange valua- 
tion losses over a long period 
and by permitting them to 
offset such losses ag ains t 
tax, Mr Catterwell said 

In contrast Mr Neil Saker, 
regional economist of Soc- 
gen-Crosby in Singapore, 
remains sceptical. There was 
a risk of financial sector 
meltdown, he said, as more 
corporate problems hit a 
banking system already reel- 
mg under a bad debt burden 
estimated at as much as 
BtSOObn ($20bn). 

Interest rates might have 
to stay high. Financial mar- 
kets would impose a risk 
premium because of Thai- 
land's weak coalition and its 
shaky record in managing 
the economy. Inflationary 
pressures, which have been 
low hitherto, would increase 
as the currency felL 

“You're going to see the 
real economy beginning to 
slide dawn,” Mr Saker said 
"Corporate finances will be 
hit hard because currency 
depreciation, will destroy bal- 
ance sheets.” As the squeeze 
continued into the second 


half, growth this year could 
fall as low as 1 per cent, he 
added, unheard of for an 
Asian “tiger” country. 

Such gloomy prospects 
most strike fear into neigh- 
bouring governments 
already struggling with a 
problem of excess manufac- 
turing capacity. 

While the Philippines now 
looks to be in the front line 


for speculative attack, many 
bankers believe Malaysia, 
which has been struggling to 
differentiate Its economic 
record from that of Thailand 
will also face difficulties. 

It has to absorb a property 
glut and Its economy is one 
of the region's most heavily 
geared. 

Thailand's crunch may 
thus be the first of many as 


Asian economies are forced 
to come to terms with over- 
investment and overcapac- 
ity. 

The much vaunted alli- 
ance of regional central 
banks, assembled over the 
past year to protect against 
from currency speculation, 
may soon be put to the test. 

Peter Montagnon 
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Chinese share prices 
tumble after handover 


By Janes Harding 
in Shanghai 

China's stock markets 
tumbled yesterday, the first 
day of trading since the 
return of Hong Kong to Chi- 
nese sovereignty. 

Investors cashed in profits 
after months of pre- 
handover positive sentiment, 
as well as widespread expec- 
tations that a flood of new 
issues will depress prices, 
drove down the indices on 
both the Shanghai and Shen- 
zhen exchanges. 

The hard ■currency B index 
in Shanghai fell 3.42 per cent 
to close at 78.69 points in 
thin trade and the A share 
index closed 4.11 per cent 
lower at 1.253.01 points. 
Shenzhen's A shares slipped 
4.07 per cent driven down by 
heavy losses in Shenzhen 
Development Bank, after 


reports that it might be 
given a lighter weighting in 
the market's main sub-index. 
Trading In Shenzhen B 
shares, along with the 
Hong Kong market reopens 
today. 

China's mainland markets 
are divided into A shares, 
reserved exclusively for Chi- 
nese citizens and denomi- 
nated in local currency, and 
B shares, restricted, in the- 
ory. to foreign investors and 
denominated in US dollars 
or HK dollars. 

The run-up to the hand- 
over had buoyed prices on 
mainland markets in recent 
months and with the return 
of Hong Kong now realised, 
that market support has 
evaporated, said an analyst 
for a Shanghai brokerage. 
“All of the buying in the last 
two months was premised on 
the return of Hong Kong.” 


Traders on the Shanghai 
exchange said there were no 
immediate incentives to buy 
shares, and they were 
waiting instead for interim 
results and the prospect of a 
rash of new issues to deter- 
mine market sentiment 
Some analysts took com- 
fort from yesterday’s slide in 
share prices, arguing that 
the fall gave the Chinese 
government room for an 
interest rate cut 
In the last six months, 
state regulators have inter- 
vened repeatedly in the 
mainland markets trying to 
cool what they see as over- 
heating markets. A number 
of traders have interpreted 
the intervention as 
laying the ground for a 
forthcoming cut in interest 
rates. 

World stock markets. 
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Schoolchildren treated after inhaling fumes 


Japanese 
' battle 
biggest 
oil slick 

By Bethan Hutton in Tokyo 

Emergency operations were 
under way last night to con- 
tain Japan's largest oil spill, 
which left a slick covering 
7km of Tokyo Bay, near the 
city of Yokohama. 

The 15,000 kilolitres of oil 
leaked from the Diamond 
Grace, a Japanese-owned, 
Panamanian-registered 
tanker which appeared to 
have run aground in shallow 
water. The oil flow was 
quickly stemmed as ships 
converged on the area to lay 
barriers and spray chemicals 
on the crude. 

Officials from Japan's 
Maritime Safety Agency 
were yesterday questioning 
the Japanese captain of the 
ship. The agency is also 
believed to be investigating 
whether structural problems 
contributed to the accident 

Although the ship is less 
than three years old, it has a 
single hull. Most tankers are 
now built with double hulls 
to reduce the risk of oil spills 
after minor accidents. 

Warm weather meant 
large amounts of oil vapor- 
ised rapidly, and the fumes 
drifted over residential 



Barriers are erected .around the Diamond Grace yesterday 
to limi t the damage from the erode oil spill taw 


areas. Several schoolchildren 
were treated after inhaling 
fumes. 

The Diamond Grace is co- 
owned by subsidiaries of 
Mitsubishi Oil and Nippon 
Yusen, one of Japan’s lead- 
ing shipping companies, 
with craw from Japan and 
the Philippines. 

The environmental impact 
of the spill is unclear. The 
land around Tokyo Bay Is 


heavily Industrialised but it 
is also densely populated. 
Local fishermen are con- 
cerned about fish and shell- 
fish in the bay. 

The accident is the second 
big oil spill in Japan this 
year. 

On January 2 a Russian, 
tanker broke up in the sea 
off the western coast of 
Japan, releasing 6,000 kilo- 
litres of ofl. 


ASIA-PACIFIC NEWS DIGEST 

Taiwan eases 
listings curbs 

Taiwanese companies may apply to list shares on 
domestic and foreign stock exchanges simultaneously 
under a liberalisation measure that came into effect 
yesterday. An official at the Securities and Exchange 
Commission, the capital markets watchdog, said the 
change was part of ongoing financial market reforms 
being implemented under a cabinet policy to liberalise 
Taiwan's financial markets. Foreign companies are now 
permitted to list shares on the Taiwan stock market 

However, Taiwan companies will not be allowed to list 
shares an stock exchanges in communist China, and 
vice-versa. 

Officials said the reform was intended to facilitate stock 
trading across exchanges to better Integrate Taiwan's 
once-isolated exchange into the international financial 
system. Securities analysts said Taiwanese companies 
might seek overseas listings to lower their funding costs. 

Since 1992 foreign companies with shares listed in 
overseas markets have been allowed to tap into Taiwan’s 
market through issuance of depositary receipts, but none 
has yet applied to do so. Laura Tyson, Taipei 

Taipei deputies in punch-up 

Taiwan's constitutional reform process degenerated into 
chaos yesterday as National Assembly deputies punched 
and kicked each other, leaving two injured. 

A deputy from the fledgling New Party was beaten 
during the fracas and blood streamed from the back of his 
head. Another of the party's deputies was taken 
unconscious to hospital 

The National Assembly, an increasingly marginalised 
elective body whose sole function is to revise the 
constitution, has been reviewing a package of 
amendments proposed by the ruling Nationalist party, 
which dominates membership. Negotiations over the 
proposals are continuing. Reuter. Taipei 

Canberra wins approval 

Moody's, the US ratings agency, has expressed cautious . 
approval for the economic management of the Australian 
government under Mr John Howard, the prime minister. 
The agency yesterday held out the prospect of an 
upgrading of Australia's Aa2 sovereign debt rating, 
downgraded in 1989. but remained critical of some aspects 
of the economy. 

It cited a strengthened fiscal policy framework and 
prudent monetary stance, but said an ultimate upgrade 
would depend on Australia’s ability further to reduce its 
reliance on foreign savings. 

“Economic growth and ftsnai ti g hte ning measures in 
the last few years have had a positive influence on the 
underlying budgetary position of the government sector.” 
the agency said. 

The underlying deficit is projected to be less than 1 per 
cent of gross domestic product this fip?mriai year. The 
federal and state governments are also improving 
financial flexibility hy using proceeds from privatisation 
initiatives to reduce debt burdens and lower debt 
servicing costs. 

Moody’s said the fiscal improvement had assisted 
national savings, but “the country still faces a sizeable 
gap between its own sources of savings and current levels 
of investment”. Bruce Jacques, Sydney 

S Korean sentiment picks up 

South Korean businesses expect the economy to remain 
depressed in July, but sentiment has improved compared 
with June and a year ago. a corporate survey reported 
yesterday. The Business Survey Index (BSD provided by a 
powerful lobby group representing the nation's biggest 
conglomerates, or chaebol, stood at 67 for July against 77 
for the same month a year earlier and 80 for June this 
year. A BSI figure hi gher than i00 means businesses’ 
outlook is bullish. Anything less than too means their 
outlook is bearish. . Reuter. Seoul 
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Clinton changes 
ground on tax cut 



Pierre Trudeau (left), Jean Chretien (centre) and Brian Mnlrcroey: leaders all, Qu€b€cols all, reflecting political but not economic dont 

A region’s growing economic muscle is being felt in Ottawa 

Canada’s centre shifts to west 


Gwanl Baker 

"> Washington 

protracted political 
chess m atch that Is the US 
iomiuuent's budget process 
^ched its endgame this 
when President Bill 
Clinton presented Ms 
response to bills passed by 
Can 8ress at the end of last 
Week. 

Though, the rhetoric con- 
tinues to exude mutual hos- 
tility, the indications are 
that the White House and 
the Republican leadership 
are at last close to a fowl 
budget deal - on* that, will 
not only plausibly promise 
to balance the federal budget 
deficit by 2002, but a deal 
that will contain the largest 
tax cut Americans have 
enjoyed in 16 years. 

The president’s new plan 
should improve the 
prospects for agreement, Mr 
Robert Rubin, the Treasury 
secrtfary, said on Monday, 
because "it recognised the 
views of others”. 

That was a tactful way of 
arit un wind g in g a significant 
compromise by Mr Clinton 
that marks another large 
Shift by administration 

towards the Republican 
party’s political agenda. 

Having for years 
denounced Republicans’ 
efforts to cut taxes on capital 
gains from investments in 
stocks and real estate, the 
president indicated with bis 
new proposals on Monday 
that he was at last prepared 
to accept a modified version 
of the plan. 

A capital gains tax cut 
has, since the days of 
President Ronald Reagan, 
been the ark of the 
Republicans’ economic 
policy covenant, and one of 
the principal lines of 
cleavage in American 
politics. 

Conservatives have argued 
the measure would increase 
savings, and encourage 
investment In American 
businesses in a way that 
would ultimately, if not 
immediately, benefit the 
whole economy. 

Democrats have always 
been suspicious of these 
“trickle-down" arguments. 


US new factory orders in 
May fell 0.7 per cent to a 
seasonally adjusted 
$323.32bn, the second 
decline in the past three 
months, agencies report 
from Washington. 

Figures from the Com- 
merce Department showed 
the decline in May compared 
with a revised increase of 
L4 per cent in April to an 
adjusted $325.54bn and an 
unrevised 1.7 per cent fall in 
March to $321.15bn. 

Orders for durable goods 
in May also fell 0.7 per cent 
to an adjusted $175.86 bn, 
after rising 1.8 per cent in 
April to $177.11hn. 

Weak demand for new 
cars and aircraft helped 
push down the value of new 
orders. Shipments and order 
backlogs also weakened 
from April. 

The report added to signs 
factory business was taper- 
ing off in the second quar- 
to*, forecast by analysts on 
the basis of weaker retail 
sales. 


believing that a capital gams 
tax cut represents merely a 
bonanza for the wealthiest 
Americans, with little or no 
gain for the rest of the 
country. 

When the process began 
last February with the 
publication of the president's 
budget proposals, Mr Clinton 
seemed as reluctant as ever 
to grant a capital gains tax 
cut Instead, he proposed a 
range of measures aimed at 
middle-income families, 
including the elimination of 
tax from gains cm the sale of 
a bouse op to a TnHTrimiim 
value of $500,000. 

Pressing ahead with their 
own legislation In Congress, 
the Republicans produced 
bills in the House and 
Senate which differed 
slightly in the details but 
both of which proposed a cut 
in capital gains tax that 
would reduce the rates of tax 
paid by all taxpayers and 
would cost at least $25bn 
over 10 years. Throughout 
the congressional 
deliberations, administration 
officials condemned the 
proposed tax cuts. 


But on Monday, 
announcing his response to 
the bills , Mr Clinton 
signalled for the first time 
that he would go along with 
the main thrust of a 
reduction in the tax. 

The main aim of his 
revised plans was the same 
tax cut for middle-income 
families he had targeted all 
along. 

Mr Clinton’s capital gains 
tax cut proposal did seek to 
focus more of the benefit on 
those earning average 
salaries. Democrats pointed 
out that the president's plan 
would offer twice as much 
relief to those earning 
between 515,000 and $80,000 
per year as the House and 
Senate proposals. 

But administration 
officials did not try to deny 
that the benefits would fall 
disproportionately on the 
better-off. 

In fact, in terms of the 
total value of the tax cut, 
according to the White 
House’s own calculations, 
the wealthiest 20 per cent of 
US taxpayers will receive 
almost as much of Mr 
Clinton’s tax cut as the 
bottom 60 per cent 

“We’re very pleased that 
President Clinton fras taken 
a giant step closer towards 
our tax cut plan." said Rep 
Bill Paxon, a prominent 
conservative Republican. 

Democrats were less 
happy. “He’s given up 
ground before we sit down," 
said Mr Charles Rangel, the 
leading Democrat on the 
House Ways and Means 
committee. 

When the Congress 
returns from its 
Independence Day holiday 
break next week. Republican 
leaders will first have the 
task of reconciling the 
different House and Senate 
versions of the budget bills, 
a process that should prove 
relatively simple. 

They will then turn to the 
president's new proposals, 
aiming to reach final 
agreement with the White 
House by early August. Mr 
Clinton’s critical volte-face 
on capital gains tax brings 
the prospect of an agreement 
much closer. 


N othing created mare 
commotion during 
Canada’s recent 
election campaign than an 
aggressive TV ad suggesting 
politicians from Quebec had 
too much Influence in 
national affairs. 

The advertisement was 
screened by the Reform 
Party, formed in the late 
1980s with the slogan “The 
West Wants In”. Reform 
emerged from the election 
with 60 seats, making it the 
biggest opposition party in 
parliament 

Many Canadians, espe- 
cially in Ontario, still feel 
uncomfortable with 
Reform’s populist, right-of- 
centre platform that 
includes greater accountabil- 
ity by members of parlia- 
ment abolition of gun con- 
trols and an emphasis on 
“ family values". 

But Reform Is expected to 
be taken seriously as a voice 
for a region that baa increas- 
ingly chafed at the perceived 
disparity between its grow- 
ing economic muscle and its 
political influence on the fed- 
eral government in Ottawa. 

Mr Jim Gray, a prominent 
Alberta oil executive and 
chairman of the Canada 
West Foundation, a Calgary- 
based think- tank, says: “The 
centre has acted in a some- 
what cavalier fashion 


towards the regions. I think 
that’s over". 

Ottawa’s attention has 
long been consumed by the 
separatist threat in Quebec. 
The French-speaking prov- 
ince’s interests have played 
a disproportionate role in 
shaping issues from farm 
trade policy to big defence 
contracts. 

Official h ilinpialiian hag 

made it more likely the 
prime minister and senior 
cabinet ministers will come 
from Quebec than from prov- 
inces such as British Colum- 
bia and Alberta, where 
French is seldom heard. Mr 
Pierre Trudeau, Mr Brian 
Mahoney and Mr Jean Chre- 
tien, who have led Canada 
for 28 of the past 30 years, 
are all Qu6b6cois. 

Mr Conrad Winn, presi- 
dent of Compass Research, a 
polling company, says the 
“crowd" in Ottawa remains 
blinkered to wes t ern Cana- 
dian concerns. 

Much of the media, includ- 
ing the Toronto-based Cana- 
dian Broadcasting Corpora- 
tion, has underestimated 
“the power and the frustra- 
tion of the west,” Mr Winn 
adds. He says the Reform 
party still has an image in 
central Canada as “people 
you couldn’t invite home". 

Meanwhile, Canada’s eco- 
nomic centre of gravity has 


shifted steadily westward. A 
recent Statistics Canada 
study shows only three of 10 
p rovi n ces have gained popu- 
lation in the past three 
decades. Two of the three, 
Alberta and British Colum- 
bia. are in w e ste r n Canada. 

BCs population grew 2.7 
per cent a year from 1991-96, 
against L3 per cent. for Can- 

‘The centre 
has acted in a 
cavalier 
fashion. I 
think that’s 
over’ 


ada as a whole. 

Alberta's economy has 
grown at a healthy rate of 
just under 4 per cent a year 
from 1992-9S, against the 
national average of 2.3 per 
cent Royal Bank of Canada 
predicts Alberta’s economy 
will grow 4.1 per cent fills 
year and AJ2. per cent in 1998, 
the highest among the 10 
provinces. 

House prices in Vancouver 
are higher than Toronto, 
reflecting the flood of 
migrants from other parts of 
fianaHa as weD as tho Far 


East, especially Hong Kong. 

Alberta has the lowest tax 
rates in Canada and Is the 
only province without a 
retail sales tax. Together 


fiscal discipline. The two 
provinces were the first to 
balance their budgets. 

Calgary now boasts more 
corporate head offices than 
Montreal Among those that 
have recently moved is 
Canadian Pacific Railway, 
one of Canada’s corporate 
icons. 

“There's a sense of opti- 
mism here, a sense of antici- 
pation and growth. It’s a 
stimulating place for busi- 
ness,” says Ian LaCouv6e, a 
Cpr official in Calgary. Also, 
the west’s growing economic 
clout has begun to find an 
echo in natirmai politics. 

The government was quick 
last year to balance an 
C$87m ($63m) subsidy to 
Bombardier, the Montreal- 
based rail and aerospace 
group, with a similar 
(though smaller) advance to 
Vancouver's Ballard Power 
Systems, which makes fuel 
cpTIb for motor vehicles. 

British Columbia suc- 
ceeded in persuading Mr 
Chretien two years ago to 
recognise it as a separate 
“region" for the purpose of 
amending the constitution. 


Mr Chr6tien’s policy towards 
Quebec has Incorporated 
some “tough love" dements 
favoured by many westera- 


between an independent 
Quebec and English-speak- 
ing Canada. 

Mr Gray says “there’s a 
self-confidence that comes 
with [economic] strength. 
This has introduced a new 
chemistry into the national 
unity mix.” He predicts a 
revival of Reform’s proposal 
for a “Triple-E" (elected, 
equal and effective) senate 
ainng the Unas of the upper 
of tho us Congress. 

Talk of a western separat- 
ist movement occasionally 
surfaces. The idea was 
floated in the early 1990s for 
Alberta and BC, plus 
north-west US states, to form 
a loose economic and politi- 
cal region called Cascadia. 
But the separatist seed has 
so far fallen on stony 
ground. “We are true Cana- 
dians " Mr Gray says. “We 
believe in the country.” 

Westerners ’ growing 
self-confidence is more likely 
to be directed for now at get- 
ting Ottawa's attention than 
trying to go It alone. 

Bernard Simon, 
Scott Morrison 


ere, such aa rejection of a 
with neighbouring Saskatch- “partnership or equals” 
ewan, it has led the way in 


Clinton wins applause for 
hands-off internet policy 

Cyberspace commerce is expected to grow to $25bn per 
annum by the year 2000, report Paul Taylor and Louise Kehoe 


I f there are any critics of 
President BUI Clinton’s 
“hands off" policy 
toward the internet, their 
voices were drowned this 
week by the praise and 
applause of US computer, 
software and other business 
groups. 

At a White House gather- 
ing on Tuesday packed with 
high-tech industry execu- 
tives, President Clinton 
affirmed the administra- 
tion’s stance. There should 
be no new taxes in cyber- 
space, he said, and minimal 
government regulation. 

In a new policy paper. “A 
framework for global elec- 
tronic commerce,” the 
administration endorsed the 
principle of “self-regulation" 
for the internet. “For elec- 
tronic commerce to flourish, 
the private sector must 
lead.” the report said. 
“Unnecessary regulation 
could cripple the growth and 
diversity of the internet.” 

It was just what the indus- 
trialists, intent upon creat- 
ing a global trading network 
on the internet, wanted to 
hear. 

“This is an important step 
on the part of the adminis- 
tration to ensuring the 
unfettered growth of com- 
merce over the internet,” 
said Mr William Archey. 
president and chief execu- 
tive of the American Elec- 


tronics Association, the larg- 
est US high-tech trade group. 

Commerce over the inter- 
net is projected to grow from 
about $lbn last year to up to 
$25bn by 2000. “In many 
ways, electronic commerce 
is like the Wild West for the 
global economy.” President 
Clinton said. “Our task is to 
make sure that it is a safe 
and stable terrain for those 
who wish to trade on it" 


Persuading 
foreign 
countries to 
keep it a tariff 
free zone may 
not be easy 

The Clinton administra- 
tion's internet policy repre- 
sented “a hyperlink to the 
future of our economy ” said 
Mr Carl Pascarella, president 
and chief executive of Visa 
USA, the credit card group. 
Visa is committed to making 
electronic commerce safe, 
easy, economical and acces- 
sible, said Mr Pascarella. 

Internet privacy advocates 
were also pleased by the 
administration's stance. In 
its policy document, the 


administration said consum- 
ers should be told what 
information was gathered 
about them by web site oper- 
ators and how that informa- 
tion was used. Consumers 
should also have some 
redress against misuse or 
inappropriate disclosure of 
personal information. 

The only aspect of the 
report computer and soft- 
ware industry groups were 
unhappy with was the 
administration’s insistence 
that export controls on 
encryption software - used 
to protect sensitive transmis- 
sions on the internet - 
remain in place. 

The most contentious ele- 
ment of the administration 
policy may, however, be its 
stance on taxation of the 
internet. President Clinton 
said the internet should be a 
tariff free zone with no new 
taxes. 

Persuading foreign govern- 
ments to support the “tariff 
free" proposal may prove dif- 
ficult. The administration 
report argues that the global 
internet traverses national 
borders in ways that cannot 
be controlled, making it diffi- 
cult to apply import tariffs. 

In Europe the hands-off US 
approach was broadly wel- 
comed by both industry and 
the European Commission. 

European internet service 

providers in particular were 


pleased with the free market 
tone or the Clinton paper. “It 
is clear that the Clinton 
administration has got its 
head around the internet 
and we welcome it," said Mr 
David Barrett, UUNefs mar- 
keting directar. 

Mr Barrett who describes 
the internet as “the largest 
free trade zone in the 
world", said it now appeared 
the US, the European Union 
and the British government 
were all “heading in' the 
same direction.” 

In Brussels the Commis- 
sion emphasised that elec- 
tronic commerce bad been 
the subject of several EU ini- 
tiatives in recent months. In 
April the Commission pres- 
ented its own framework for 
future action on electronic 
commerce which also 
embraced a laissez-faire 
approach to the internet 
while emphasising there 
must be “a compatible and 
coherent regulatory frame- 
work at the global level”. 

Next week ministers from 
member states and neigh- 
bouring countries win meet 
in Bonn at a conference on 
global information networks 
organised by Germany and 
Mr Martin Bangemann, 
European commissioner for 

Industry. 

Publishers set up internet 
*megasite’, Page 17 


Argentina sell-off appeals fail 


By Ken Warn 
in Buenos Aires 

Two consortia claiming they 
were unjustly excluded from 
bidding in the privatisation 
of Argentina's postal service 
have had their appeals 
rejected by the postal priva- 
tisation wniF" lgllnn . despite 
forceful lobbying: 

The two consortia, one lea 
by international investment 
bank ING Barings and the 
other by the local industrial 
group Roggio. were yester- 
day weighing whethe r to 
fnito their case to the courts, 
a move which could delay 


the sale, due to be completed 
by September l. 

Both were excluded on 
grounds their technical 
advice did not come from a 
member country of the Uni- 
versal Postal Union, which 
groups the world’s main 
postal operators, as stipu- 
lated in tender documents. 

ING Barings was advised 
by NepostaL the consultancy 
arm of KPN, the Dutch 
postal operator, while Reg- 
gio was advised by Canada 
Post System Management, a 
subsidiary of Canada Post. 
The privatisation commis- 
sion ruled this week the two 


advisers were only linked 
with UPU members, and 
were not members them- 
selves. 

The UPU has confirmed in 
writing it considers both 
technical advisers members 
of Its organisation. Both 
groups still maintain they 
complied fully with the 
requirements. 

A third consortium, led by 
the Brazilian airline VA$P, 
was ruled out of the bidding 
on financial grounds. It is 
considering an appeal. 

The loss-malting entity 
Encotesa has only about 40 
per cent of Argentina’s 


postal market Potential buy- 
ers have been attracted by 
the prospect of rising postal 
volumes and the possibility 
of using some of Eneotesa’s 
6,000 brandies to sell finan- 
cial and other services. 

Encotesa hopes the win- 
ning bidder will Invest 
C£15.6m) a year in the service 
for the first 10 years of a 
30-year concession. Three 
consortia are left in the race, 
including one comprising 
Banco de Galicia and the 
local industrial holding com- 
pany Maori, with technical 
advice from the British Post 
Office. 


Take a look 
at the 
latest from 
Indian Industry, 



10 - 13 July, 1997 
Manchester Velodrome 

Stuart Street, Manchester Mil 4DQ 


For more details contact Mr. Viren dra Gupta 
Confederation of Indian Industry, C/o James Greaves & Co. 
Brazennose House, Brazennose Street, Manchester M60 2JA. 
Tel: 0044 161 834 0991 Fax: 0044 161 832 0753 

Organised by: 




Confederation of Indian Industry 


Come face to face 
with the latest in Indian 
industry at the ‘Made in 
India Show' in Manchester. 
Celebrating 50 yaare of 
Indian Independence. the 
first Cll exhibition in UK will 
display Indian products of 
International standards at 
globally competitive prices. 

The ‘Made in India Show' 

- your first step towards a 
long and progressive part- 
nership with the Indian 
industry. 

Product; Categories 

• Automobiles & Auto 
Components • Building 
Material £ Sanitaryware 

• Consumer Durables 

• Ceramics • Energy 5 
Powsr Equipment • Dies & 
Moulds • Footwear & 

Leather Products • Furnish- 
ings • Handicrafts • Hotel 
Supplies ■ Software £ 
Information Services • Iron 
S Steel • Light Engineering 
Products • Office Equipment 

• Pharmaceuticals • Proc- 
essed Foods • Textiles 

• Tourism & Tourism related 
events • Toys & Articles 
(This list is illustrative) 

Concurrent with 
the Show; 

• Delegations - CEOs. 

SME8. Mining • Seminar 

• Cultural Events • Food 
Festival • Fashion Show 

Fair Timings; 

10 - 11 July: 

10 am to 6 pm 
IS July: 

10 am to 5 pm 
13 July: 

10 am to 4 pm 


In cooperation wift 


Supported by Official Confer 
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Jn opposition, Mr Gordon Brown 
ngoiced jn the title of “iron 
chancellor”. In his first Budget 
yesterday he showed that he was 
male of more malleable stuff! 

■He began with stirring rhetoric 
abo ut long term fiscal and 
monetary prudence and a robust 


Iron chancellor bends to the wind 


the UK economy: overheating, 
fired by a consumer boom and 
rapid growth in the service 
sector; surging sterling and 
^appointing industrial 
investment; lopsided economic 
expansion and rising inflationary 
pressures. 

He explained that the 3‘/« per 
cent rate of growth which the 
Treasury is now predicting for 
this year is incompatible with a 
long term growth potential of 
some 2 Vi per cent. The economy, 
he confirmed, now lacks spare 
capacity. And let no-one doubt, 
Mr Brown proclaimed, that he 
was the man to take the 
necessary fiscal measures to 
match a monetary tightening by 
the Bank of England to keep 
inflation under control. 

So far. Mr Brown seemed 
entirely in accord with the 
consensus of the day, including 
the Bank of England, most 
independent economic institutes 


and a large part of the City. 

Alas, when he started to serve 
up the numbers, Mr Brown was 
revealed to be more steely in 
rhetoric than in resolve. He did, 
it is true, raise taxes by £3.4bn in 
the current year and by £4bn 
next f££bn if the one-off windfall 
tax on privatised utilities is 
included). However, this was a 
bare minimum response to the 
strong warnings with which he 
began bis speech. As had been 
widely predicted, he lacked the 
stomach to direct much of tax 
increase at the part of the 
economy which now needs to be 
curbed - domestic consumption. 

Even after his Budget the 
Treasury predicts that consumer 
expenditure will rise by 4'/i per 
cent this year, while the balance 
or payments deficit widens from 
£2'4bn in 1996 to £4'/«bn in 1997. 
His only subs tantial measures to 
affect the personal sector were a 
reduction of mortgage interest 
relief to 10 per cent, an increase 
in stamp duty on more expensive 
houses and a 6 per cent real 
increase in fuel prices. The cut 


in mortgage interest relief was 
Indeed the right thing to do. but 
the measure announced 
yesterday, a cut from 15 per cent 
to 10 per cent, showed every sign 
of political compromise - timid 
indeed, when toll abolition could 
have easily been justified. 
Deferring the change to the next 
financ ial year was also too soft, 
considering the chancellor's 
anxieties about annual house 
price inflation, now running at 
around 11 per cent. 

The direct hit on the personal 
sector amounts to only about 
£lbn this year, a trifle compared 
with the £84bn which consumers 
are expected to spend this year 
than they did last year, and the 
£30bn or so of windfalls which 
people are expecting from 
demutualisation of building 
societies and other institutions. 

Unfortunately Mr Brown 
arrived in Downing Street with a 
clutter of populist baggage. Too 
much of it made its way into the 
new despatch box with which he 
has replaced Gladstone's 
battered case. The party 


unwisely ruled out a broadening 
of the value added tax base. It is 
committed in future to a lOp 
starting rate of tax which makes 
little sense, and almost any 
increase in the income tax 
burden now seems to be out or 
bounds. While low personal 
taxes are no doubt desirable. 
Labour's first Budget clearly 
shows the penalty of laying too 
many electoral sweeteners on 
the table. 

It was not surprising, 
therefore, that Mr Brown decided 
to raid the corporate sector. As 
expected, he raised £L3bn from 
the abolition of dividend tax 
credits in the current year, rising 
to nearly £4bn next year. This 
will, other things being equal, 
depress share prices, reduce the 
value of pensions and. to the 
extent that companies offset 
these effects, raise the cost of 
capital. All of this is bad for the 
investment on which Mr Brown 
laid such emphasis, and will do 
little to cool down economic 
growth in the short term. He has 
made a few concessions, most 


importantly by lowering the rate 
of corporation tax from 33 per 
cent to 31 per cent This may. as 
he hopes, encourage inward 
investment But the claimed 
e nhan cement or corpora tu 
investment is likely to be more 
than nullified by the abolition of 
dividend credits. 

He has also recognised that 
the abolition of credits might 
result in the double taxation of 
company profits for shareholders 
- paying first in corporation tax 
and second in toll income tax on 
dividends. There are. therefore, 
some offsetting measures; a 
partial protection for higher rate 
taxpayers and some shelter 
eventually in special tax exempt 
savings accounts. 

These offsets at least show 
sensitivity to the need for tax 
fairness, but the chancellor 
would have done better to leave 
changes to corporate taxes until 
later. These measures provide 
little evidence of the considered 
review he claimed, and savour 
much more of opportunistic 
tinkering. 


The oiher substantial money- 
raising measure was the windfall 
tax, which was pitched at a level 
designed to cause only n 
tolerable volume Of outer) 1 from 
the utilities. The tax; conceived 
during opposition out of shallow 
populism and the seed for cash, 
has gained nothing in 
respectability from its detailed 
implementation. 

True, some attempt has been 
made to relate it to a measure of 
excess profits in the first four 
years after each utility was 
privatised. But incidence of the 
tax remains arbitrary. And by 
focusing on the first tour years, 
the chancellor has emphasised 
the inequity of a retrospective 
tax which penalises present 
shareholders for windfall* made 
by another group perhaps a 
decade ago. 

Despite these criticisms, 
however. Mr Brown must be 
congratulated tor being dear 
about the economic problem, and 
for moving in the right direction, 
towards fiscal balance. He felt 
obliged to throw a few fish to his 


birk benchers by nuilr&itbig 

"tm of next year’s Olfitiuguoty 
reserve to Itealfh ami 
education. 

But despite the cheers ft seems 
d ear that he is gnm ly 
determined to stick to tin* my 
tight spending totals which ho 
inherited. Indeed, the health 
budget was so unrealistically 
tight that some slippage was 
inevitable under any 
government. 

- If Mr Brown really can stick to 
the spending totals he could, by 
the end of the century, become 
only the third of the 20 post 
second world war chancellors to 
achieve a surplus. The first was 
Roy Jenkins, who turned a Tory 
deficit of 5 per cent of GDP into a 
surplus of l"-« per cent in only 
three years. 

The second was Nigel Lawson 
who achieved a record surplus of 
3 per cent of GDP nine years ago 
and then blew it all by later 
laxity. This time round the Bank 
of England is in charge of 
interest rates so after the Budget 
they will have to go up. 

Even so, Mr Brown still needs to 
take care that the economy does 
not slide down the same chute as 
under the Tories niter 
l9Sa 


A missed 
opportunity 


The chancellor’s mixed inheritance 




UK manufacturing trade perform a nce 
Balance of trade UK share of 

in manufactures world trade 

(% of G DP) ■ — (%} 
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Mr Gordon Brown boasted when 
presenting Labour's first Budget 
for 18 years yesterday that “this 
is a government that keeps its 
promises on tax”. A democrat 
must admire the intention, but 
an economist must bewail the 
promises. The overall result is a 
missed opportunity. 

The Conservative governments 
of the past 18 years achieved 
much good, as Labour tacitly 
acknowledges. Equally. labour’s 
fiscal inheritance could have 
been far worse. Yet Mr Brown is 
right to argue that investment 
has been far too low, both in 
people and in physical assets. If 
the long-term performance of the 
economy is to improve, invest- 
ment does need to rise. 

The chancellor is equally cor- 
rect in his assessment of the 
economy today. It shows the dis- 
tressingly familiar signs or incipi- 
ent overheating. Consumer 
spending is forecast to increase 
by 4V4 per cent in real terms this 
year; house prices are rising 
sharply, particularly in the south 
east; and broad money is growing 
at 10 per cent 

The Treasury's view that the 
output gap may already have dis- 



Martin wolf 


The Budget was not 
as radical as might 
have been hoped, but 
it has not done too 
much damage 

appeared seems plausible. It 
would have been foolish for the 
chancellor to assume anything 
else. 

The question is whether this 
sound analysis has been matched 
by equally sensible policy. The 
answer is no. A Budget supposed 
to curb consumption and pro- 
mote investment inflicts most of 



CHANGE TO 
A NUMBER 
THAT 

WILL NEVER 
CHANGE. 

Oftel plans mean that 7,000,000 
telephone users must change their numbers 
aver the next four years. Bad news, if you've 
become' attached to a 
particular number. But 
there is an alternative. 

Change to an 07000 
Personal Number now, 
and you'll have a unique 
number that will never 
need to be changed 
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Better still, you 
can make your number 
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spells something on the telephone keypad. 

Far instance, 07000 437369 spells 
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itself. 
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its pain on corporations rather 
than households and on .savings 
rather than consumption. The 
well-conceived radicalism of Mr 
Brown's liberation of the Bank of 
En glan d has not been matched 
by his fiscal actions. 

The most obvious missed 
opportunity was the failure to 
abolish mortgage interest relief 
outright. The reduction of the 
relief to 10 per cent, from 15 per 
cent, raises £900m in 1998-99, 
from an indexed base, and 
another £950m the following 
year. But once Mr Brown and Mr 
Tony Blair, the prime minister, 
had agreed this change at least 
was consistent with their mani- 
festo. it is impossible to under- 
stand why they did not abolish it 
This would have raised another 
£2bn. 

With this and every other 
opportunity to attack more ques- 
tionable allowances foregone, the 
measures chosen were bound to 
be second best. The increase in 
stamp duty, for example, is a tax 
on mobility. 

The problem with the British 
housing market is not that people 
find it too easy to buy and sell, 
but that too many look to their 
house as an investment asset 
rather than as a dwelling. No 
Increase in stamp duty, combined 
with a larger withdrawal of mort- 
gage interest relief! would have 
been far more sensible. 

The decision to lower VAT on 
domestic fuel and power from 8 
to 5 per cent was well trailed. It 
does not make it any more sensi- 
ble, since it will give the biggest 
benefit to those with the largest 
heating bills - hardly likely to 
help the poorest It falls parti cu- 
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larly strangely alongside propos- 
als to raise the rate of increase in 
taxation of road fuel to 6 per cent 
in real terms. Equally well trailed 
is the commitment to introduce a 
lOp starting rate of tax. which 
the chancellor reiterated. But 
repetition does not make that a 
better idea either- 

Yet the heart of the fiscal side 
of Mr Brown's budget remains 
the assault on corporations, par- 
ticularly his decisions to elimi- 
nate the credit for advance corpo- 
ration tax and impose the 
expected windfall tax on priva- 
tised utilities. The first of these is 
to raise £2.3bn this finantrial year, 
from an indexed base, followed 
by £3.95bn in 1998-99 and £5.4bn 
the year after. The latter is to 
raise £2.6bn in 1997-98 and the 
same again in 1998-99. 

Even allowing for the welcome 
reduction in the rate of corpora- 
tion tax. from 33 to 31 per cent, 
the corporate sector is badly hit: 
its overall tax burden is set to 


rise £4.9bn this year (leaving 
aside anti-avoidance measures). 
£4Bbn again In 1998-99 and £3.1bn 
in 1999-2000, after the windfall tax 
ends. Over three years, the own- 
ers of corporate assets will be at 
least £l2.9bn worse off for Mr 
Brown's Budget Why this smash- 
and-grab raid should encourage 
investment is. to say the least 
not obvious. 

That said, the windfall tax. 
albeit objectionable in principle 
and arbitrary in its calculation, 
makes some effort to calculate 
the value of the excess profits to 
the shareholders. Unfortunately, 
the shareholders who received 
the profits are not likely to be 
those of today. Equally objection- 
able is the notion that pension 
funds, both corporate and per- 
sonal, can be taxed more heavily 
without adverse consequences for 
pensioners, investment or, in all 
probability, both. 

If the fiscal changes remain as 
disappointing as they were expec- 


ted to be. the spending plans are 
more defensible. Whether the 
welfare-to-work proposals func- 
tion as hoped is tor from evident. 
But the underlying principle that 
able-bodied people should not 
expect to receive support for 
remaining idle is right, both mor- 
ally and economically. The ques- 
tion remains, however, how a 
long-term programme to increase 
employability can be financed 
from a one-off tax. 

A still more interesting ques- 
tion is how public spending is set 
to evolve over the course of the 
parliament. That will depend an 
the outcome of the spending 
reviews now under way. But the 
chancellor reconfirmed his inten- 
tion to stick by the previous gov- 
ernment’s plans for this financial 
year and 1998-99. He has dealt 
with the most obvious problem 
created by this co mmitme nt by 
allocating £L 2 bn from the contin- 
gency reserve to health and edu- 
cation next year. Now depart- 


ments know what they will have 
and that the long-term spending 
reviews themselves are serious 
exercises. 

This Budget will not be remem- 
bered for its radicalism. It will 
also leave most of the burden of 
slowing down the runaway 
engine or consumption on the 
Bank of England and higher 
interest rates. That, in turn, 
means a strong pound. Taken 
along with the fiscal assault on 
the corporate sector, this can 
only be seen as a Budget for 
bashing business. In all, it is as 
old Labour as it is new. It targets 
the corporate sector. But it is 
also fiscally prudent 
On balance, the Budget is, as 
expected, no radical departure. 
The proposals are also partly 
misconceived and partly misdi- 
rected. But Mr Brown has not 
done too much harm- He has now 
almost a year of reflection in 
which to work oat how to do a 
great deal more good- 


High-risk spending strategy 


With the sort of bold gesture for 
which he is cultivating a reputa- 
tion. the chancellor yesterday 
produced the funds necessary to 
allay the worst fears of the 
National Health Service and of 
schools over public spending for 
next year. 

It was the sharpest stunt of the 
Budget. This does not mean, how- 
ever, that with one bound the 
chancellor is free. The good news 
tor schools and hospitals is likely 
to prove bad news for just about 
everybody else - and even mon- 
ies poured into the NETS will turn 
out to be copper and silver rather 
than gold. 

Traditionally, the contingency 
reserve - the cash the govern- 
ment holds in its back pocket for 
crises such as bovine spongiform 
encephalopathy, or “mad cow dis- 
ease". and for distribution in the 
later years of the public spending 
round - is doled out in the 
autumn. 

This year is different. First, the 
government is tied to spending 
plans for next year which allow 
far barely 0.5 per cent real-terms 
growth in public spending. And 
second, Mr Gordon Brown is 
determined not to have anything 
remotely resembling a conven- 
tional public spending round this 
year, with no further Budget 
until next spring. 

EGs answer was to distribute 
now most of the cash available 
from the £5bn reserve. Tradition- 
ally. chancellors halve the 
reserve as they enter a new 


financial year - which in this 
case would leave about £2.5bn 
available for departmental spend- 
ing In 1998-99 and £L5bn to be 
held back tor unforeseen crises 
next year. 

What the chancellor has done 
Is to allocate most of the £2-5bn 
for departmental spending early 

- £L2bn for the NHS and £lbn 
current spending for education. 
Roughly speaking, that leaves 
only about £300m for conven- 
tional spending: cash which later 
in the year can be slipped oat to 
other departments and to local 
government to ease the frighten- 
ingly tough spending plans they 
face for the year from next AprlL 

For the NHS, the extra money 

- £lbn of it for England - means 
2.25 per cent growth In real 
terms. This is less than the run- 
ning average of 3 per cent the 
Conservatives achieved over 18 
years, but far better than the 
impossible 0.2 per cent increase 
pencilled in for next year. 

It is not riches, but it consider- 
ably reduces the chances that 
government ministers will find 
themselves celebrating next 
year's 50th anniversary of the 
NHS amid a full-blown financial 
crisis next summer. It will still 
not be that good because the 

NHS is carrying a hangover Of 
£350m In debt from last year 
which it is unlikely to clear 
entirely this year. 

And the spending situation at 
present is so tight that waiting 
lists are bound to carry on grow- 



Nicholas Timmins 

Allocating most of 
his contingency 
reserve now may 
leave the chancellor 
badly exposed later 

ing. Where, only recently, hospi- 
tals were achieving maximum 
waits for treatment of only, nine 
months, senior NHS officials 
reckon the service will be lucky 
if. by the end of thiw finanwai 
year, it holds to the Conserva- 
tives* Patient's Charter guarantee 
that no one will wait more than 
18 months for treatment 
Labour’s manifesto commitment 
of cutting waiting lists by treat- 
ing an extra 100,000 patients win 
come nowhere near being 
achieved, in spite of yesterday’s 
extra cash. 

Schools are likely to be hap- 
pier. The £lbn for them - plus 
the extra capital spending - was 


more of a surprise. It is doubtless 
intended to signal that there will 
be more to come later in the par- 
liament. 

Council finance officers had 
calculated that schools needed an 
extra £ 81 5m next year to meet 
inescapable costs, such as the 
phased teachers' pay award, and 
essential requirements such as 
an increase of 55,000 in school 
pupils. The Elbn will be welcome 
news indeed. 

But education will be the only 
bit of local government that is 
celebrating. Elsewhere gloom 
will reign. The eaah n taken by 
health and education me an* 
there will be precious little. If 
anything, left for other services - 
police, fire, libraries, museums, 
highways maintenance and. per- 
haps most critically, social ser- 
vices. 

A recent survey showed that 
several local authorities have 
already set “stringent limits” on 
the number of care home places 
they are buying, while other ser- 
vices have also taken significant 
cuts. The result is more blocked 
beds in the NHS as elderly 
patients cannot be discharged to 
support at home or to a place in a 
care home. 

Without additional money tor 
social services, bed blocking is 
likely to get worse - limit-jpg the 
impact of the extra NHS spend- 
ing, in spite of the government's 
embryonic plans to allow more 
pooling of health and social ser- 
vices budgets. 


As for the other services, and 
for other government spending 
departments, they face as tough a 
time now as they did before the 
Budget. The government will 
now attempt - the welfare-to- 
work programme aside - to 
deliver a lower level of growth In 
public spending over a two-year 
period than any government has 
achieved for decades. 

The chancellor's strategy is 
plain: bring the pain early in the 
parliament in order to deliver 
gain - and more generous public 
spending - later. It is, however, a 
high-risk approach. If yesterday’s 
measures do not prove adequate, 
and the perception grows that 
services are Calling under Labour, 
many more people in a growing 
economy may flee the public sec- 
tor for private health and educa- 
tion. Those no longer ben efi t in g 
from services for the taxes they 
pay may become ever more reluc- 
tant to pay them. 

The result would be a spiral of 
decline in which a Labour gov- 
ernment, of all governments, 
found It had fundamentally 
shifted the pubfic/private bound- 
ary in two of the areas about 
which It most cares - health and 
education. Once moved,- the 
boundary would prove extremely 
difficult to shift back. Within the 
constraints he had set himself - 
his hair-shirt acceptance of the 
Tories' spending plans - Mr 
Brown did his best yesterday to 
avoid that The question is: will 
it prove to have been enough? 


J u* l 
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Chancellor warns that danger signals seen in earlier recoveries are reappearing 

‘I will not repeat past mistakes’ 


The chancellor began his 
^ e6c h by setting out the 
to his measures. 
The Sallowing is an extract: 

the numbers and 
statistics the central purpose 
of this Budget is to ensure 
Britain is equipped to 
rise to the challenge of the 
new and fast changing 
global economy . . . The 
hnpact of the global market 
to goods and services, and of 
rapidly advancing technol- 
ogy, is now being felt in 
every home and every com- 
munity in our country. New 
products, new services, new 
opportuniti es challenge us to 
change; old skills, old jobs, 
old industries have gone and 
win never return. 

■ "Yet for our country, the 
'first industrial nation, this 
new global economy, driven 
by skills, creativity and 
Adaptability, offers a historic 
opportunity. The dynamic 
economies of the future will 
be those that unlock the tal- 
ent of all their people, and 
our creativity, our adaptabil- 
ity, our belief in hard work 
and self-improvement, the 
very qualities that made 
Britain lead the world in the 
ISth and 19th centuries, are 
precisely the qualities we 
need to make Britain a 



PANM 

Leader of the House Ann Taylor and prime minister Tony Blair listen to Gordon Brown 


strong economic power in 
the 21st century. 

“But to achieve this we 
must address the four weak- 
nesses that have held us 
back for too long and for too 
many years - instability, 
underinvestment, unemploy- 


ment and the waste of tal- 
ent ... In a global econ- 
omy, long-term investment 
will come to those countries 
that demonstrate stability in 
their monetary and fiscal 
policies and In their trading 
relationships, and for Britain 


this m eans stability in our 
relations with Europe. 

“In May the Government 
established a wholly new 
framework for monetary sta- 
bility, open and accountable, 
based on clearly established 
rules and discipline. The 


government sets the infla- 
tion target and the Bank of 
England sets interest rates 
to meet that target 

“This reform signified our 
determination to break from 
the short-termism of the past 
and establish long-term con- 
fidence . . . 

“The chancellor is first 
and foremost the guardian of 
the people’s money. But dur- 
ing the 1990s the national 
debt has doubled. This year 
alone the taxpayer will pay 
out £25bn in interest pay- 
ments on debt more than we 
spend on schools. 

“Public finances must be 
sustainable over the long 
term . . . 

“My first rule - the golden 
rule - ensures that over the 
economic cycle the govern- 
ment will borrow only to 
invest and that current 
spending will be met from 
taxation. My second rule is 
that, as a proportion of 
national Income, public debt 
will be held at a prudent and 
stable level over the eco- 
nomic cycle. And to imple- 
ment these rules, l am 
announcing today a five year 
deficit reduction plan . . . 

“We have seen a rapid 
growth of consumer spend- 
ing of nearly 4 per cent over 


■ the . last year . . . The 
growth of average earn mgs 
has accelerated to 4J> per 
cent a year. The rate of 
broad money growth has 
beat around 10 par cent fora 
year. These increases in con- 
sumer spending, earnings 
and money supply are con- 
tinuing even as industrial 
production and manufactur- 
ing output have been recov- 
ering only slowly . . . 
Britain cannot afford a 
recurrence of the all too 
famfliar pattern of 
previous recoveries: 
accelerating consumer 
spending and borrowing, 
side by side with skills short- 
ages, capacity constraints, 
increased imports and rising 
inflation. 

“Already there are warn- 
ing signs that this patten 
could be repeated ... 1 will 
not ignore the warning fl igns 
and I will not repeat past 
mistakes. The Treasury's 
assessment is that the out- 
put gap is close to zero and 
there is a risk that output 
could already be above 
trend. In other words, our 
sustainable rate of growth is 
too low for growth to con- 
tinue at its current pace 
without the risk of more 
inflation.” 


Tax fails to 
ruffle former 
state utilities 



4.1965 First Budget in wake of 
Labour party's ejection victory in 
1964 after three years of Conservative 
- government Big rises in taxes on 
tobacco and alcohol aid the launch of 
capital gains and corporation tax left 
the City of London stunned. 

4-1967 Derided by Conservatives aa . 
"the Budget that never was”; imposed, 
one-year 10% rise in surtax. 


Callaghan succeeded Harold WHson 
as prime minister In 1976, presided 
over the 1978-79 “waiter of (trade 
union) discontent* and was ousted in 
1 979 by the Conservatives lad by - 
Margaret Thatcher. Now aged 85, he 
Is a member of toe House of Lords. 


4- 1968 His first Budget speech 
came a few months after toe 
devaluation of sterling and tocluded 
a warning that toe nation faced two 
years of “hard slog* and sacrifice. 

Taxes on petrol, tobacco and alcoholic • 
drinks rose sharply. 

9-1969 “There is stW a long way to 
go,” said Jenkins, raising cor p or atio n 
tax and the hated selective 
employment tax. The measures were ' ■ 
derided: as "a deed-end Budget from 
a fag-end government” by Conservators 
leader Edward Heath, who became 
prime minister little over a year later. : 


Now aged 76, Jenkins is a lord and 
chancellor of Oxford University. He - 
was president of the European 
Commission to the late 1970s and to 
toe 1980s helped to found Britain's 
short-lived Social Democratic party . 
and became one of its MPs 


9.1974 He presented f&Jkst Budget , 
against a background oftfisarrtfrrg 
-economic -prbbfeiro dnlyifiree' wed® . 
after being appointed chancellor. 
Inflation was Tit percent end rising? . 
and the Gfly was nurfted when , \\ 

Healey raised ^ ' 

on investment tocome said the basic ‘ 
rate of income tax:'.- • . 

0.1978 The powerful hide 1 unbar?' - 
njovemertcandecrtoerftheBiKJ^L •• 
In which an easkig. of pasoral. .“? • 

taxation depended on unions . >t _ "/ 

ac ce ptin g a caffing df “abbut & .par * • 
cenP on^myrises. : z- 1' 

-=v : 


Healey, aged 79, is now a lord. W- -. _-i. 
1980 he feled fbsupcepd Callaghan 
as Labour partyjeadar.- ;• /, 

y‘- ... 
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Bond trade turnover may fall 


By David Wighton, 

Poetical Correspondent 

Most of the privatised utility 
companies yesterday reacted 
calmly to the details of the 
£5.2bu f|S.58bu> windfall 
levy which sees the water 
and electricity companies 
bearing the brunt of the levy 
and British Telecommunica- 
tions facing a bill of about 
fiSOOm. 

The water and electricity 
companies will pay almost 
three quarters of the bill, 
slightly more than City 
expectations, with BT.' the 
airports owner BAA, and 
Rail track getting off more 
lightly than some forecasters 
expected. National Grid and 
British Energy will pay no 
tax while for Centrica, the 
gas supply company 
demerged from British Gas, 
the impact of the windfall 
tax will be largely offset by 
the government’s decision to 
scrap the gas levy. 

Some electricity compa- 
nies warned that the tax 
would hit their investment 
plans but BT was more con- 
ciliatory about its bill which 
some analysts had predicted 
could top £Ibn- 

Sir Iain Vallance, BT’s 
chairman, who recently 
threatened to challenge the 
legality of the tax if it was 
too large, described its 
£500m bill as “not a small 
sum” but expressed relief 
that it was not as high as 
earlier speculation. 

Analysts said the design of 
the formula favoured compa- 
nies such as BT and BAA 
while being more harsh on 
the water companies and 
regional electricity compa- 
nies. This was in line with 
the determination of Mr 
Tony Blair, the prime minis- 
ter, that the balk of the tax 
be levied on the water and 
electricity sectors. 

The bills for BT, National 
Power and PowerGen were 
l p<si than many analysts had 
predicted because the for- 
mula took account of the 
fact that their privatisations 
took place in stages. 

• It appears unlikely that 
any electricity companies 
will rfrauong p the tax. Simon 


The water industry was hit 
slightly harder than expec- 
ted by yesterday’s windfall 
tax proposals. While the 
total to be raised - £5-2bn - 
was in line with expecta- 
tions. the industry's share of 
£1.6 5bn exceeded them, Jane 
Martinson writes. 

Mr Mike Keohane, corpo- 
rate communications direc- 
tor at Anglian Water in 
eastern England, echoed 
other sector executives, say- 
ing: “It does look as though 
the water and electricity 
companies have taken the 
lions' share of the burden”. 

Anglian was one of the 
few companies which had 
managed to make a swift 
assessment of its in dividual 
burden an hour after the 
chancellor stopped speak- 
ing. Mr Keohane said rough 
calculations indicated a 
charge to the company of 
£132m. This would increase 
the group’s gearing levels 
by less than 10 per cent 

He rejected Mr Gordon 
Brown's suggestion that the 
tax would not affect prices, 
investment service or jobs. 
“Taking that money out 
every year Is going to 
inhibit us in some way. 
Either it's going to restrict 
our ability to fund special 
projects or the timing and 
extent of future price reduc- 
tions." 


Holberton writes. The elec- 
tricity industry will have to 
pay 40 per cent of the tax. 
City analysts said, however, 
that the £2.1bn to be raised 
from the industry was 
broadly in line with expecta- 
tions. 

“I think they’ll all pay it, 
that's the sensible thing to 
do,” said one observer. “At 
an aggregate level there are 
few surprises.” 

This was endorsed by one 
industry chief who said: 
“This will get through. I 
don't see anybody challeng- 
ing this tax." 

The company with the big- 
gest tax appears to be Scot- 
tish Power, the multi-utility. 
Its tax liability will be nearly 
£320m. of which about £93m 
covers its Scottish business. 


By George Graham, 

Banking Correspondent 

Turnover in the gilt-edged 
government bond market 
could fall as a result of 
changes to the taxation of 
gilt interest. With effect 
from April 6 2998, all gilt 
interest can be paid gross 
without the deduction of 
income tav, al thoug h inves- 
tors who wish to continue 
receiving net payments will 
be able to do so. 

That could simplify life for 
some investors outside the 
UK who now have to engage 
in “coupon washing”, con- 
verting the interest into a 
capita] gain by selling gilts 
just before their coupon 
becomes payable, and then 
buying them back again. 

“It will slash turnover 
because there will no longer 
be any need to coupon 
wash,” said Mr Andrew 
Roberts, bond analyst at 
Union Bank of Switzerland. 


The change will enable the 
government to scrap 
arrangements now used to 
enable a gilt holder to 
receive coupons gross, such 
as “Star accounts”, which 
were introduced for comp- 
anies and other UK exempt 
bodies to help the gUt 
repurchase market to get off 
the ground. The mechanism 
requiring companies which 
receive interest gross to pay 
tax on them quarterly will 
remain in place. 

The B ank of England, 
which oversees the gilts 
market, described the 
changes as “a major simplifi- 
cation,” and said they would 
“substantially reduce the tax 
compliance burdens of 
custodians and others.” 

The Inland Revenue said 
the measure would not 
nhang p the overall amount 
of tax paid. However, 
changes in the timing of tax 
payments would cost the 
government £75m ($124m) in 


1998- 99 and £30m in 

1999- 2000, but would yield 
£10m in 2000/01 and £20m the 
following year. 

• The pension fund indus- 
try was last night unani- 
mous in condemning the 
chancellor’s decision to abol- 
ish the advanced corporation 
tax credits system, write 
William Lewis and Christo- 
pher Brown-Homes. 

Fund nmnag ars, pension 
funds and actuaries all said 
it would force companies to 
make unexpected payments 
to the pension funds they 
sponsor in order to avoid 
going into deficit 

Longer term, the chancel- 
lor's move is also likely to 
raise the cost to companies 
of sponsoring final salary 
pension schemes. 

Mr Brown said many pen- 
sion funds were in substan- 
tial surplus and enjoying 
contribution holidays, mak- 
ing it “the right time to 
undertake a long-needed 


reform; so with immediate 
effect I propose to abolish 
tax credits paid to pension 
ftxnds and companies”. 

However, the National 
Association of Pension 
Funds described it as “the 
biggest attack on pension 
provision since the war” and 
said it would affect “not only 
companies but millions of 
ordinary people”. 

Mr Peter Murray, NAPF 
chairman, said the move 
would take more than £5Qbn 
of extra pension contribu- 
tions from sector employers 
over the next ten years. 
“Even Robert Maxwell only 
took £400m,” he said. 

The NAPF, which waged a 
intensive campaign to dis- 
suade the chancellor thorn 
scrapping the tax credit for 
pension funds, predicted the 
extra revenue the govern- 
ment expected to gain would 
in fact be largely offset by 
higher allowances and 
higher public sector costs. 


Reflection may bring about less festive reaction 


Corporate sector looks out of pocket after abolition of credits is set against surprise tax cut 


W hen the Chancellor 
announced his measures 
on corporation tax yes- 
terday, share prices jumped 
sharply. The market had been 
partly primed for the bad news - 
the abolition of tax credits for pen- 
sion fluids. The good news - a 
two-point cut in the corporation 
tax rate — came without warning. 

On more mature reflection, the 
reaction may be less festive. First, 
the abolition of tax credits win be 
ftprtiwihite and total, rather than 
staggered over the life of this par- 
liament According to some actuar- 
ial opinion, the cost to an pension 
funds will be around £2.5bn 
($4.L2bn) a year. Some stock mar- 
ket analysts are gloomier, putting 
the bill to the corporate sector 
alone at nearer £Sbn- 


Against that, the cut In the main 
rate of corporation tax from 33 per 
cent to 31 per emit is estimated by 
NatWest Markets to be worth only 
some £1.6bn in the first year, and 
£2Jibu thereafter. So far. the cor- 
porate sector looks out of pocket. 

Meanwhile, the much-heralded 
measures to boost corporate 
investment turn out to be small 
beer. First year capital allowances 
- the amount of investment which 
can be offset Immediately against 
tax - are being raised from 25 per 
cent to 50 per cent, but only for 
small to medium-sized enterprises. 
Back in the early 1980s, they stood 
at 100 per cent Adding insult to 
injury, the increase is only tempo- 
rary. 

There was one more unpleasant 
surprise for corporations lurking 


in the statement Foreign income 
dividends are to be abolished, 
ostensibly because the abolition of 
the tax credit for pension funds 
means they are no longer relevant 
from the investor’s viewpoint 

B ut they remain highly rele- 
vant for corporations winch 
derive the bulk of their 
profits from outside the UK- 
Before foreign income dividends 
were introduced in 1994, such com- 
panies found that having paid ACT 
on their dividends, they were not 
generating enough mainstream UK 
tax to cover It They are now back 
In the old position, and paying 

more tax in consequence. 

Overall, though, the main blow 
to the corporal© sector is the aboli- 
tion of the tax credit for pension 


funds. In pure actuarial terms, it 
might not matter whether the abo- 
lition is gradual or all at once. 
Practically speaking, though, the 
cost may now have to be faced 
more immediately. 

Under the Pensions Act, compa- 
nies must reach a minimum fund- 
ing requirement For private sec- 
tor funds as a whole, the effect of 
abolishing the tax credit might be 
to reduce the level of funding from 
between 110 per cent and 115 per 
cent of liabilities to dose to 100 
per cent 

In some already publicised 
cases, such as British Telecom or 
1CI, the level of funding will drop 

below the minimum Aamminy 

these companies undertake an 
act uarial valuation immediately - 
as would Beem prudent - they will 


have until 2001 to top up their 
funds. Alternatively, corporations 
will feel obliged to raise their divi- 
dends to compensate shareholders 
for the drop in their income. 

Either way, cash flow will be 
affected. At the margin, corporate 
investment wfli presumably be hit 
as well - a result rather at odds 
with the Chancellor's rhetoric. 

For the corporate sector, there is 
one further worry. The Budget 
seems to do little to curb consumer 
spending. It thus seems all the 
more likely that UK interest rates 
win be pot up again. 

That was certainly the assump- 
tion of tiie foreign exchange mar- 
ket yesterday, where sterling rose 
shandy. 

Tony Jackson 



BUDGET DIGEST 


Windfall tax 
to raise $8bn 

The chancellor’s much-publicised “windfall tax” is 
intended to raise £5i2bn ($8.6bn), and privatised utilities 
will be aide to pay the tax on their profits in two instal- 
ments - December 1 this year and December X 1998. 

The companies’ windfall bills will be based on differ- 
ences between value at privatisation and more realistic 
market valuation, based on after-tax profits opto the first 
four full accounting years after sell-off 
Some £200m from the windfall tax will be used to help 
support lone parents. 

• Corporation tax is to be cut by 2 percent to 31 per cent 
to apply from April 1997. Advance corporation tax is to 
continue to be paid by companies at the same rate as 
now, but the foreign income dividends scheme will end 
from April 6 1969. Tax credits paid to pension funds and 
companies will be abolished immediately. There is to be 
no Change to income tax at basic or top rate, and a 10 
pence rate of income tax will be introduced “as soon as it 
is prudent". 

• First-year capital allowances on plant and machinery 
for small and medium sized firms are to double for one 
year immediately. 

• From next year, people aged 18 to 25 who have been 
unemployed for more than six months will be given steps 
on “jobs ladder s" in measures to be announced today. 
Benefits will be cut if opportunities are not taken. There 
will be a £75 a week subsidy to companies to employ 
long-term unemployed people. 

• Duty on alcoholic drinks is to rise in line with Infla- 
tion. From January 1996, a bottle of spirits will rise by 19 
pence, a pint of beer by l penny, a bottle of table wine by 
4 pence and higher strength alcohol 1 penny. 

• Road fUel tax is to increase immediately by 4 pence a 
litre on all fuels. Car tax rises will be in line with infla- 
tion from November 17 - up to £150 a year. 

■ FILM INDUSTRY 


Write-off move ‘wonderful boost’ 

The news that film maker s will be able to write off 100 per 
cent of the production or acquisition costs of any pictures 
with budgets of less than £i5m t$24.75m) against tax was 
warmly welcomed by the film industry. 

Sir Sydney Samuelson, the British Film Commissioner, 
hailed it as “a wonderful boost”. He expects the initiative, 
whereby far three years financiers can write off a film's 
costs In the year in which they occurred, will trigger an 
increase in Investment from film makers in the UK and 
elsewhere. 

Mr Tony Blair, the prime minister, and other senior 
Labour politicians have shown greater enthusiasm for the 
creative industries than their Conservative predecessors. 
Sir David Puttnam, the Oscar-winning producer, is an 
influential figure in Labour circles, as is Mr Wilf Steven- 
son, who recently resigned as director of the British Film 
Institute to become an adviser to Mr Gordon Brown, chan- 
cellar of the exchequer. Mr Marc Samuelson, producer of 
Wilde, the fnm on the life of Oscar Wilde which is due to 
be released in October, said the tax breaks promised to be 
particularly helpful at winning over the “salons corpo- 
rate investors who in the past have dithered about invest- 
ing in film”. Alice Rnwsthom, London 

m NORTHERN IRELAND 


Minister welcomes $97m funding 

Ms Mo Mowlam, chief minister for Northern Ireland, wel- 
comed the Budget announcement giving Northern Ireland 
an extra £58-8m ($97m) in 1998-99 for schools and the state 
health service. 

The region’s schools will receive a further £2.6m this 
year and £7 An next year for refurbishment and repairs. 
Northern belaud wffl also receive funding from the wind- 
fall tax to enable foil participation in the new welfare to 
work programmes. 

“The extra £140m which we will receive for this Initia- 
tive will ensure that Welfare to Work makes a major start 
to overcoming- the scourge of unemployment particularly 
in the most deprived areas of Northern Ireland.” said 
Ms Mowlam. “This will also make a crucial contribution 
to our policy of targeting social need." 

N Ireland business speaks out on violence. Page 10 

■ TOBACCO 


Cost of cigarettes set to rise 

The cost of a packet of 20 cigarettes is se t to rise by 19 
pence (31c) from December 1. The move was hailed as 
“courageous” by health campaigners and condemned by 
the pro-smoking lobby. Under Conservative tax measures, 
the price of cigarettes bad been due to rise by 14 pence 
this year. 

Action on Smoking and Health (Ash), a lobby group, 
estimated that the price increase would lead to a reduc- 
tion in smoking of 2J2 bn cigarettes a year and net the 
Treasury an extra £890m. The Royal College of Pbysicians 
said the chancellor had made a “courageous attempt to 
tackle the huge cost of smoking”. The Fair Cigarette Tax 
Campaign said the increase meant tax on cigarettes was 
now 80 per cent on a typical pack of £2.63. The Tobacco 
Alliance, representing 28,000 independent cigarette retail- 
ers, said fixe increase was Tike winning Wimbledon” for 
sm ugglers, inviting contraband which would damage law- 
ful trade. 

FUEL LEVIES 


Warning on global wanning 

Mr Brown cut value added tax on fuel from 8 per cent to 5 
per cent to help low Income families, but environmental 
campaigners warned that the move would worsen global 
warming. 

They called the Budget “deeply disappointing” and said 
they had hoped Mr Brown would also have cut value 
added tax on energy-saving goods from 17.5 per cent to 5 
per cent following the pledge by Mr Tony Blair, the prime 
minister, at last week’s Earth Summit to tackle global 
wanning. 

Environmentalists said yesterday’s change in fuel tax 
would increase the amount of fossil fuel burned and with 
it the level of greenhouse gases. The Energy Saving xtust 
estimated that an extra lm tonnes of carbon dioxide 
would be emitted every year. Friends of the Earth said: 
“There Is areal gap between Tony Blair's words at the 
Earth Summit and what his i7h«wT»nr has said today ” 

TRAVEL INDUSTRY 


Challenge over holiday tax 

The Association of British Travel Agents (Abta) will 
today launch a challenge against toe British government 
in Europe over a holiday tax which it claims brear w 1 
European law. aes 

The previous Conservative government increased } nci 
ance premium tax on the sale of travel insurance frr.wT^ 
April 1 to 17.5 per cent for travel agents but allowed 
travel insurance sold by banks, brokers and newc» a «„* 
to be taxed at 4 per cent . newsagents 

Abta hoped the difference in tax rates would ho j 

out in toe Budget but toe chancellor made n n 
a change. “The opportunity to right the wrong taJS? ° f 
missed and we are now taking our case to Bni^coi * Q 
Mr Ian Reynolds, chief executive of Abta, LurmoS’" 

UK’s largest travel agent, which is taking thrZZ 0 ”' 
to court in the UK, was yesterday given i«>w, f° vern nient 
a judicial review. Scheherazade n , a PMy for 

wsnhhu. London 
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NEWS: UK 


Bond dealer was one of more than 1,000 staff dismissed by US bank in 1994-95 I Scottish 


Goldman may contest race ruling 


By John Gapper, 
Banking Editor 


Goldman Sachs, the US 
investment bank, was yester- 
day considering whether to 
appeal against the fi n di n g of 
a London industrial tribunal 
on Tuesday that it had dis- 
criminated against Mr Jim 
Curry, a black American 
bond salesman. The claim 
arose from his selection as 
one of the 1.028 staff 
dismissed by Goldman in 
late 1994 and early 1995. 

The finding was not only 
damaging for Goldman’s rep- 
utation as an employer, but 
also for its reputation for 
truthfulness. The tribunal 
rejected parts of the evi- 
dence of three partners. 


including Mr Frederik Gar- 
onzik, co-head of its bond 
division, and of Us global 
“diversity committee.’* which 
monitors discrimination. 

One irony of the case is 
that the success of US banks 
such as Goldman and Mor- 
gan Stanley in the City of 
London has contributed to 
the breaking of some tradi- 
tional employment barriers. 
As the City has deregulated, 
the old pred ominanc e of men 
educated in non-state “pub- 
lic" schools has been - to a 
degree - undermined. 

Racial discrimination has 
become a topic of renewed 
concern to US banks. Two 
black employees of Morgan 
Stanley in New York have 
sued for Slum, alleging racial 


discrimination related to rac- 
ist e-mail jokes, and the Rev 
Jesse Jackson has opened a 
branch of his Rainbow/Push 
Coalition on Wall Street. 

Goldman is not the most 
likely place to find blatant 
racial discrimination. The 
investment bank has more 
than 50 nationalities in Lon- 
don. and estimates that 6 per 
cent of its vice presidents - 
Mr Cony’s grade - are from 
minorities, compared with 
5.5 per cent in the UK 
population as a whole. 

The bank also has a 
motive to seek diversity in 
nationalities. Its corporate 
finance advisers must deal 
with governments and com- 
panics across Europe. South 
Africa and the Middle East, 


and US banks try hard to 
avoid seeming overly- 
dominated by Americans. 

Investment banks have 
some advantage in making 
objective judgments about 
staff performance. The con- 
tribution of a salesman such 
as Mr Curry - who earned 
Sl-2Sm in 1993 - can be mon- 
itored by adding up the 
value of bonds be sells to 
investors. 

Yet despite this. Gol dman 
lost, and appears to have 
been the author of its own 
misfortune. Its evidence - 
including that of partners 
who supervised Mr Curry - 
was criticised as inconsis- 
tent It did not demonstrate 
it had assessed Mr Curry’s 
performance fairly. 


Investment banks are not 
easy places in which to 
impose central disciplines 
and policies. They are 
composed of strong divisions 
with distinct cultures, run 
according to different rules. 

Yet Goldman - the largest 
remaining private partner- 
ship on Wall Street - is 
known for having a more 
cohesive culture than many. 
Before the tribunal outcome 
was known. Goldman was 
already trying to reinforce 
its equal opportunities pol- 
icy in Europe. It plans to 
import some US practices, 
including the selection of 
black graduates to join 
fellowship programmes, and 
work experience for minor- 
ity students in London. 


yards win 
$300m 
Amerada 
order 


By James Buxton 
in Edinburgh 


Violence does not pay, 
says N Ireland business 


T he business commu- 
nity in Northern 
Ireland abandoned its 
usual political reserve a year 
ago after disturbances in 
which roads and ports were 
blocked, factories burnt out 
and rural shops boycotted. 
The trigger for those events 
- a controversial march 
through the Ulster town of 
Drumcree - is due to be re- 
enacted on Sunday. 

Mr Bill Tosh, chairman of 
Northern Ireland's branch of 
the Confederation of British 
Industry, has over the past 
year persuaded a number of 
businesses to come out from 
behind the parapet, forming 
business task forces to meet 
the politicians, and joining 
with unions and chambers of 
commerce to voice common 
concerns. Sinn Fein, the 
political wing of the Irish 
Republican Army, has regu- 
larly met representatives of 
the CBI. 

At the height of last year's 
unrest, Mr Tosh’s group 
issued a series of hard hit- 
ting statements, warning 
that Northern Ireland was 
being pushed close to the 
brink. Today he is confident 
the message may have 
seeped through to some in 


Six men involved in a plot 
by the Irish Republican 
Army to bomb electricity 
sub-stations and cripple 
power supplies to modi of 
London and south-east 
England were jailed for a 
total of 210 years in London 
yesterday. 

Mr Justice Scott Baker, 
the judge, jailed each mem- 
ber of the gang for 35 years. 
“Those who seek to advance 
a political argument by ter- 
rorism can expect no mercy 
in the courts of this land,” 
he said. 

“Your targets, with 37 
bombs, were six sub-stations 
in a ring round London.” 

The six, who included a 
former US marine, were all 
found guilty of conspiring to 
cause explosions last year. 


the fiercely pro-British 
Orange Order of Protestants. 

“In business, if you have 
recurring losses you 
wouldn't last too long. In 
this society, civil unrest is 
our recurring problem.” says 
Mr Tosh. During last year’s 
Orange Order demonstra- 
tions. it was the middle-class 
Orangemen, many of them 
heads of s mall and medium 


sized businesses, who were 
directly involved, leading 
many of the protests. 

“The change was that 
people realised that this time 
we were going to have to pay 
for the re-emergence of vio- 
lence.” he says. This year. 
Mr Tosh hopes moderate 
Orangemen may be less 
inclined to join in. 

“I think that whatever 
happens this summer we 
have clearly got across to 
most people in Northern 
Ireland that the economy 
matters.” he says. 

Preoccupations with con- 
stitutional questions some- 
times blind politicians to the 
economic impact of their 
actions. “Take the example 
of the proposed electricity 
interconnector from 1 
Scotland.” Mr Tosh says. “I 
guarantee the unionists 
would be for it because they 
think the energy Is red, 
white and blue while the 
nationalists would oppose it 
and argue we should be 
interconnected with the 
[Irish] Republic. None of 
them have evaluated the 
impact there will be on our 
electricity costs." 
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John Murray Brown 


Tim Henman, the 22-year-old 14th Wimbledon seed, 
celebrates on the centre court yesterday after defeating 
reigning Wimbledon champion Richard Krajicek 7-6, 6-7, 
7-6, 6-4, setting up the prospect of the first all-British 
semi-final at the championships for 75 years. British num- 
ber two Greg Rusedski is also into the final eight The last 
men’s singles final featuring a Briton was In 193S 
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OFFSHORE COMPANIES 


How did Edwina Currie learn the art of living - and 
lunching- in the *-° ire Va,,e y ? Wby are consumers getting 
trampled in the battle of the big brand sports shoe? What 
d ark secrets lurk behind designer sunglasses? And why 

does it take a second car to reach the inner man? 

Find out in how to spend it magazine, Colour Supplement 
of the Year in the 1997 Newspaper Awards, published this 
Saturday with the Weekend FT. 
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UK NEWS DIGEST 


US tourist 
total up sharply 


Amerada Hess, based In the 
US, has placed a ElSOm 
(5297m) order with two con- 
struction yards in northern 
Scotland for an offshore 
platform for the Danish 
sector of the North Sea. -- ■ 

The order was won by 
Brown & Boot Energy 
Services. The work will be 
carried oat by Barmac. a 
Joint venture of tire US engi- 
neering companies Brown St 
Root and McDermott, at its 
yards at NJgg and Ardersier 
on either side of the Moray 
| Firth near Inverness, the 
largest town in northern 
Scotland. 

Barmac was formed in 
early 1995 when the two 
companies merged their off- 
shore fabrication operations 
in the face of declining 
orders for large North Sea 
structures. 

The new platform, for the 
South Arne field which is 60 
metres deep, will consist of 
a steel lattice drilling tower 
mounted on a concrete grav- 
ity base which will sit on 
the sea bed. The steel top- 
side structure will be built 
at Ardersier and floated 
across the Moray Firth to be 
fitted to the 100 , 000 -tonne 
concrete base which will be 
built at Nigg. 

The Nigg yard will re-open 
this month. It has been 
dosed for a year to allow 
the upgrading of its dry 
dock. The platform for 
Sooth Arne is due to be com- 
pleted by April 1999. 

• Shell Expro, the North 
Sea arm of Shell UK. has 
signed a series of long-term 
agreements with service 
contractors as part of its 
strategy to extend the life of 
many existing oilfields *«id 
gasfields, Robert Corzlne 
writes. The contracts are 
valued at more than £650m 
(Si, 072.5m) over seven 
years. The agreements are 
longer than any previously 
negotiated by SbelL 


A big rise in the number of North American visitors to 
Britain has not been enough to avert the first overall 
tourism drop since 1991, official figures showed yesterday. 
“North America is looking very strong and they wo the 
big spenders," said the British Tourist Authority. 

The UK has attracted a growing number or tourists 
since the recession of the early 1990s. culminating in last 
year’s record asm. However, figures released from urn 
Office of National Statistics yesterday showed a 1 per cent 
drop to T.lm visitors In the first four months of the year 
compared with, last year. 

A 19 per cent rise in the number of North American 
tourists to LIGm was not enough to offset a 6 pec cent rail 
in the number of European visitors to -1.57m. The British 
Tourist Authority said the strength of sterling appeared 
to be affecting the number of short-break visitors from 
Europe. ’ Scheherazade Daneshkhu. London 


m ’MAD COW’ CRISIS 

Burger King ends beef boycott 

Burger King, the fast food offshoot of Grand Metropolitan, 
has followed McDonald’s in announcing that it would 
reinstate British beef in its burgers. 13 months after the 
BSE, or “mad cow", crisis erupted. Mr David Williams. 
manag ing director of Burger King, said that up to half the 
beef used in Burger King’s products would be British, 

1 with the rest from other European Union countries. The 
company said the move would be worth £l0m ($i6.5mi a 
year to British producers. Alison Maitland. London 


■ VEHICLE COMPONENTS 

Company plans $43m expansion 


EurosU, a privately owned British company which manu- 
factures synthetic rubber components for cor companies 
including General Motors. Nissan. Rover, Jaguar :tnd 
Ford, has announced a W-fim ($L3m) expansion at its fac- 
tory on Derwentside in north-east England. The project is 
receiving a £600.000 Regional Selective Assistance grant 
from the UK government On Friday. German-owned Elr- 
ing Klinger, a manufacturer of gaskets and sealing tech- 
nology for the motor industry, will top out a new £6m fac- 
tory near Redcar, Teesside. also in the north-east 
creating up to 70 jobs. Chris Tighc. Newcastle upon Tyne 


■ MOBILE TELEPHONES 

Largest operator sees slowdown 


Vodafone, the UK’s largest mobile phone operator, signed 
only 53,000 new subscribers in the past quarter, high- 
lighting a significant slowdown in growth in a market 
which was once Europe’s most exuberant. 

Last year, Vodafone signed 106,000 subscribers in the 
same period; the year before, the total was 222,000. Cell- 
net the second largest operator, recorded 74.000 connec- 
tions compared with 69.000 for the same period last year. 
Orange, the UK’s leading PCS operator, which offers digi- 
tal-only services for the mass market recorded 86.000 new 
customers compared with 85,000 in the same period last 
year. In the last quarter. Cellnet recorded only 12.000 new 
customers. Alan Cane. London 
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T he best actors break 
the rules of acting. 
Watching Gena Row- 
lands 's heartfelt, 

funny, irresistible per- 
formance in Unhook The Sian, we 
realise that by the great TnfriWnal. 
1st book of screen acting - “Do 
not perform, but be" - she seems 
to be doing everything wrong. 

She signals, even semaphores, 
her reactions and readings. That 
great fluffy face with tts cat-like 
eyes, wide nose and quivering, 
imperious upper lip seldom goes 
into repose. And the voice, even 
when quiet, rides querulous, mel- 
lifluous swells full of gusttog 
irony or spelled -out pathos. 

Yet as the tumlng-60 suburban 
widow who wants to relaunch her 
life, in this chamber movie by her 
son Nick Cassavetes, Rowlands Is 
stunning. Cassavetes has inher- 
ited his father John's world view. 
People clatter around in a chaos 
of mid-life crises, pushing in and 
out of each other's homes as tf 
front doors were made to be 
swung off their hinges In 24 
hours. The only justified life Is 
that of the eternal good Samari- 
tan. So Mildred (Rowlands) must 
look after JJ-, the six-year-old son 
of scatty, husband-abused neigh- 
bour Monica (Marisa Tomei), 
while Mildred's own children try. 
hopelessly, to look after Mom. 

They do not try that hard. The 
daughter (Moira Kelly} makes late 
peace-making moves after slam- 
ming the door and leaving in 
scene one. The son Is a married 
yuppie (David Sherrill) who 
tempts Mildred to San FrandBCO 
to view a luxury granny flat with 
a distant view of Alcatraz. Before 
that inglorious trip, he has put 
the case for her not moving at afi. 
"You have roots, friends, neigh- 
bours . . he says, whereupon she 
gives him an understanding look 
across the dining table and says, 
“Ah." 

The film , wonderfully acted. Is 
nearly all looks and tell-tale 
behavioural asides. Unlike his 
father, Nick Cassavetes treats dia- 
logue as half the story or less. 
Tomei's hectic, haywire-blonde 
scatterbrain keeps pausing after 
each cataract of speech, as if 
assessing the latest damage her 
mouth has caused. Jake Lloyd as 
J.J. is a sort of human ET, mute, 
sage and serenely bewildered, 
whether Mildred is buying him a 
new bicycle or embarking on her 
project of reading the entire Ency- 
clopaedia aloud day by day. Even 
Gerard Depardieu, loping in late 
as an improbable love interest 
(“I’m a French Canadian from 
Quebec" he tells MfLdred before 
sweeping her off in his truck), 
plays games of expressive hide- 
and-seek with the camera, helped 
by a waterfall of hippyish hair. 

The film Is about the hilarity, 
and hopelessness, of sending out 
messages about one's life. It 
begins with a quiet scene of Row- 
lands delivering newspapers in a 
dawn street, it ends with a mys- 
tery airport departure. Between- 
whiles it delights in transit, tan- 
talisation and subtle variations on 
distance and nearness: like the 



Stunning performance: Gena Rowlands with Jake Lloyd In Nick Cassavetes' 'Unhook the Stars' 


Cinema/Nigel Andrews 


Delightful chaos of mid-life crises 


way Mildred removes her son's 
dark glasses before her welcom- 
ing, duty peck on the doorstep; or 
like the paper-delivering partner- 
ship she briefly strikes up with 
JJ., the old and young surreally 
joined In this harmonious, leisure- 
culture version of Neighbourhood 
Watch. 

* 

One Fine Day Is another perfor- 
mance-driven movie. George Cloo- 
ney. newest appointee to screen 
stardom, made this comedy before 
last week's Batman And Robin. 
But films are like buses: whatever 
time they leave they end up nose- 
to-tail somewhere along the road. 

Britain has drawn the All-Cloo- 
ney Midsummer. And who can 
complain when this man's char- 
coal eyebrows, rag-doll limbemess 
of body language and basso joeoso 
voice make a mediocre romantic 
comedy watchable. Clooney plays 
an ex-married man who bumps 
into ex-married Michelle Pfeiffer 
outside a locked school door, each 
with an child of X-certiflcate icki- 
ness in tow. 

The kids have missed their day- 
long field trip, so Ma and Pa must 
take stressful turns looking after 
both during a day when each 


grownup has vital career interests 
at stakes. She is an architect, he a 
deadline-pressured reporter, 
and... Well, you get the point 
The yuppie-in-peril and endan- 
gered -children comedy genres 
meet Pfeiffer is an accomplished 
farceur who could do this role in 
her sleep. Unfortunately she 
mostly does, leaving Clooney to 
put what life and wit he can into a 
script that fells to furnish much 
of either. 

* 

City Of Industry prepares the 
critic for greatness by describing 
itself, in the press blurb, as every- 
thing from a "post-modern classic 
film non” to a “mythological jour- 
ney.” Actually it is a long, porten- 
tous crime thriller directed by 
Britain's John Irvin (Hamburger 
Hill. Widow's Peak) from a script 
by “Ken Solarsz”: an anagram, or 
nearly, for producer Evzen Kolar, 
who must have spent his Czech 
childhood ignoring Kafka and 
shuttling culturally between 
Kurosawa and Mickey Spfflane. 

The fable about dishonour 
among rogues could have had a 
Samurai resonance. Before we can 
draw breath, there are two post- 
heist dispatches. A brace of jewel 


UNHOOK THE STARS 

Nick Cassavetes 

ONE FINE DAY 

Michael Hoffman 

CITY OF INDUSTRY 

John Irvin 

THE QUEST 
Jean-Claude Van 
Damme 

RUMBLE IN THE 
BRONX 
Stanley Tong 

PREACHING TO THE 
PERVERTED 
Stnart Urban 


robbers are shot dead by their 
psychotic getaway driver (a 
bleached-blond Stephen Dorff), 
leaving the gang's escaping leader 
Harvey Keitel to live and revenge 
himself another day. One of the 
victims was his brother and Kei- 


tel, resembling an Imploding pit- 
bull, means business. 

Shot through an amber smog 
worthy of fellow Briton Tony 
Scott (Revenge , True Romance), 
the film is heavy on wcltschmerz. 
This southern California is all 
hi mi ir refinery chimneys and pov- 
erty-row suburbia. But it Is effect 
without of -feet, downbeat decor 
without human dynamic. Nothing 
but plot convenience explains or 
fills out DorfTs act(s) of madness. 
Nothing but a rent-by-tbe-hour 
existential moodiness inha bits 
Keitel or his burgeoning romance 
with an ex-crony’s wife, played by 
Julia Roberts look-half-alike 
Famke Janssen. 

Elsewhere, nought but silly-sea- 
son products. You can join Jean- 
Claude Van Damme and Roger 
Moore in the 'lost dty“ (country 
unspecified) of The Quest. Here 
musclemen. Sumo wrestlers and 
other bulging demigods fight to 
the finish in a knockout contest 
whose prize is a golden dragon. 
Van Damme himself directs, 
though not In a way that suggests 
he should give up his day job. 

More mono a mono mayhem in 
Rumble In The Bronx, where 
Hong Kong action star Jackie 


Chan rha«M villains all over New 
York's seedier boroughs. This 
New York looks suspiciously like 
Kowloon interspaced with a few 
stock-shots of the World Trade 
Center and Queens borough 
Bridge. But Chan is a screen acro- 
bat to savour, if only once. 

Preaching To The Per ve rte d is a 
brave but inchoate British com- 
edy about sexual fetishism. Tele- 
vision's Stuart Urban (An Ungen- 
tlemanly Ad. Our Friends In The 
North ) wrote, produced and 
directed this tale of whip-wielding 
madams, bare-buttocked pleasure- 
seekers and a trio of prudish 
House of Commons investigators 
headed by Tom Bell MP. Mildly 
graphic; occasionally Sapphic; and 
as integrated and satisfying as a 
“Carry On” film infected with lib- 
eral conscience. 

* 

Finally, the fondest of farewells to 
Robert Mitchum. This most non- 
chalant of movie-stars made act- 
ing seem only slightly more dif- 
ficult than falling off a log. while 
never felling from his own high 
eminence as a man of insolent 
charm and infinite screen pres- 
ence. A full tribute will appear in 
the Weekend FT. 


A very special Royal 
Ballet School per- 
formance this year. 
The festivities - on 
Tuesday night at the Royal 
Opera House - were to mark 
the golden jubilee of the RBS 
as a full-time educational 
establishment at Barons 
Court They were also to pay 
a tribute of love and grati- 
tude to Dame Ninette de 
Valois as she enters her hun- 
dredth year. And how good 
to record that Dame Ninette 
was there, watching the per- 
formance from the stalls cir- 
cle. 

The evening brought its 
customary pleasures of 
young artists starting on 
their careers. Some were 
making very first steps: the 
sparks from the Lower 
School snapping through 


Ballet / Clement Crisp 


Caught up in a splendid spider's web 


Hornpipe. Square Dance. 
Clog Dance and Irish Jig 
(which was Dame Ninette's 
introduction to dancing as a 
child in County Wicklow, 
and very featly done this 
year by three bright-footed 
youngsters). Senior students 
were very well-mannered in 
the Ashton quartet from 
Swan Lake , in Coppelia's 
Betrothal Dance and Mac- 
Millan's Garland Dance from 
Beauty. These are the classi- 
cal heritage on which the 
company '5 identity rests, 
and artists from the Royal 
and Birmingham Royal 


troupes were there to show 
extracts -from Giselle 
(Leanne Benjamin and Bruce 
Sansom). Swan Lake (Mon- 
ica Zamora and Kevin 
O'Hare), Coppelia (Susan 
Lucas and Sergiu Poberez- 
□ic) and Sleeping Beauty 
(Darcey Bussell and four 
cavaliers in the Rose ada- 
gio), with students as a fine 
attendant corps. 

The heart of the pro- 
gramme was a new ballet 
made by David Bintley for 
the school. As score he has 
chosen Roussel's Le Festm 
de Taraignee. It is magical. 


evocative music. The setting 
Is a summer garden in the 
south. The theme is a spi- 
der's quest for lunch. Bint- 
ley’s version is brilliantly 
conceived, both as a vehicle 
for young danceis and as a 
witty up-dating of the story 
in terms more Tom and 
Jerry than not For this he 
has chosen a no less witty 
designer, Ruari Murchison. 
Against the towering pres- 
ence of a gigantic wicker 
garden-chair, we see a gar- 
den's population: wasps as 
intrepid Biggies- type flyers; 
japonaiserie caterpillars who 


are three little maids from 
school; a cloud of shimmer- 
ing mayflies; a legion of the 
school's tiniest as black-hel- 
meted and probably crypto- 
fascist ants - with the j oili- 
est matchbox cart and a 
partly-eaten apple as trophy. 

The young dancers have 
tremendous ton, and Bintley 
has judged to a nicety their 
skills and stage potential. At 
the heart of the piece is the 
spider, taken with irresist- 
ible physical aplomb by 
Jerry Douglas. Young Doug- 
las has temperament, and he 
sinks hims elf utterly into 


the role's menacing crouch- 
ings - the threat more comic 
than not, but done with 
integrity. (The production of 
a napkin, knife and fork as 
be thinks that lunch is nigh 
is splendidly jokey.) His final 
come-uppance when crushed 
by a falling cigarette packet 
(De Valois - blondes, of 
course) and his eventual 
repast bring this happy work 
to happiest conclusion. It is 
far too good to be lost. It is. I 
fear, too astutely made for 
the students to he possible 
for a mature cast I wish it 
could be filmed - now. To 


David Bintley, to Ruari Mur- 
chison, to each and every 
young dancer in the cast, all 
thanks. The school’s jubilee. 
Dame Ninette’s centenary 
and her life's work, could 
not have a better, more 
touching commemoration. 

And to close the evening, 
Peter Wright arranged a skil- 
ful defile of the school, of 
teachers past and present, of 
directors, to the Yevgeny 
Onegin polonaise. A spot- 
light caught Dame Ninette 
acknowledging our cheers, 
with a young student stand- 
ing at her side. That Is what 
it is all about 

The performance was spon- 
sored by P&O. The Royal 
Ballet School wifi perform 
in Holland Park from July 
15 to July 19. 


Theatre 

Head, 

heart 

and 

viscera 


D avid Hare’s Sky- 
tight is as deserv- 
ing of praise on 
its return to the 

West End after a national 
tour as on its first viewing 
two years ago at the 
National Theatre. It remains 
a masterly blend of the per- 
sonal and political, its per- 
ceptible flaws far out- 
weighed by its emotional 
and intellectual vigour. 

BUI Nighy has taken over 
from Michael Gambon as 
Tom, the enterprising 
Thatch erlte restaurateur 
who seeks out his ex-mis- 
tress a year after the death 
of his wife. Nighy dominates 
the stage through tine con- 
stant movements of his 
rangy frame, flapping his 
designer overcoat as if it 
would envelop the tatty 
frpn«ni TH«fA flat in which he 
finds himself. He gestures 
with his entire body, as 
when, bending with exag- 
gerated assiduity to grate a 
piece of parmesan. he resem- 
bles a grotesque parody of 
Stalinist dignity-of-labour 
art. His voice, similarly, is 
never at rest, a non-stop 
m£16e of bluster and insecu- 
rity; for particular empha- 
sis, he strikes himself 
ungently on the forehead. 

S tella Gonet maxim- 
ises the humanity of 
Kyra, Tom’s assis- 
tant-turned-lover, 
now tnapfitng in East Ham. 
Hare apportions things 
fairly consistently: Kyra 
gets the finer sentiments, 
Tom the better lines. This 
does, though, create the dan- 
ger that Kyra could sound 
simply earnest and worthy, 
without any spark which 
might have attracted Tom to 
her all those years ago: 
Kyra is a woman who - in 
what could be a stroke of 
characterisation but is more 
likely over-writing - oven tn 
her most heartfelt moments, 
will still say “In which" or 
“at what" rather than end a 
clause with a preposition. 

Despite her outbreaks of 
ideological soundness, 
Gonet succeeds in keeping 
Kyra down-to-earth, occa- 
sionally too sardonic either 
for Tom or his 18-year-old 
son Edward (Theo Fraser 
Steele), whose appearances 
book-end the play's evening- 
night-morning sequence of 
events. Although Nighy’s 
Tom is more magnetic, 
Gonet’s Kyra manages to 
hold her own against him as 
they spar interchangeably 
about tbe sfate of the nation 
and of one another. 

It is the expertise with 
which Hare plaits these 
strands that gives Skylight 
its power. His individuals 
are more than simple 
emblems of acquisitiveness 
and altruism, and he refuses 
to load the dice in favour of 
Kyra. We end up identifying 
with neither in terms of Ide- 
ology, but feeling sympathy 
tor each on a human leveL 
Head, heart and viscera are 
all engaged; one cannot ask 
much more of theatre. 

Ian Shutdeworth 


Vaudeville Theatre, London 
WC2 (0171-836 9987). 


International 

Arts 

Guide 


■ BAD KISSINGEN 

CONCERTS 

Kissinger Summer Festival 

Tel: 49-971807110 

• Tenor Peter Schrefer and 
pianist Andrds Schlff perform 
music by Schubert; at the 
Kurtheater, Jul 3 

• Vladimir V&fek conducts the 
Czech Philharmonic in works by 
Smetana, Prokofiev and Dvorak; 
at the Regentenbau, Jul 4 • 
Panocha Quartet with Andris 
Schiff in works by Dvordk; at the 
Tattersall, Jut 5 

• Royal Philharmonic Orchestra: 
conducted by Thomas Sanderflng 
in works by Haydn, Dvorak and 
Brahms; at the Regen ten bau, 

Jul 5 

• Violinist Christian Tetzlaff and 
pianist Leif Ova Andsnes perform 
works by Beethoven, Ravel and 
Debussy; at the Kleiner Kursaal, 
Jul 5 

• Royal Philharmonic Orchestra: 
in works by Beethoven, Kitten 
and Haydn, with piano soloist 
Barry Douglas; at the 
Regentenbau, Jul 6 


• Roberto Abb ado conducts the 
Munich Radio Orchestra in a 
programme of arias, with soprano 
Gabriele Benackova and tenor 
Alfredo Portilla; at the 
Regertenbau. Jul 9 


■ CHELTENHAM 
CONCERTS 
Cheltenham Festival 
Tel: 44-1242-227979 

• BBC Philharmonic: conducted 
by Vassily in Sinaisky In Brahms' 
Symphony No. 1 in C minor, a 
new work by John Buller and 
Tchaikovsky's first Piano 
Concerto, with pianist Boris 
Berezovsky; at the Town Hall, 

Jul 5 

• RNCM Wind Orchestra: 
conducted by Tim Reynish in 
works by Mendelssohn, Sa [linen, 
Strauss and Mozart; at the Town 
Hall, Jul 6 

OPERA 

• La Boheme: by Puccini, 
performed by the European 
Chamber Opera; at the Everyman 
Theatre, Jul 8, 9 

• Die Fledermaus: by J Strauss, 
sung in English by the European 
Chamber Opera; at the Everyman 
Theatre, Jul 10 


■ DROTTNINGHOLM 

OPERA 

Drottrdngholms Slottst eater 
Tel: 46-8-4570600 
Euiidice: artistic director Per-Erik 
Ohm has chosen two of the first 
Operas ever written for his first 
year at the festival's helm. Jacopo 
Perl's opera dates from 1600 and 
this is Its Swedish premiere. 


produced by Karl Dun&r, and 
designed by Peder Freni, the 
Drottnlnghdm Theatre Orchestra 
is conducted by Jakob Lindberg; 
Jul 5, 8, 9 


■ GRAZ 

CONCERTS 
Styriarte Festival 
Tel: 43-316-825000 

• Die Quintette: the Wiener 
Stretch sextett plays string 
quintets by Brahms and Schubert; 
at the Schloss Eggenberg, Jul 3 

• Lamento: the “Red Byrd" vocal 
ensemble performs a pro gramm e 
around Monteverdi's Lnmento 
d'Ariaima; Schloss Eggenberg, 

Jul 6 

• Nikolaus Harnoncourt star of 
his home town's festival, 
conducts the Chamber Orchestra 
of Europe In the complete Brahms 
symphonies, presented as a cycle 
for the first time, as the 
Beethoven and Schubert 
symphonies have been presented 
here In the past. Symphonies 1 
and 2 are performed on 4th and 
8th; 3 and 4 on 7th and 10th; 
from Jul 4 to Jul 10; at the 
Stefaniensaal 


■ LONDON 
CONCERTS 
City of London Festival 
Tel: 44-171-638-8891 
• Great Salzburg Mass: one of 
the grandest Baroque refiglous 
works, now attrib uted to Heinrich 
Biber. Performed by the Gabrieli 
Consort and Players conducted 
by Paul McCreesh, with Musica 
Antique from Cologne; at St 
Paul's Cathedral, Jul 3 


Royal Opera House 
Tel: 44-171-3044000 
Simon Boccanegra (1857); British 
stage premiere of this, the original 
version of Verdi's opera. Mark 
Elder conducts, ten Judge directs. 
Sergei Leiferkus, Pldckfo Domingo 
and KaHen Esperian star; 

Jul 4, 8. 10 

DANCE 

Royal Opera House 
Tel: 44-171-3044000 
The Royal Ballet mixed 
programme includes Twyla 
Tharp's Push Comes to Shove, 
William Forsythe's Steptext, and 
Symphony In C, choreographed 
by Balanchine to music by Bizet 
The final performance will be the 
last ballet at Covent Garden 
before the theatre closes for 
renovation; Jul 5, 9 

EXHIBITIONS 
National Gallery 
Tel: 44-171-8393321 
Seurat and The Bathers; places 
Seurat's great "Bathers at 
Asnidres” In a context provided 
by his own earlier work, and 
studies and drawings for the 
panting, as wed as works by 
predecessors who Influenced him, 
and by his Impressionist 
contemporaries; to 
Sep 28 


■ NEW YORK 

CONCERTS 

Lincoln Center Festival 97 Tel: 
1-212-875-5030 

• New York Philharmonic at the 
Avery Fisher Hall. Conducted by 
Kurt Masur in the first of three 
programmes celebrating the 


music of Jazz maestro Ornette 
Coleman, whose octet Prime Time 
Joins the orchestra in a 
performance of Skies of America; 
Jul 6, 9 

• Ornette Coleman: with Charlie 
Haden and Billy Higgins plus 
guests, at the Avery Fisher Hall; 
Jul 10 

EXHIBITIONS 

Metropolitan Museum of Art 
Tel: 1-212-879 5500 

• The Glory of Byzantium: 
exhibition celebrating the Second 
Golden Age of Byzantine 

civilization from mid -9th to 
mid- 13th centuries; to 
Jul 6 


■ SANTA FE 

OPERA 

Santa Fe Opera 

Tel: 1-505-9865900 

• Cos! Fan Tutte: Kenneth 
Montgomery conducts Mozart's 
opera, sung in English, in a new 
production directed by Nicoiette 
Molnar and designed by Bruno - 
Schwengl; Jul 4 

• La Traviata: Linda Brovsky 
directs this new production of 
Verdi's opera, set in the Parisian 
demimonde. Patricia Racette is 
Violetta, Raymond Very is Alfredo, 
William Stone Is GermonL Until 
July 9 the conductor is John 
Crosby, when Christopher Larkin 
takes over Jul 3,5,9" 


■ SCHLESWIG- 
HOLSTEIN 

CONCERTS 
Music Festival 


Tel: 49-431-567080 

• NDR-Slrrfonieorchester 
opening concert of works by 
Schoenberg and Mahler 
conducted by Herbert Blomstedt; 
with soprano Karan Armstrong; at 
the Musik- und KongnesshaWe, . 
Lilbedq Jul 5, 6 

• The Camerata Academics 
Salzburg performs a programme 
of works by Mozart and Schubert, 
conducted by JordJ SavaJl; at the 
Schloss, Kiel; Jul 7, 8 

OPERA 

Moses and Aron: by Schoenberg. 
Co-production between Oper 
Leipzig and the NationaJTheater 
Weimar, in a staging by George 
Tabori, with sets by Gottfried Pitz. 
Matteo de Monti is Moses, Hans 
Aschenbaeh is Aron. George ' 
Alexander Albrecht conducts the 
Gewandhauaorchester Leipzig; at 
the Staatsoper, Hamburg; Jul 9 


■ TANGLEWOOD 

CONCERTS 
Tanglewood Festival 
Tel: 1-617-931 2000 

• Zdenek Macal conducts the 
Boston Symphony Orchestra In 
works by Brahms and Mozart, 
with piano soloist Garrick Ohhsson 
and the Tanglewood Festival 
Chorus conducted by John ORven 
at the Shed; Jul 5 

• Boston Symphony Orchestra: 
conducted by Seiji Ozawa and 
John Williams in a programme of 
works by Rouse, Barber and 
Copeland, with violinist Gil 
Shaham and the Tanglewood 
Festival Chorus conducted by 
John Oliver; at the Shed; Jul 6 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel; 

07.00 

FT Business Morning 
10-00 

European Money Wheel 

Nonstop INe coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 

Tonight 

CNBC: 

0630 

Squawk Sox 

10.00 

European Money Wheel 
18.00 



i. .. 
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COMMENT & ANALYSIS 


Personal View • Stephen Roach 

Angst in global village 


Workers worldwide 
are reacting against 
harsh corporate 
restructuring and 
economic austerity 

The policies of 
austerity are 
on their way 
out. That's 
the message 
of the political 
upheaval of the 1990s that 
has shaken the US, Japan, 
Canada, Britain and - most 
recently - France. In all 
cases, the electoral revolt 
has its roots in the angst of 
hard-pressed workers. Voters 
are rebelling against two 
over-arching forces: corpo- 
rate restructuring and the 
anti-inflaUonary zeal behind 
monetary and fiscal 
austerity. 

Reeling from the Impact of 
these forces, workers are 
demanding relief. Until now, 
elected leaders have done 
little to assuage their con- 
cerns. But that could well be 
about to change. If it does, it 
could seriously disrupt 
world finan cial markets. 

The restructuring dynamic 
was inevitable. As regulation 
gave way to deregulation 
and privatisation , and cross- 
border trade and foreign 
direct investment took off, 
the net result was an 
extraordinary increase in 
global competition. The 
demise of communism and 
the resulting entry of nearly 
2bn inhabitants from China 
and the former Soviet Union 
into the free-market system 
has upped the competitive 
ante all the more. 

In response, once-bloated 
corporate bureaucracies are 
being disbanded, setting in 
motion a process of global 
rationalisation. The result- 
ing wave of corporate 
restructuring has stretched 
the fabric of the social con- 
tract that bad long held in 
check the power struggle 
between workers, managers 
and elected politicians. The 
worker has lost out. 

At the same time, policy- 
makers have token dead aim 
at inflation. After the “great 
inflation" of the 1970s and 
early 1980s, monetary and 
fiscal discipline became the 
mantra of the past decade. In 


1997, It is tempting to declare 
victory. 

Inflation has receded to its 
lowest rate in a generation, 
not only in the US, Japan 
and Germany, but also in 
such countries as Brazil, 
Italy, and China - countries 
long noted for extremely 
high inflation. 

Such success has not come 
without cost. Courtesy of the 
new-found religion of mone- 
tary and fiscal restraint, 
price stability has gone hand 
in band with decidedly sub- 
par economic growth. The 
worker has again lost out. 

Restructuring and auster- 
ity are powerful enough in 
themselves to have had a 
profound impact on the 
economy and on financial 
markets. But the combina- 
tion of these two forces may 
well be the defining factor of 
a new tension In the global 
economy. 

Workers who have been 
displaced - or frightened - 
by corporate restructuring 
have not seen their fortunes 
Improved by sluggish 
growth. This has given rise 
to a new class of victims, the 
structurally unemployed 
who have little hope of 
regaining their former stan- 
dard of living. But survivors 
are also concerned about 
their lagging rewards, or 
fearful that they may be 
next to suffer a downsizing. 

No nation in the industrial 
world has been spared from 
these developments. In coun- 
tries with rigid labour mar- 
kets, the result has been 
soaring unemployment, as In 
Germany, or massive under- 

Restructuring has 
stretched the 
fabric of the 
social contract 
that had held in 
check the struggle 
between workers, 
managers and 
politicians 


employment, as In Japan, in 
nations with more flexible 
labour markets such as the 
US there has been a stagna- 
tion of real wages and a dra- 
matic worsening in the 
equality of income 
distribution. 

1 have long been a believer 
in what might he called the 
Newtonian principles of 
macro change: that every 
powerful trend creates an 
equally powerful counter- 
trend. Hence, I now worry 
about the possibility of a 
worker backlash that would 
see economic power shift 
from capital back to labour. 

For the moment, the hard- 
pressed American worker 
has been mollified by cycli- 
cal revival. But the US is 
still ripe for backlash. Busi- 
ness profits are surging and 
the rate of return on corpo- 
rate capital is at a 29-year 
high, yet real wages have 
been virtually stagnant for 
nearly 15 years. Labour is 
surely on the verge of clam- 
ouring for a larger slice of 
the pie. 

For the moment, the back- 
lash has been manifested in 
demands for job security. 
The perils of downsizing and 
outsourcing have moved to 
the top of the agenda in sev- 
eral recent US collective- 
bargaining disputes. 

By contrast. European 
workers have drawn a line 
in the sand. Here as well 
concerns are focused on job 
security. This is also true of 
recent outbreaks of worker 
unrest in South Korea and 
Argentina. But whether the 
backlash shows up in the 
form of real wage increases 
or resistance to layoffs and 
outsourcing, the ultimate 
macro impact Is largely the 
same: businesses will no lon- 
ger have carte blanche to 
pursue the aggressive cost- 
cutting that has helped them 
boost profit margins. As the 
ability to contain labour 
costs recedes, the rewards to 
capital will begin to sag. 

For the time being, com- 
placent investors are ignor- 
ing the omens. Their reac- 
tion is understandable, as 
the twin forces of restructur- 
ing and policy austerity have 
created an extraordinarily 
positive climate for financial 
markets. Investors have 


been rewarded beyond their 
wildest dreams. 

In the US, corporate 
restructuring has been a big 
element in boosting equity 
prices. And policy austerity 
has led to a sustained disin- 
flation that has reduced 
interest rates and prompted 
a rise in the bond markets. 
This outstanding perfor- 
mance in the financi al mar- 
kets has become increas- 
ingly global. The assumption 
that European companies 
will restructure has driven 
European equity markets 
higher over the past year. 

But this Investor paradise 
will be at risk if the Newto- 
nian counter-trend begins to 
play out. Central banks, 
such as those of Japan and 
Germany, are attempting to 
ease the pain of austerity by 
providing excess liquidity 
through keeping real short- 
term interest rates artifi- 
cially low. Given a generally 
sluggish growth climate in 
the world's leading Indus- 
trial economies, this has 
frothed up financial markets 
all the more. 

The day will come, how- 
ever, when the medicine 
starts to work and real eco- 
nomic revival will begin to 
absorb this excess liquidity. 
As interest rates rise in 
response, the liquidity pump 
can only slow. And that's 
when frothy financial mar- 
kets will face their sternest 
test 

But if the monetary policy 
remedy does not work, the 
onus of resolution could 
shift from central banks to 
populist and opportunistic 
politicians. Measured policy 
responses may give way to 
the far more destructive 
“remedies" of protectionism 
and reflationary fiscal and 
monetary policies. 

Like it not the angst of 
the worker challenges the 
very foundations of this glo- 
rious bull market. Little 
wonder that investors have 
been steadfast in their denial 
of even the slightest possibil- 
ity of the ascendancy of 
labour. Trapped in their 
comfort zones, tew will see it 
coming. 

The author is chief economist 
and director of global eco- 
nomics at Morgan Stanley. 
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Marketing 
Opportunities . 

In response to requests 
from companies wishing 
to bring their products 
and services to the 

attention of our 
international audiences, 
we offer a range of 
marketing opportunities, 
from branding, exhibition 
stands, sponsorship of 
cocktail receptions and 
hutches, to advertisements 
and inserts in the 
doenmemanon given to 
all attendees. For more 
information please 
contact Rob Davis on 
tel: (+44)171 896 2629 
or fax: 1+44) 171 896 
-696/2697, e-mail: 
robd^pearson-proxom 
or Richard Leetham on 
tel: t +44) 171 S96 2628 
or fax: t+44) 171 896 
2696/2697* MMil: 

ric har di ©peajaOn- 
pro.com 

Speakers are Invited 
purely on cdfeovfel 
grounds, and speaking 
platforms are not 
tiheatcdin<n^aictini 
with oar marketing 

opportunities - 


□ World Motor 
Frankfurt 

□ World Stainless Steel 
DOssektorf 

D WOrid Mobile Communications 
London 

□ FT City-Course 
London 

0 Commonwealth Business Forum 
London 

□ World Diamonds 
London 

□ A New Century in Publishing 
London 

□ The Petrochemical Industry 
London 


O European Monetary Union 
London 

□ World Tafeeomiminleations 
London 


0 venture Forum Europe *97 
London 


□ Wold Pulp & Paper 
London 

0 Multi-Utilities 
London 
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13 October— 1 December 1997 
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3 — 5 December 1997 

6 & 9 December 1997 

Autumn 1997 
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Poverty must be overcome if 
battle against drugs to be won 

other lowland areas not con- command the same price as 
durive to coca growing. The coca. Second, even supper- 
first is manifestly unlikely at lug this were possible, the 

net result would simply be 


From Dame Margaret Anstee. 

Sir, Your editorial “The 
drugs war” (June 27) makes 
some very valid points, par- 
ticularly that the costs are 
largely borne by the pro- 
ducer countries through cor- 
ruption and creeping militar- 
isation. A further aspect that 
needs emphasis is that drug 
production in countries like 

Bolivia is fundamentally a 

problem of poverty- Coca 
growers have been driven to 
the lowlands by the desper- 
ately poor conditions on the 
a itrplano, in many parts of 
which subsistence agricul- 
ture is no longer viable. It Is 
also a problem of the mar- 
ket: so long as there is 
demand there will be supply. 

From this perspective 
there are, in my opinion, 
three possible courses: an 
immediate and massive 
reduction of drug consump- 
tion worldwide; interna- 
tional legalisation: and to 
greatly increase investment 
and development assistance 
in viable highland areas and 
to stimulate settlement in 


From Mr Dermal Cox. 

Sir. It is disappointing that 
your Business Travel page 
reprints the British Airports 
Authority line on its pro- 
posed “noise cap” at Heath- 
row Airport without any 
critical examination (“Heath- 
row puts a lid on noise”, 

June 23). The noise topic will 
be one of the most Intensely 
argued sections at the Ter- 
minal 5 inquiry. 

We are presenting evi- 
dence that, far from noise 
improving at Heathrow after 
the past 10 years, the distur- 
bance experienced by some 


From Mr CL Nigel Thompson. 

Sir, Both in your editorial. 
“Kick the weed” (June 23), 
and accompanying commen- 
tary, “When the smoke 
clears", you raise two impor- 
tant concerns. First that the 
settlement by the tobacco 
companies will eliminate liti- 
gation. which is the chief 
instrument of pressure for 


the present tune (the first 
and only global conference 
an reduction of demand for 
drugs, organised jointly by 
the UN and the UK in 1990, 
was useful in drawing atten- 
tion to the responsibility of 
consumer countries but had 
little practical effect). As to 
the second, your editorial 
makes the point that legalis- 
ation in any broad sense Is 
fraught with dangers. 

The third course offers the 
most feasible way forward 
but international co-opera- 
tion in the drug field focuses 
on so-called “alternative 
development”, concentrated 
in the areas of coca produc- 
tion. Vast sums are spent on 
seeking other means of live- 
lihood in situ for the coca 
producers and paying them 
to exterminate their coca 
crops but this can never suc- 
ceed without action on the 
wider front First there is 
the difficulty of finding alter- 
native products that can 


lm people has increased 
broadly in parallel with the 
50 per cent increase in flight 

numbers. 

The methodology used by 
the Civil Aviation Authority 
to assess noise Is based on 
social surveys conducted 15 
years ago. since when the 
numbers of flights and types 
of aircraft have changed sig- 
nificantly, while the index 
used has also been changed. 

These measurements no 
longer have any contact 
with or relevance to the 
impact of aircraft noise an 
real people. BAA's noise cap 


ensuring that the companies 
comply, behave and cut con- 
sumption. 

Second, that their profits 
will ultimately grow with 
the removal of the threat of 
litigation and the cuts in 
marketing expense. 

The answer to these con- 
cerns is for Congress to 
demand in return for its 


to entice more people down 
from the cdtjpkmo to grow 
coca, in the confident expec- 
tation that they will be paid 
to desist 

Unfortunately, the kind of 
broad development co- 
operation I have In mind is 
unfashionable and funds are 
increasingly hard to come 
by. It would also be 
long-term in its effects. But 
It would tackle one side of 
the problem, and, if there 
could also he some more 
effective efforts to reduce 
demand in the consumer 
countries, then we might 
■' make some real progress. 

Margaret Anstee, 

(former UN under-secretary 
general and co-ordinator of 
all UN drag-related pro- 
grammes 1987-90), 

Villa Margarita, 

San Pedro de Tbjuina, 

Lake Titicaca, 

Bolivia 


using this system is worth- 
less as a guarantee that a 
fifth terminal - which would 
itself be larger than Charles 
de Gaulle or Schiphol air- 
ports - would not make an 
intolerable noise climate for 
worse. The only cap which 
can guarantee a limit on 
noise at Heathrow is a cap 
on flight numbers. 

DermotCox. 

chairman, Heathrow Associ- 
ation for the Control of 
Aircraft Noise, 

PO Box 339. 

Richmond, Surrey, UK 


agreement, that a non- 
executive chairman be 
appointed to each company, 
to look after not only the 
interests of the shareholders, 
but also society. 

C- Nigel Thompson, 

103 Lawrence Drive, 
Berkeley Heights, 

NJT. 07922. US 


A proven 
discipline 

From Mr Erik Rees. 

Sir, I was very concerned 
by Lucy Kellaway’s article 

regarding graphology (“Jobe 

for the primary school boys 
and girls'’, June 23). What- 
ever one company does or 
does not do has absolutely 
no bearing on a discipline 
that Is entirely proven and 
validated when practised 
professionally and correctly. 

Handwriting is instigated 
in the brain by a motor 
activity and produced by the 
nervous system. It is there- 
fore speech and body- 
language on paper. 

An analysis takes a mini- 
mum of four to five hours to 
co mple te and sometimes can 
take a day or two, depending 
on circumstances. It takes 
three to four years to 
become sufficiently expert to 
be a professional and most 
European practitioners are 
also qualified psychologists. 

Erik Rees, 

chairman, British Institute 
of Graphologists, 

55 Whitton Avenue East, 
Greenford, 

Middlesex UB6 0QB.UK 

A humble 
Canute 

From Mr Peter Stevens. 

Sir, Chris Patten's 
appraisal of Britain's role in 
the development of Hong 
Kong is excellent ("The 
Empire ends here”. June 28/ 
29). 

But he got It wrong about 
poor old King Canute. His- 
tory judges him harshly: it 
seems everyone really 
believes that Canute was 
just the stupid man who 
tried to tom back the waves. 
But I was always taught that 
In feet Canute humbly dem- 
onstrated the limits of his 
power by showing his court- 
iers that he couldn't turn 
back the sea. 

Will history Judge Mr Pat- 
ten equally wrongly? I hope 
not. 

Peter Stevens, 

Simon van Leeuwenstraat 
30. 5652 SG, 

Eindhoven, 

The Netherlands 


Flights limit is only sure noise cap 


Non-executives would remove concerns 


Character-building stuff 

Lucy Kellaway meets the man who believes emotional 
intelligence is the best way forward for companies 


In Brazil, Spain, Taiwan, 
Italy and all over Latin 
America they are buying it, 
reading it and loving it. Mr 
Daniel Goleman’s book. 
Emotional Intelligence, first 
published in the US two 
years ago. has become a 
bestseller all over the world. 
Managers everywhere seem 
unable to resist the central 
thesis: if you want to suc- 
ceed in life you should stop 
worrying about your IQ and 
cultivate your emotional 
intelligence Instead. 

Other writers and publish- 
ers are desperately trying to 
grab a piece of Mr Goleman’s 
success. In Japan, a dozen 
clone books with the words 
“emotional Intelligence" in 
the title have been published 
in the past year alone. In the 
UK, Executive EQ, Emotional 
Intelligence in Business, was 
published in May featuring 
an almost identical cover. 

But Mr Goleman is taking 
his time over his own sequeL 
Aimed specifically at the 
business market, it wffi 
explain what emotional 
Intelligence means in prac- 
tice for employees, teams 
and for organisations. 

On the face of it, the Inter- 
national enthusiasm for 
emotional intelligence is 
odd. The thesis is nothing 
new. We have always known 
that emotional intelligence - 
previously known as charac- 
ter or disposition - was 
essential in determining suc- 
cess. 

The runaway popularity of 
his Idea has surprised no one 
more than Mr Goleman him- 
self. a journalist, psycholo- 
gist and a former academic, 
he bad no idea that his book 
- part scientific exposition 
and part self-help - would 
touch such an international 
nerve. 

“I’ve been shocked and 
amazed,” he says as he takes 
a sip of his tea at a London 
hotel shortly before giving a 
speech on communication to 
a conference organised by 
British Telecommunications' 
BT Forum- 

At first sight, Mr Goleman 
appears to be in possession 
of an old-feshloned high IQ, 


with beard and glasses and 
boffin manner. He seems 
more like the Harvard lec- 
turer he once was than the 
star performer on the man- 
agement lecture circuit he is 
becoming. Yet. as you talk to 
him he is easy, smiling, mod- 
est and responsive - sug- 
gesting that he might have 
above-average emotional 
intelligence, too. 

His explanation is that 
people everywhere are under 
Increasing pressure at work, 
facing rapid change and 
cut-throat competition. 

"Given that background, 
how we handle our emotions 
Is increasingly Important." 
This might sound like a mix- 
ture of platitude and cliche. 
Companies have long been 
aware that Interpersonal 
skills are vital, and manag e 
ment experts have been 
pushing the "softer" skills 
for well over a decade. Vet 
according to Mr Goleman, 
what sets his approach apart 
Is its underpinning in neu- 
roscience - he explains what 
we knew already by refer-, 
ence to the brain chemistry. 

Mr Goleman believes that 
most businesses’ commit- 
ment to the softer or emo- 
tional side is. in any case, 
pretty shallow. In an 
attempt to convince them 
that emotional intelligence 
really matters to a compa- 
ny’s financial success he is 



Goleman: shocked and - 
amazed by his success 


sifting through an awesome 
volume of evidence. "Most 
business books are based on 
the softest data - anecdote 
and whim. I'm trying to 
raise the level” 

He argues that the data 
will be hard for companies 
to ignore. "It shows that our 
ability to think clearly and 
to make decisions depends 
on emotional skills both 
individually and collectively. 
How can we learn together if 
we can’t get along together?" 
In other words, you cannot 
have a learning organisation 
unless you have an emotion- 
ally intelligent cue first 

Mr Goleman is studying 
the “competency modelling” 
undertaken by large multi- 
nationals in which they pin- 
point the skills needed far 
each managerial job. "In 
every model I have seen, the 
emotional intelligence 
domain is twice as Important 
as the technical one,” he 
says. 

Mr Goleman is also trying 
to quantify how much differ- 
ence these emotional skills 
can make to profitability. He 
quotes one study done on 
sales staff In which the top 
10 - all of whom have hi gh 
emotional intelligence - 
bring in 120 per cent more 
revenue than average ones. 

Given that emotional intel- 
ligence matters, what can 
companies do about it? The 
first step, says Mr Goleman, 
is to hire emotionally intelli- 
gent people. 

This is not as easy as it 
sounds. There is no simple 
paper and pencil test to tell 
if people have the qualities. 
Neither is asking them any 
good. “If you ask people if 
they are empathetic they 
either lie or simply don’t 
know. You need honest feed- 
back from someone who 
knows them welL" While it 
is not easy, some 1 companies 
already hire in Nt« way. 

Training people in the 
emotional skills - self- 
awareness, self-motivation, 
empathy and so on - Is also 
difficult. He agrees that most 
of the fywnrnrmlraHorKi a71 f j 
soft skills training done by 
companies Is a waste of 


time. “There's a lot of gar- 
bage out there," Mr Goleman 
says. "Most training is based 
on the wrong part of the 
brain - the cognitive part" 
Yet he strongly believes that 
we can all become more 
emotionally in tellig ent, and 
rejects any idea that we are 
stuck with a set of character- 
istics for life. Trying to 
change behaviour takes time 
- training must be tai- 
lor-made for the Individual 
and requires motivation and 
support 

“This is more like rugby. 
Yon can’t teach it in the 
classroom," he says. 

The kind of training he 
has in mind is expensive, 
but Mr Goleman thinks he 
can prove even to the most 
sceptical that it is worth it 
He insists that executive 
coaching, for example, which 
is a good way of teaching 
these emotional skills, usu- 
ally pays for itself hand- 
somely. 

Zn addition to training, 
companies must also make 
sure their culture does not 
squash these precious emo- 
tional skills. That means 
making sure that employees 
are not too stressed. “Com- 
panies must understand 
about balancing stress and 
life. They must see that 
stress makes people stupid. 
If yon are preoccupied it 
diminishes your cognitive 
capacity." 

Despite, or perhaps 
because of, his success Mr 
Goleman does not feel at aH 
proprietorial about emo- 
tional intelligence. He 
shrugs off the imitators and 
points out that he did not 
coin the phrase himself. "It 
was developed by two psy- 
chologists at Yale in a 
obscure journal that nobody 
read but me." 

Mr Goleman himself was 
starting to look a little 
stressed. He glanced at his 
watch and said it was time 
to go. Time to introduce a 
group of businesspeople at 
the BT Forum to "Emotional 
Intelligence Framework 
Competencies”. Not a catchy 
concept But given Its pedi- 
gree it could well catch on. 
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Kohl’s hard 
line on Emu 


The decision by Mr Helmut 
Kohl, Germany’s chancellor, to 
endorse the strictest possible 
interpretation of the Maastricht 
treaty's criteria for fiscal defi- 
cits is revealing and disturbing. 
This unreasonable insistence 
that deficits should be 3.0 per 
cent or less reveals a worrying 
attitude towards Emu and a dis- 
turbing lack of confidence in its 
prospective partners. 

Mr Kohl's decision to insist 
that the general government 
borrowing requirement must be 
3 per cent or less before Ger- 
many or any other country may 
join Emu is a response to pres- 
sure from Mr Edmund Stoiber, 
the Bavarian premier and a 
leading figure in the Christian 
Social Union, an essential mem- 
ber of the governing coalition. 

The demand reflects worries 
that the euro will not be as 
strong as the D-Mark. Over the 
long term, infla tion in the euro 
may indeed prove higher than it 
has in the D-Mark. Yet few can 
seriously believe that Emu will 
be less stable in the decades to 
come because Germany, or any 
other country, happens to have 
a fiscal deficit slightly over 3 
per cent in 1997. 

The adoption of an intrinsi- 
cally irrati onal position is a sig- 
nal. The German government 
may be Indicating its anxiety 
about taking the step to the sin- 
gle currency; it may be doing its 
best to assuage the concerns of 
its own citizenry; it may be 


establishing the toughest possi- 
ble defence against early mem- 
bership of countries it regards 
with suspicion, notably Italy; 
and it may be telling future 
members of Emu that It intends 
to insist on the narrowest passi- 
ble interpretation of every 
agreement, including the stabil- 
ity pact finalised in Amsterdam. 
AH these interpretations doubt- 
less have an element of truth. 

What this position means is 
that trouble lies ahead. If the 
German government does not 
take action to deliver the fiscal 
outcome on which it now 
insists, its support for Emu will 
be revealed as hypocritical. If it 
does take action, it will be 
warning the new French gov- 
ernment that it needs to do the 
same, which will set up a con- 
flict between the terms on 
which Mr Lionel Jospin won the 
parliamentary elections and 
Germany’s terms for Emu. 

Germany’s narrow interpreta- 
tion of the treaty is not sup- 
ported by the text, which is 
more permissive. Insistence on 
the narrowest application of the 
fiscal criteria will bedevil the 
subsequent operation of Emu, 
since France, for one, does not 
share these views. 

The German position on how 
Emu should start and operate 
reflects its lack of trust in its 
partners. The question js 
whether such suspicion is com- 
patible with a long and happy 
monetary marriage. 


The GE model 


GE Capital, the financial 
services arm of General Electric 
of the US, has gobbled up Leu- 
cadia National, a sizeable New 
York-based car insurer in the 
US, a vehicle rental business, 
TLS. in the UK and a pair of car 
leasing and consumer credit 
businesses in Switzerland. 
Already this voraciously acquis- 
itive arm of GE provides nearly 
40 per cent of group earnings. 
At this rate of growth it will 
soon be half. And the.bigger.it 
becomes, the greater the ques- 
tion mark over the strategy of 
the world’s biggest company in 
terms of market capitalisation. 

GE’s peculiarity Is that it has 
been fixed in a conglomerate 
time warp while the rest of the 
corporate world is hooked on 
focus. Alongside financial ser- 
vices it operates 11 disparate 
businesses ranging from aircraft 
engines to a media empire. 

The impressive feature of this 
unfashionable managerial 
approach is that it appears to 
have worked. In running its 
portfolio of businesses, GE has 
for some years done rather bet- 
ter than the average mutual 
fund manager. Under the charis- 
matic leadership of Mr Jack 
Welch, the company appears to 
retain a genuine parenting 
advantage in dealing with its 
subsidiaries. Yet it is becoming 
harder to see how the parent 
can add value at GE Capital, as 
it expands under the 


leadership of Mr Gary Wendt. 

GE itself attributes its consis- 
tently successful performance 
partly to an open culture which 
p lares heavy emphasis on shar- 
ing Ideas within the group and 
fostering continuous learning. 
To this has now been added an 
obsessive preoccupation with 
quality. 

But the shared learning 
opportunities between Jet 
en gines an d ftnaneial services 
appear less significant than 
those between, say. jet engines, 
turbines and locomotives. Qual- 
ity in financial products tends 
to have an entirely different 
connotation. What matters In 
banking, to give a crude exam- 
ple. is not continuous enhance- 
ment of lending quality to keep 
the customer happy, but the 
soundness of the judgment of 
the lending banker. As for GE's 
tripJe-A credit rating, it is no 
help to the equally creditworthy 
financial subsidiary. 

That is not to say that GE’s 
culture offers nothing in finan- 
cial services. Yet all the signs 
are that GE Capital’s competi- 
tive advantage derives chiefly 
from within. As long as the 
messianic Mr Welch is in 
charge, the managerial model 
seems likely to be honed rather 
than changed. But when he 
goes, or the GE stock market 
rating takes a tumble, pressures 
will mount for a parting of the 
ways. 


Sofia’s choice 


These are brave times for a 
would-be emerging market to 
talk of fixing its exchange rate. 
With the Czech Republic 
recently forced into adjusting 
its exchan ge rate peg. and Thai- 
land floating the baht yester- 
day, fixed exchange rates have 
lost much of their allure for 
developing country reformers. 

Not so Bulgaria, which this 
week joined the select group of 
countries to throw away the 
keys to monetary policy by 
launching a currency board. As 
of this Tuesday the value of the 
lev is fixed at 1,000 to the 
D-Mark, and the central bank is 
banned from printing money 
not backed by an equivalent 
amount of foreign reserves. 

Contracting out domestic 
monetary policy to the Bundes- 
bank - particularly when the 

bulk of Bulgarian trade is con- 
tracted in dollars - holds 
long-term risks. Ideally, the gov- 
ernment would not want to tie 
its hands so completely in the 
face of future external shacks 
and the very real possibility of 
overvaluation. But seven years, 
and seven corrupt governments, 
since the collapse of the Berlin 
Wall Bulgaria is about as far 
from an ideal starting point as a 
transition country could be. 

When the pro-market Union 
of Democratic Forces replaced 
the ex-co mmunis ts In February, 
monthly inflation was nearly 
250 per cent and roughly a third 


of the country’s banks bad col- 
lapsed. The UDF, confirmed in 
office in April gambled that the 
short-term credibility benefits of 
accepting the International 
Monetary Fund's demand for a 
currency board were worth the 
long-term risks. 

So far the gamble has paid off. 
The promise of a fixed exchang e 
rate - and the tight monetary 
and fiscal policies also man- 
dated by the IMF - have 
brought monthly inflation down 
to about 5' j per cent a month. 
Interest rates have fallen below 
10 per cent Grom a high of above 
300 per cent. With such a large 
share of the budget taken up 
with debt servicing, that alone 
will make it much easier to curb 
public borrowing, which was 12 
per cent of GDP last year. 

Yet the government has more 
to do if it is to put Bulgaria on 
the road to stability. Rebuilding 
confidence in the banking sys- 
tem will be critical, as will pri- 
vatisation (by the end of last 
year less than 10 per cent of 
state enterprise assets had been 
sold off). 

Mr Ivan Rostov, the prime 
minister, has talked often of 
these things since taking office, 
without providing many 
detailed plans for how these 
structural changes are to be car- 
ried out. After years of reform 
failure, there are plenty or scep- 
tics who doubt he ever will Mr 
Rostov must prove them wrong. 
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Tarnished triumph 

Political scandals and a failure to control public spending could 
undermine the social agenda of Brazil’s president, says Geoff Dyer 


A t first sight, this 
might seem like a 
time to pop cham- 
pagne corks for Mr 
Fernando Henrique 
Cardoso, the former sociology 
professor and one-time political 
exile who was elected president 
of Brazil in 1994. 

This week. Mr Cardoso's eco- 
nomic stabilisation programme, 
known as the Real plan, com- 
memorates its third anniversary. 
Inflation - the root cause of so 
much of Brazil’s political and 
economic turmoil over the past 
three decades - is at its lowest 
level in 40 years, down to below 7 
per cent compared with 2,560 per 
cent in 1993. Growth has been 
steady, if unspectacular. 

In a sign of international confi- 
dence in Brazil's new -look econ- 
omy. the eighth-largest in the 
world, foreign investment has 
been flooding in at record levels. 
The stock market has risen 
nearly 80 per cent this year. Last 
month, the government was able 
to issue a $Sbn global bond with 
a 30-year maturity, when three 
years ago the country was hard- 
pressed to sell even short-term 
paper in international markets. 

So confident are some Brazil- 
watchers they are dusting off old 
prophecies that the country will 
finally realise its vast potential 
and play its long-desired role as 
the economic powerhouse of 
Latin America. 

Mr Cardoso is also seen by 
many as the best chance Brazil 
has had in years to reduce its 
notorious social inequalities. 
“The Real plan is the most impor- 
tant social programme in decades 
because of the powerful distribu- 
tion of income to the poor it has 
created,” says Mr Murillo de Ara- 
g&o, a political analyst in Bra- 
silia. 

On the political front too. Mr 
Cardoso has notched up some sig- 
nificant victories. Last month. 
Congress approved a bill allow- 
ing him to be the first president 
in Brazil’s history to stand for 
re-election- As the tamer of infla- 
tion and with no strong opposi- 
tion candidate in sight, Mr Car- 
doso is already a firm favourite 
to win a second four-year term in 
next year’s presidential elections. 

But in spite of such successes 
Mr Cardoso is far from in cele- 
bratory mood. Recent disagree- 
ments and recriminations 
between the various members of 
the president’s disparate coali- 
tion have virtually halted reform. 
And his own poll rating, while 
still high, has fallen 15 percent- 
age points since ApriL 
The wave of optimism that 
swept the country in January, 
after the first of four Congressio- 
nal votes in favour of the re- 
election bill, has all but disap- 
peared. Doubters are beginning 
to ask whether the fragility of 
Brazil’s political institutions will 
lead to the unravelling of eco- 
nomic achievements. 

This sense of malaise may 
appear difficult to square with 
Mr Cardoso’s undoubted eco- 
nomic achievements. But his 
image of invulnerability has been 
dented by a series of (actors, not 
least of which has been a series 
of demonstrations against the 
government by extra- 
parliamentary groups. The big- 
gest of these was organised by 
the movement representing mil- 
lions or landless farm labourers. 
There were also large - and at 
times violent - protests against 
the privatisation in May of Comp- 



anhia Vale do Rio Doce, the big 
inm ore conglomerate. 

These high-profile rallies have 
turned attention away from Mr 
Cardoso's economic achieve- 
ments and on to the country’s 
social failings, such as the 
grossly unequal distribution of 
land, enduring poverty and high 
levels of unemployment 

Such social issues are particu- 
larly sensitive for Mr Cardoso, a 
Marxist turned social democrat 
The president still bridles at criti- 
cism from erstwhile leftwing 
friends that he is now the pilot of 
a "neo-liberal" political pro- 
gramme of privatisations and 
budget cuts: a Margaret Thatcher 
in a tweed jacket 

Scandal, rarely absent from 
Brazilian political life, has also 
played a part in tarnishing Mr 
Cardoso’s image. The president 
bad a reputation for incorrupt- 
ibility. But this was dented when 
a Brazilian newspaper published 
taped conversations Unking one 
of his ministers to allegations 
that several deputies were paid 
for voting in favour of the re- 
election bill 

The evidence against Mr S&rgio 
Motta, the communications min- 
ister in question, was flimsy. The 
political impact was anything 
but As well as being the chief 
political fixer in Mr Cardoso’s 
cabinet Mr Motta is an old Sdo 
Paulo friend of the president and 
the two share a countryside 
retreat. Any slur on Mr Motta 
reflects on his boss. 

The main cause of Mr Car- 
doso’s political weakness, how- 
ever, has been the snail-like prog- 


ress of two other vital constitu- 
tional amendments, both aimed 
at cutting public spending. More 
than two years after the govern- 
ment first presented Congress 
with bills to reform the dvfl ser- 
vice and the social security sys- 
tem, they are still a long way 
from being approved. 

Yet these refo rm s are crucial to 
the long-term success of the Real 
plan, named after the new cur- 
rency. The government’s main 
political and economic achieve- 
ment, reducing inflation, will be 
put at risk and a possible finan- 
cial crisis ensue if it cannot ran 
in the budget deficit. This was an 
unsustainable 6 per cent of gross 
domestic product last year. 

“Right from the start we 
always recognised that the funda- 
mental challenge for any serious 
economic plan was to reduce fis- 
cal spending and growth In the 
public sector," admits Mr Pedro 
Malan, Brazil's finance minister. 

The reforms are essential to Mr 
Cardoso’s political strategy. He 
had hoped that with the fiscal 
situation under control, bis puta- 
tive second term would be char- 
acterised by strong growth and 
measures to reduce social 
inequalities. Yet, without swift 
progress on the reforms, he 
would have to fight the same 
budgetary battles that have bog- 
ged down his first term in office 
and held back growth. Time is 
running out Although voters do 
not go to the polls until October 
1998. political energy is already 
being concentrated on building 
alliances for the election rather 
than on legislative matters. 


In an attempt to regain the ini- 
tiative, the government has 
called a special session of Con- 
gress this month, when members 
usually enjoy a winter break, to 
vote on the reforms. “This is 
probably the last chance for civil 
service reform this side of the 
election,” Bays Mr Ricardo Petira, 
a political analyst with Santafe 
Mfias in Brasilia. 

It was precisely this Congres- 
sional deadlock that the re- 
election amendment was sup- 
posed to break. The continuity 
that the bill encourages marks a 
sharp contrast with recent politi- 
cal history in Brazil Merely by 
staying in office until the mid of 
his four-year term. Mr Cardoso 
would be the first democratically 
elected president to last this long 
since 1960. 

None of the three other presi- 
dents since the end of military 
rule in 1985 has been able to 
exert lasting authority. Both Mr 
Jos& Sarney and Mr Itamar 
Franco were vice-presidential 
candidates who inherited the top 
job by default Mr Fernando Col- 
lar de Mello was impeached fra- 
corruption. The succession of 
weak presidents gave members of 
Congress more freedom to pursue 
their own agendas. 

Now that Mr Cardoso has won 
the right to seek reflection, dep- 
uties have the incentive to toe 
the government line in the expec- 
tation of possibly five-and-a-half 
more years of political patronage. 
This has helped the government 
make progress an several impor- 
tant areas of legislation this year, 
including bills paving the way for 
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Keeping a 
balance 

■ Ed Jenkins, new chairman of 
the US Financial Accounting 
Standards Board, has some 
diplomatic fences to mend as he 
moves into the board's offices, 
improbably sited in the breezy 
old port town of Norwalk. 50 
miles north of New York. 

The former bigwig with 
accountants Arthur Andersen, 
who won tiie profession’s respect 
with his leadership of the 
eponymous Jenkins Committee 
os the future of financial 
reporting, arrives in the wake of 
a row which dominated the last 
months of his predecessor 
Dennis Beresford’s term. 

The normally mild-mannered 
Beresford launched a series of 
attacks on the ambitions of Sir 
Bryan Carsberg, the former UK 
competition regulator who heads 
the international body trying to 
get the world’s leading stock 
markets to accept international 
accounting standards for foreign 
listings. 

Things got quite heated in the 
rarefied world of accounting. At 
one point. New York Stock 
Exchange vice-president James 
Cochrane said FASB was a loose 
cannon until a successor was 
appointed and bluntly suggested 
that in the meantime the 
l unati cs were running thp 
asylum. 


Eariy signals are that Jenkins 
will make peace with Sir Bryan. 
If so, that might just bring a 
little closer the day that 4JXD of 
the world’s biggest companies 
win be able to list anywhere 
with the same set of accounts. 


Choice meat 

■ The International Corporate 
Governance Network is trying 
hard to sell the “AngtoSaxon 
concepts” of shareholder value, 
investor rights and directors’ 
responsibilities to the French - ■ 
it’s bolding its annual talkfest in 
Paris. But alongside the usual 
request on the registration form 
for delegates to indicate if 
they’re vegetarians or vegans, 
there’s a box to tick for those 
who don’t want to eat beef. 
Hardly a move likely to please 
BSE-sensitive Brits. 


Plane fury 


• There’s a lot less cosiness 
between Italy's troubled state 
airline Ali talia and airport 
operator Aerpporti dl Roma 
since one of the former's regular 
crises forced it to sell its 
controlling stake in the latter a '■ 
couple of years ago. 

The pilot of one recent ■ 
Turin-Rome flight was cheesed 
off when no bus was sent to 

ferry his passengers to the ■ 

. terminal at Rome's Flumidno* . . 


airport - even when empty 
buses were driving straight past 
the plane. 

He told passengers - by this 
time grumbling might ily about 
typical airport inefficiency - . 
that Alitalia had enough 
problems without “sabotage” 
and “backstabbing” by the 
airport monopolist - then called 
In the police to free his trapped 
payload. The airport authorities 
managed to find a spare bus just 
in time to stop the carabinieri 
using Bight AZ1418 as a hijack 
liberation exercise. 


Slapped wrist 

The international community-' 
has landed a Seattle penalty on 
one of the leaders of the Bosnian 
Serb war machine, underlining 
its inability to do anything 
substantial The Organisation 
for Security and Cooperation in 
Europe has barred former 
Bosnian Serb leader Radovan. 
Karadzic from voting in Bosnian 
focal elections. 

The international war crimes 
tribunal in The Hague would 
Jove to Jay hands on Karadzic,' ; 
but he's living unmolested In 
Pale, near Sarajevo. The same' 
goes for former Bosnian Serb 

militar y ^y wnmatirter Rsrffrn 

Mladic, who’s getting ever • 
bolter in his travels- 
Soon after US secretary of 
state Madeleine Albright went to'. 
Belgrade to lecture Serbia on its ■ 


responsibility under. the Dayton 
agreement tohand over war 
criminals, Mladic spent two days 
in the Serbian capital for his 
son’s wedding -not hard for the 
Serbian authorities to find. 
Official sources say it wasn’t an 
Isolated visit. 


Computer nerds fed up with . 
endless “preview" versions of ' 
Microsoft software, are telling a 
joke about hoW the company's . 
fh nnrjpr RTTl fWitfiR wri ght far e in 
the hereafter. . ■ 

An angel offers him. the choice 
between heaven and heJL 4 
Researching the lower option / \ 
first, he is astonished and . 
delighted to find a tropical 
beach, waving pain trees, Mue 


scantily dad maidens serving 
tropical cocktails to interesting 
people - popes, kings, dictators 
- in their hammocks. Never a-’ > 
man to make a rakh choice, he * 
makes a flying visit to heavex, 
but everyone’s just sitting about ; 
on clouds strumming harps. - ... 
“Thanks," says Bffilo the angel 
-rngotohen.” v . :>Vf 
Back at the tower level aieaia 


the privatisation of the telecoms 
sector and the liberalisation of 
the oil industry. 

The stalemate has continued, 
however, on the constitutional 
reforms needed to control public 
spending: these require a three- 
fifths majority In four separate 
votes. The Congressional impasse 
has turned the spotlight on to the 
weaknesses of the political sys- 
tem as a whole, prompting calls 
from some quarters for a political 
shake-up beyond allowing a pres- 
ident to stand for two terms. 

“The system places too much 
importance on the president,” 
says Mr Winston Fritsch, chief 
executive of Klein wort Benson in 
Brazil “If be is strong, then the 
government can achieve things. 
But if his popularity drops, the 
government can quickly lose 
momentum.” 

Party discipline is weak. In the 
lower house, there are represen- 
tatives from 16 different political 
parties, the biggest of which has 
only a fifth of the seats. Deputies 
are elected by a complex system 
organised at state level Their 
loyalty often lies with powerful 
local interest groups or state gov- 
ernors, rather than their political 
party or electors. 

Although. Mr Cardoso's coali- 
tion can theoretically count on 
the support of 405 of the 513 dep- 
uties, his government has consis- 
tently been unable to muster the 
308 votes needed for constitu- 
tional amendments. 

T he task has been made 
harder by a dedicated 
band of opportunists. 
One of the deputies 
involved in the vote- 
buying scandal has changed 
party nine times in the past 16 
years. The scandal with allega- 
tions of deputies extracting huge 
cash payments in return for their 
support for the reflection bill 
has encapsulated the essence of 
Brazil's political His. 

In an attempt to break the 
deadlock, several leading govern- 
ment figures have proposed a 
special session of Congress in 
1999 to revise the constitution. 
Amendments, they suggest, 
would need only a simple major- 
ity to pass. Mr Cardoso has so far 
played down this suggestion, in 
part because it would be an 
acknowledgement that no more 
progress was expected this year 
on the reforms. Critics also say 
that, even if the “revisor" Con- 
gress managed to push through 
the necessary fiscal reforms, the 
underlying weaknesses of the 
political system would remain. 

There is no shortage of notions 
about the content of any political 
reform. They include ideas to 
strengthen party discipline and 
reduce the influence of small 
political parties. But without a 
concerted effort from the leader- 
ship, the ideas wfll get nowhere. 

This leaves Mr Cardoso with a 
conundrum. He has postponed 
explicit measures to address 
social pressures arising from pov- 
erty and wealth inequalities in 
order to secure economic reform 
- which is still incomplete. If he 
decides to seek deep reforms to 
end the factionalism that plagues 
the political system, progress on 
social issues may once again be 
the casualty. 

“The battles will be different in 
the second term," says Mr de 
Aragfto. “But the social agenda 
could end up taking second place 
again behind all the other 
reforms.” 


100 years ago 

A Rebuff InJChSaa \ 
Peking, jst July. Mr-; 

.Colquhoun andHeri^DeWng. 
the agents 

. Anglo-German syndicate, 
have returned to Europe 
without succe eding tn thefr . 
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for the working of railways 
and mines tn .China. On being 
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rit»n r>nrtno<£ CT»* n g, ~ rh*> 

. Director-General cf Railways- 
and WeDg-tungho of the 
Finance Department The 
charges brought by him 
against the officiate were, 
howev^r.-ridfouled by the 
QiinesfrForelgn Office. 


Paris Talks Fail 

Paris; 2nd July. The aid for 

Europe Conference “ended 
Mlto^ tonigbt- This was 
after Mi Molotov, Soviet 

warned - 

• Britain«Dd'France against 
•the "consequences” of theh 
•proposal ftg a European; 
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Brussels row over state 
aid for SGS-Thomson 


By Emma Tucker in Brussels 

A European Commission 
proposal to refuse EculBm 
i$20.34m) of aid to SGS- 
Thomson. one of Europe's 
most successful semiconductor 
manufacturers, has been 
blocked by Mrs Edith Cresson. 
the European research com- 
missioner. 

The move by the farmer 
French prime minister is a set- 
back to attempts by Mr Karel 
Van Miert, the competition 
commissioner, to crack down 
on what he sees as illegal state 
aid. 

It is unclear whether SGS- 
Thomson will be allowed to 
receive the funding, but the 
company's Mr Enrico Villa 
said he saw the absence of a 
decision as a good sign, and 
was optimistic the Commission 
would reflect on his company's 
position. 

The commissioners' confron- 
tation was at a highly charged 
Commission meeting, during 
which Mrs Cresson called for a 
rethink of the way state aid 
rules were applied to research 
and development f unding 

Mr Van Miert said the Ital- 
ian government's aid to help 
SGS-Thomson develop inte- 
grated circuits was to fund 
commercial activities that the 
high-technology company - 
partly owned by the French 
and Italian governments - 
would have funded anyway. 

Motorola, the US consumer 



Edith Cresson: calling for 
rethink over state aid roles 

electronics company, is under- 
stood to have complained to 
Mr Van Miert about the aid 
intended for SGS-Thomson. 

Mr Van Miert failed by one 
vote to win the support ol a 
majority of commissioners 
after Mr Yves-Thibauh de Sil- 
guy, the other French commis- 
sioner, Mrs Emma Bonino, one 
□f the two Italian commission- 
ers, and Mr Martin Bange- 
mann, the German industry 
commissioner, backed Mrs 
Cresson. 

The confrontation suggests 
that prolonged battles lie 
ahead over pending cases 
involving companies such as 
Philips and Oce of the Nether- 
lands and Ge rmany 's Siemens. 

In the Philips case, the Com- 
mission is under pressure from 


the Dutch government to 
approve an ongoing subsidy 
which amounts to EcuSOOm. 
The aid is for research into 
liquid crystal displays and 
medical instruments. 

The rqeeting hi g hli g hted the 
ideological rift in the Commis- 
sion between th o se who favour 
a generous interpretation of 
the state aid rules and those 
who have a stricter approach. 

The Interventionist-minded 
Mrs Cresson, a farmer French 
industry minister, argued that 
European governments ought 
to be allowed to support the 
research efforts of their com- 
panies to maintain competi- 
tiveness against US companies 
which, she says, are H inun 
dated” with government aid. 

But Mr Van Miert, who 
rejected a suggestion by Mrs 
Cresson to pay half the aid, is 
worried about the effect a 
steady increase in the amount 
of state aid to manufacturing 
industry is having on competi- 
tion. 

He has targeted research 
and development, pointing out 
that member states are dis- 
guising state aid by labelling it 
R&D. According to state aid 
rules, some aid can pay for 
industrial research but it must 
be confined to the develop- 
ment of a prototype and not to 
its adaptation for Rnmmfirrfal 
use. SGS-Thomson’s aid pro- 
posal described 58 new prod- 
ucts, many of which are on the 
market. 


Paris looks at business tax rise 


Continued from Page 1 

2 per cent during the day. The 
index closed down 1.1 per emit 
at 2,909. 

Mr Lionel Jospin, the prime 
minister, has fought with his 
European Union partners for 
more emphasis on unemploy- 
ment, bat has repeatedly 
stressed his commitment to 
France reducing Its deficit and 
meeting the economic and 
monetary union targets. 

The government's latest 
Indications suggest the budget 
deficit this year is likely to be 
more than 3.4 per cent 
because of lower than expec- 
ted receipts from value added 
tax and other sources, and a 
rising unemployment benefits 
MIL 

In addition Mr Jospin last 
month unveiled measures 
including a 4 per cent rise In 
the minimum wage and an 
Increase in schooling allow- 
ances, arguing that they 


CAC 46 Index. ■' 
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should boost consumer spend- 
ing and raise growth to 3 per 
cent by the end of the year. 

Mr Dominique Strauss- 
Kahn, the economics, finance 
and industry minister, told 
the National Assemhly finance 
commission yesterday that 
there would be neither an 
explosion in spending nor an 


austerity plan. His comments 
come ahead of an audit of file 
state of public finances 
ordered by Mr Jospin, due on 
July 21. 

However, Mr Philippe 
Aoberger, a senior centre- 
right politician, dismissed the 
audit as purely "political'*. 

In a fresh sign of file finan- 
cial troubles facing the gov- 
ernment, the economics minis- 
try yesterday issued a 
statement estimating that the 
ultimate losses incurred by 
the state's rescue plan for 
CMdtt Lyonnais, the national- 
ised bank, wonld be over 
FFrlOObn ($l7bn) - more than 
twice the level approved by 
the European competition 
authorities. 

Many economists believe the 
growing deficit gap will face 
file government to push ahead 
with a programme of privati- 
sations, including France Tele- 
com, in spite of its pre-election 
pledges. 


Cinven buys health interests for $1.8bn 


Co ntinued from Page 1 

win a French trophy asset. 

ABN Amro Corporate Invest- 
ments is co-underwriting £60m 
of the equity in the French 
transaction, and Generate des 
Eaux will retain 20 per cent of 


the French company. A syndi- 
cate led by Bankers Trust and 
Soctetd Gdn&rale is providing 
senior debt and mezzanine 
finance. 

French institutions will be 
invited to take a portion of 
CGS's equity. Management 


will receive a 10 per cent stake 
In the respective businesses. 

Both companies are likely to 
be floated. Mr Rowlands said 
GHG could be “In shape" 
within two years but the 
French company would take 
longer. 


Fuji Bank 
may issue 
bonds to 
cut assets 
by $17.4bn 

By Giffian Tatt in Tokyo 

Fuji Bank, one of Japan's 
largest, expects to reduce its 
assets by Y2.Q00 ($17.4bn) over 
the next 10 months to improve 
its finan cial strength. In par- 
ticular, the bank said it was 
considering turning some of its 
loans and other assets into 
International bonds. 

The movB will fuel expecta- 
tions that Japanese banks will 
become large issuers of inter- 
national bonds over the next 
year as they seek to restruc- 
ture their balance sheets. 

The initiative comes as 
Japan prepares to introduce its 
“Big Bang” financial deregu- 
lation, which is expected to 
leave Japanese banks facing 
more global competition. 

A number of other Japanese 
banks are also considering 
ways of trimming their assets 
- among the largest In the 
world - to make themselves 
more attractive to investors. 

Last week. Bank of Tokyo 
Mitsubishi, Japan's top com- 
mercial bank, converted 
Yl05bn of loans into securit- 
ised bands in London markets. 
A securitised or asset-backed 
bond is debt which is backed 
by the income stream from col- 
lateral, snch as mortgage 
repayments, credit card receiv- 
ables or loan portfolios. 

If this trial is successful, 
BTM hopes to use securitisa- 
tion as one way to reduce its 
assets. 

Overall, it plana to reduce its 
Y60,000bn total risk-weighted 
assets by between Yl.OOObn 
and Y3d000bn in the next three 
years. 

Fuji Bank yesterday stressed 
that it did not yet have a clear 
target for the amnimt of 
it might, convert Into bonds. 
However, it expected that 
assets would fall by Y2,000bn, 
from Y52,000bn, by March 1988. 

The bank wants to raise its 
BIS capital adequacy ratio, 
which measures equity and 
reserves as a percentage of 
assets, from the current level 
of 922 per cent to 10 per cent 
“as soon as possible”. 

Fuji Bank also plans to 
increase its return on equity 
from 3.48 per cent at present to 
5 per cent 
Securitisation is likely to be 
one way to reduce assets, 
according to the bank, but it is 
also considering other options. 
It added that the value of its 
overseas assets would be 
trimmed by the recent 
rebound in the yen. 

Although securitisation is 
only one of a number of means 
that hftnfrs can use to reduce 
their assets, the issuing of 
asset-backed bonds is consid- 
ered attractive by many banks 
because they can attract a 
wide range of buyers. 


Asia pulls in Western 
cash, Page 4 
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Europe today 

France will have sunny spells but 
the Alps will be cloudy with 
downpours. Spain will be dry with 
frequent sunny periods, except for 
showers in the north-west Thunder 
showers wW develop from Austria 
to the southern tip of Norway. 
Another Bne of thunder storms will 
occur from southern Finland Into 
the Ukraine. Ample sunshine wffl 
raise temperatures to just above 
30C in the BkKans, Greece end 
Italy but northern Italy wiH be 

cloudy Wtffth thunder and rah. Low 
Pressure over the UK wB produce 

another unsettled day with cloud, 
3ho ’*er s and sunny spelts. 

Phro-day fdf»ca*t 

South-eastern Europe will be 
sunr *y During the weekend, doud 
W| H gather awl produce heavy 
thunder aoms- Western Europe 
*1“ remain changeable b** l* 1 *®. 

should be longer dry periods and 

more sun than In recent days. 
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Conjuring ACT 


The UK stock market is. indeed, 
“bonkers" - as a senior gover n ment 
member told the Financial Times. 
Abolition of the dividend tax credit 
received by pension funds should 
cut the fundamental value of UK 
shares by about 13 pa cent. But, 
perversely, marketmakers marked 
equities up after the chancellor of 
f hft exchequer confirmed his leaked 
plans - taking the two-day rise to 3 
per cent. 

Some of the bad news was argu- 
ably already in the market, but not 
much. Since the first story about 
the government’s plans appeared 
two weeks ago, UK shares have 
fallen less than 1 par cent - outper- 
forming the US market in sterling 
terms and only underperforming 
German and French equities a 
touch. Of course, there was a sweet- 
ener in the farm of 2 percentage 
points off corporation tax. But this 
returns to the corporate sector only 
35 per cent of what the chancellor is 
taking by abolishing the pension 
funds' credit Subtract the extra tax 
the government la expecting to 
extract from companies with anti- 
avoidance measures gnd even the 
sweetener has a bitter taste. 

Shareholders might still have 
consoled themselves if the chancel- 
lor's rhetoric about achieving a bal- 
anced economic recovery added up 
to a row of beans. It does not Only 
30 per cent of the tax increases - 
around £L2bn next financial year - 
will fall on consumers. That will do 
little to stop the current boamlet 
developing into a fully-fledged 
boom. Preventing that will there- 
fore fall entirely to the newly inde- 
pendent Bank of England, in itself, 
that is not necessarily bad. But it 
does rnaan that sharp rises in inter- 
est rates are probably in store - a 
message the currency martlets hove 
been quick to pick up. However, 
higher s terling and interest rates 
are hardly what one wonld want if 
one was serious about helping the 
export sector. 

Corporate taxes 

Do not believe the guff about a 
Budget for investment This is the 
reverse. A 2 percentage point cut in 
mainstream corporation tax rate Is 
pitiful compensation far the lass of 
advance corporation tax (ACT) 
credits. Not only is cash being 
sucked out erf the corporate sector, 
the move will increase the cost of 
capital. This will harm investment, 
not help it. Nor are Mr Gordon 
Brown's other goodies much conso- 
lation. Take the one-off increase in 
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small companies' capital allow- 
ances: it is difficult to Imagine a 
better way of burning £400m of tax- 
payers’ money. 

Nevertheless, investors will have 
to reconcile themselves to the loss 
of pension funds’ tax credits - and 
adjust their behaviour accordingly. 
Ope big change is that yields will 
logically take a far less prominent 
role in Investors' tool kits, now pen- 
sion funds have no good reason to 
prefer dividends over capital gain. 
Rather than smoothing dividend 
payments over time - the current 
practice - companies should pay 
out any cash they cannot profitably 
invest Moreover, by increasing the 
cost of equity finance, the govern- 
ment has enhanced the tax attrac- 
tions erf debt Investors should step 
up pressure on companies to gear 
themselves to more efficient levels. 

Meanwhile, Mr Brown has left 
nna bit of badly busi- 

ness: ACT itself, which remains 
although most of its purpose is 
being abolished. For many compa- 
nies this win make little difference. 
But for some - those with substan- 
tial foreign eaming y - it leads to a 
completely unjustifiable tax. sur- 
plus ACT. Indeed, Mr Brown is 
worsening their position, removing 
the ability to avoid the problem 
through foreign income dividends. 
The result is not only unjust but a 
disincentive for internatlonally- 
crriented companies to be based and 
listed in Britain. 

Windfall tax 

Unfair, unjustified and over. The 
best that can be said for the wind- 
fall tax is that its full extent - 
£5.2bn ($8.58bn) - is now known 
and that the chancellor has labelled 


It a one-off- This should allow utili- 
ties to be valued on fundamentals 
onc e more, providing investors with 
some much-prized certainty. 

First among the victims is the 
water sector, which will have to pay 
£1.65bn, against an estimated Slbn. 
The £2.lbn levied on electricity 
companies is roughly as expected, 
while the rest of the pock escapes 
rather lightly with a charge of 
£i,45bn between them. That looks 
like good news for BAA. British 
Telecommunications, Rail track and 
the gas companies. Centrica should 
benefit further from the abolition of 
the gas levy, which could save U 
£700m-£80Gm over seven or eight 
years. Even if two thirds is passed 
□n to consumers, the remainder 
would boost pre-tax profits by some 
£250m over the period. 

Thailand 

Months of government mach is m o 
over the Thai baht have been 
costly. The bill for propping up the 
baht was evident in the S4bn fall in 
foreign reserves last month. But the 
main cost has been for the econ- 
omy, squeezed by the high interest 
rates needed to fend off currency 
speculators. This has exacerbated 
problems in the property and bank- 
ing sectors. And while delayed 
devaluation has given the corporate 
sector time to hedge substantial off- 
shore loons, high Interest rates 
have meant few could afford to do 
so. 

The stock market's euphoric 
response to the decision to float the 
baht was predictable. The govern- 
ment has provided a framework in 
which interest rates should be sub- 
stantially cut - even though the 
initial move was upwards. Lower 
rates would jump start the economy 
and ease pressure on troubled 
banks. The stock market rally Is 
likely to continue, but Investors 
should be selective. Exporters may 
seem an obvious choice, but 
Imparted goods make up a large 
slice of Thailand’s exports. Com- 
panies with offshore liabilities will 
be punished by devaluation. And 
the banking sector will be hit 
through on increase in non-perform- 
ing loans. Moreover, stronger banks 
may have to ball out the weak. 

At least Malaysia and Indonesia 
have responded more promptly to a 
similar, albeit less dramatic, set of 
problems. The Philippines still 
looks the most vulnerable to Thai 
fever, given Its familiar problems of 
a surge in overseas borrowing and 
an overheated property market. 


This announcement appears as a matter of record only. 
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JCI in $540m 
option stake 
in Lonrho 


By Rasa Tieman 

JCI, South Africa's first black-controlled mining 
group, yesterday entered into a put and call 
option to acquire 26.7 per cent of Lonrbo, the 

UK conglomerate, for R2.45bn ($540m) 

The shares are being sold by Anglo American 
Corporation, South Africa's biggest company, 
together with De Beers Consolidated Mines and 
the Southern Life Association, a Smith African 
insurer. 

The stake will be used by JCTs chairman, Mr 
Mzl Khmnalo, to re-open talks about a merger 
or combination of businesses between JCI and 
Lonrho. Talks were broken off earlier this week 
by Lonrbo. 

Lonrbo shares closed 30p up at 141 Vip. 

Last night, Mr Khumalo called Mr Nicholas 
MorreU, Lonrho chief executive, to request that 
talks be re-opened. 

Mr Morrell said later. “We said we would be 
available to talk to Mm here in London.” Meet- 
ings are expected within a fortnight 

Although Anglo controls around 18 per cent of 
JCL advisers to JCI said initiative for the deal 
had come from Mr Khumalo. 

Anglo has been ordered by the European Com- 
mission to sell its holding in Lonrbo within two 
years to preve nt any undue conce n tration of 
influence over world platinum supplies. Both 
Anglo and Lonrho are leading platinum produc- 
ers. 

“I think it is an elegant solution for Anglo." 
Mr Morrell said. 

Anglo said it had “washed its face” an the 
transaction in rand t a rns, but faced a loss of 
around 14 pa cent in stating. 

JCI has the right to acquire Anglo’s shares at 
lSSp during December, while Anglo has the 
right to put its stake at the same price. 
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Sun Life and Equity & Law will unite to form £2.7bn group Foreign 
a a t tt T * j- j. investors 

Axa s UK units to merge return to 

° Wall 

Bv Christaoher Adams which will he wild leavine tt Asa rose FFrlM to FFrtt7T£ on from the same source in 1996. 8-10 Per cent within three ▼ ▼ CUM- 


By Christopher Adams which will be sold leaving it 

in London with a 65 per cent stake. 

The price comprises £220m 
Axa. the big insurance group of goodwill. 10 times the value 
based in Franca, is to merge its of future profits from new 
subsidiaries. Sun Life & Pro- business written in 1996. It 
vindal and Axa Equity & Law. also represents a 47 par cent 
The deal ante montiw of spec- premium to the value of future 
elation over the future of the profits from policies currently 
two companies and creates the in force at Equity & Law. 

UK’s third biggest life assuror. Sun Life will also acquire 
Sun Life, 60 per cent owned Axa’s UK general insurance 
by Axa following the French arm for £70ra by Issuing 22.8m 
group's acquisition of rival new shares. 

UAP last year, is to pay its Lord Douro, chairman of 
parent £690m ($l.l4bn) for Sun Life, said the deal was 
Equity & Law's life and invest- structured so it would be 
mgnt management businesses, acceptable to minority institu- 
Axa will receive 224L8ra new tional investors. Shares in Sun 
shares in Sun Life, the bulk of T.ife jumped 28p to 384p while 


Axa rose FFn% to FFr371fi on 
the Paris stock exchange. 

The deal gives Axa a strong 
presence in the UK life assur- 
ance and pensions market, 
where new business is growing 
at around 20 per cent a year. 
The enlarged group win have 
£30bn in funds under manage- 
ment and a market value of 
about £2.7bn based on yester- 
day's closing prices. 

Sun Life admi tted the com- 
bined operation could lose 
some business from the inde- 
pendent financial advice mar- 
ket, where both companies 
have traditionally been strong. 
Around 14 per cent of 
their new business came 


from the same source in 1996. 

"There hasn't been a merger 
of two large IFA companies 
before and there is a perceived 
wisdom in some quarters that 
two plus two does not equal 
four," said Mr Les Owen, man - 
aging director of Sun Life. 

But he said the logic of the 
deal outweighed these con- 
cerns. Sun Life has a bigger 
share of pensions and invest- 
ment products than Equity & 
Law, whose own strengths in 
the mortgage and protection 
markets would complement 
that 

In addition, the merger 
should generate annual 
savings of more than £37m or 


8-10 per cent within three 
years. About 500 jobs may be 
lost and Equity & Law's head 
office will be closed. 

Mr Mark Wood, 43-year-old 
chief executive of Equity & 
Law, will become chief execu- 
tive of the new group. Mr 
Mifthafli Bart, Sun Life fthjgf 
executive, will retire. 

The enlarged company will 
be structured so shareholders 
benefit from the cost savings. 
Axa will also have the right to 
take preference shares should 
the government allow It to dis- 
tribute any surplus from the 
Equity & Law life fund in 
excess of the shareholders* . 
existing 10 pea: cent Interest j 



Arnault 
to detail 
Guinness, 
GrandMet 
proposal 

By Andrew Jack in Paris and 
Ross Homan in London 


Mr Bernard Arnault, the 
chairman of LVMH, the 
French luxury goods and 
drinks group, yesterday agreed 
to provide written details of 
his alternative plan to the pro- 
posed £24hn (MQbn) merger of 
the British groups Guinness 
and Grand Metropolitan. 

His offer came during a 
meeting in Paris with bis two 
counterparts, Mr Tony 
Greener of Guinness and Mr 
George Bull of GrandMet, 
which offered little other sign 
of progress towards any agree- 
ment. 

The talks, which sources 
dose to LVMH considered a 
public relations exercise to 
gain time, lasted just one hour, 
and ended with both sides 
describing the discussions as 
“cordial”. 

Mr Arnault, who is the larg- 
est shareholder in both the UK 
groups, opposes the planned 
deal to create GMG Brands, 
the world's largest spirits and 
wines group. 

He fears that the move could 
leave LVMffs drinks business 
exposed, and wants to see the 
drinks interests of hi* group 
merged with those of Guinness 
and GrandMet, with Grand - 
Met* s food businesses spun off. 
His idea is to create a single 
quoted drinks business, in 
which he would hold a signifi- 
cant stake. 

The talks - the first held 
between the three business- 
men since the two British 
groups announced their 
merger plans in May - 
appeared in part to have been 
driven by pressure from Mr 
Arnaud. who has built up a 6.4 
per cent stake in GrandMet in 
the past few weeks. 

He already owns 14 per cent 
of Guinness, and has been 
applying a range of measures 
in an effort to block the deal 
including launching an arbi- 
tration process at the Interna- 
tional Chamber of Commerce 
in Paris. 

In London yesterday, Grand- 
Met’s shares dosed up 12%p at 
610p and Guinness's gained 
lip to close at 610p. 






Albert Caspers, supervisory board chairman for Ford-Werke, and finance director Mad Goeransson yesterday unveiled a 5.5 per 
cent drop in sales for the Cologne-based subsidiary of the US carmaker. Report, Page 16 nan: rut 

AT&T in three-way alliance to 
link Europe and Latin America 


By Robert Graham in Rome 
and Alan Cane In London 

AT&T of the US, Stet of Italy 
and the pan-European tele- 
communications partnership 
Unisource yesterday unveiled 
plans for strategic alliances 
designed to strengthen their 
operations across Europe and 
in Latin America. 

The first step Involves 
cooperation between telecoms 
providers AT&T and Stet to 
offer services to large inter- 
national customers, with the 
emphasis on the rapidly 
expanding Latin American 
market and Europe. 

The second is for Stet to join 
a pan-European Joint venture 
set up by AT&T and Uni- 
source. Stet said it would take 
a “significant” stake in AT&T- 
Unisource Communications 
Services, but refused to put a 
value on the potential holding. 

Mr Guido Rossi, chairman of 
Stet since January, said he 
hoped the deal involving 
AT&T and Unisource could he 
finalised by the end of the year 

Mr John Walter, AT&T's 
fihirf operating officer, said the 
new alliances would markedly 


accelerate the European joint 
venture’s business plans in 
Europe. He expected revenues 
of $2bn in Europe by 2000. 

It was clear yesterday, how- 
ever, that much due diligence 
would have to be done before 
the completion of a final 
accord. On the key issue of 
whether AT&T would take a 
direct stake in Stet when it is 
privatised as Telecom Italia in 
the autumn, all sides were 
cautious. 

II has been suggested that 
AT&T would take 3 per cent or 
more of the Italian group. 
Although the Treasury has 
Imposed a 3 per cent ceiling on 
individual holdings, govern- 
ment officials were indicating 
yesterday that this ceiling 
might be lifted to 5 per cent 

With Stet agreeing to trans- . 
for into AT&T-Unisource the ! 
relevant European data and 
telecoms services of Telemedia 
International (TMI), some cash 
could change hands. Unisource 
is also considering a stake in 
the privatised Telecom Italia. 

Stet is due to merge with its 
Tnfltn operating company Tele- 
com Italia an July 18, with a 
resulting market value of 


about L67,000bn ($40bn). The 
talks with AT&T began in ear- 
nest four months ago and 
marked the first important 
international alliance for the 


ventures between the world's 
leading telecoms operators. 

When Telefonica of Spain 
defected from the Unisource 
alliance to Concert, a partner- 


Italian group after a number of ship of British Telecommunl- 


unsuccessful attempts with 
other partners. 

The moves are a response to 
other global alliances and Joint 


cations and MCI of the US. this 
left AT&T with a weakness in 
Europe which could be solved 
by the alliance with Stet 


By FBchard Waters 
in New York 

European investors overcame 

some of their scepticism about 
the historically high valua- 
tions of US equities and 
returned in greater numbers 
to Wall Street early this year, 
according to figures released 
yesterday. 

However, these purchases 
r epr e s en t only a tiny rehalanc- 
ing of their exposure to the US 
stock market after having 
largely missed out on one of 
the g re a test bull markets ever. 

Europeans bought a net 
llOJSbn OT US equities during 
the first three months of 1997, 
more than the SG.5bn they 
bought in the whole of last 
year, according to the Securi- 
ties Industry Association. 

Foreign Investors, who 
avoided US stocks for most of 
the 1990s, “may have finally 
regained their appetite”, the 
SIA said. Most of the demand 
from abroad from Euro- 
pean-based Investors, with 
Astons selling a net S5.6bn. 

The jump in foreign Invest- 
ment has continued, even 
though many Europeans 
remain unnerved by the high 
prices of US stocks, according 
to Hr Byron Wien, US stock 
market strategist at Morgan 
Stanley. “I think they’re at 
the tbrow-in-the-towel phase - 
they are participating reluc- 
tantly-" 

Foreign purchases are often 
seen in Wall Street folklore as 
a sign that the stock market is 
dose to a peak. However, Mr 
Jeff Applegate, stock market 
strategist at Lehman Brothers, 
said that evidence from past 
baying or selling by foreign- 
ers did not suppo r t this. 

Despite the increase, foreign 
cash remains only a small 
part of the money driving US 
share prices. US mutual fluids 
poured an average of $3.8bn a 
week into the market in the 
first quarter, compared with 
9500m from foreign Investors. 

The US bond markets, mean- 
while, have continued to rely 
heavily on investment from 
abroad, particularly from Jap- 
anese institutions. At nearly 
S80bn, foreign purchases of 
securities issued by the US 
Treasury and federally-hacked 
agmiries were mare than three 
times those of US commercial 
banks, the next-biggest group 
of buyers. 

Japanese investors have 
been attracted by the rela- 
tively high yields on US Trea- 
sury bonds. 
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PTT Traffic, Srbija 
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Fujitsu to build Y150bn 
semiconductor factory 


By Michlyo Nakamoto in 
Tokyo 

Fujitsu, one of Japan’s leading 
semiconductor manufacturers, 
is investing Y150bn ($L3bn) in 
a state-of-tbe art semiconduc- 
tor factory it will build in 
Aizu-Wakamatsu in northern 
Japan. 

Fujitsu's decision to build 
the factory highlights the 
renewed drive among Japa- 
nese electronics companies to 
expand their semiconductor 
businesses. NEC has said it 
will increase production of 
dynamic random access mem- 
ory chips by 18 per rent this 
year. The shift to advanced 
products is expected to lift the 
market. 

The trend reverses last 
year’s investment cuts by Jap- 
anese semiconductor manufac- 
turers In the wake of a plunge 
in memory chip prices. .The 
price fell slashed their profits 
in the last fliumrfal year, as 


they are particularly depen- 
dent on Tnmimr y chips. 

Fujitsu's move also reflects 
the growing momentum 
behind systema-on-a-chip prod- 
ucts, which are believed to be 
the most promising segment of 
the semiconductor market 
“This is where the semicon- 
ductor business is going to 
grow,” Fujitsu said. The prod- 
ucts combine semiconductor 
memories with logic chips. 

The factory, which is sched- 
uled to start operations by 
1999. will employ mixed-line 
production techniques, run- 
ning memory and logic chips 
on the same line. 

Dataquest, the market 
researcher, said the invest- 
ment reflected Fujitsu’s aim of 
taking a lead in the market 
As products such as portable 
phones became smaller, 
demand for systems-on-a-chip 
products was likely to grow 
strongly, Dataquest added. 
Semic on duct or users were also 


keen to utilise these units to 
reduce the number of chips in 
their products. Fujitsu already 
has several semiconductor fac- 
tories in Aizu-Wakamatsu. One 
produces ap plicat ion specific 
integrated circuits. Another is 
a joint venture with AMD, the 
US semiconductor manufac- 
turer, which makgq flash mem- 
ory chips. A 30-year old facility 
will be closed next year. 

Fujitsu said it had decided to 
set up the new facility in 
Japan rather than in a low- 
cost area because “the fine 
geometries of 0.18 micron tech- 
nology will require all new 
state-of-the art equipment" 
from Japanese equipment 
manufacturers. Alzu-Waka- 
xnatsu offered the most know- 
how on small-lot application 
specific integrated circuit pro- 
duction, it said. 

Fujitsu aims to have an ini- 
tial production capacity of 

15.000 units a month, rising to 

30.000 by 2002. 


has sold a 49% strategic equity stake in 

Telekom Srbija a.d. 

on behalf of 

Hie Government of the Republic of Serbia 

for 

DEM 1,568,000,000 

jointly to 

Wacom Italia S#JL (29%) 
Hellenic Wecommunicatiara Organisation SJL ( 20 %) 


NatWest Markets acted as financial and 
telecommunication sector adviser to 
Public Enterprise of PTT Traffic, Srbija 


NatWest Markets 









COMPANIES AND FINANCE: EUROPE 


T elekom confirms digital pay-TV deal 


EUROPEAN NEWS DIGEST 


By Frederick Studemann 
fn Berlin 


Deutsche Telekom, the partly 
privatised telecoms company, 
yesterday confirmed its part in an 
agreement with commercial 
broadcasters for the development 
of digital pay television in 
Germany. 

The deal is expected to help the 
company's loss-making cable 
activities. 

It said the agreement reached 
last week with KirchGroup and 
CLT-Ufa, Germany’s two biggest 
television companies, guaranteed it 
would operate the technical 
platform and adm inis ter the 
conditional access - or decoding - 


system for digital pay-TV 
distributed through its cable 
television network. 

Under the terms of the 
agreement, which still requires 
official approval, broadcasters will 
pay Deutsche Telekom an annual 
fee. thought to start at DM9m 
(£5. 17m) for use of the cable 
network. 

They would also pledge a 
percentage of revenues. 

The agreement between the 
three companies marks the end of 
a long battle for dominance in the 
growing digital pay-TV market. 
While Deutsche Telekom has 
secured its position as 
administrator of the technical 
aspects, Kirch and CLT-Ufa, which 


is 40 per cent owned by the media 
group Bertelsmann, agreed to pool 
their digital pay-TV interests in 
Premiere, a pay-channel which 
uses analogue technology and in 
which both have stakes. 

This tie-up moved ahead 
yesterday when the board of 
French operator Canal Plus 
authorised the sale of its 37.5 per 
cent interest in Premiere to Kirch. 

The French group said financial 
details would be released within a 
few days. 

Scepticism from within the 
German cartel office about the deal 
over Premiere and the agreement 
with Deutsche Telekom will also 
need to be overcome. Given the 
size of the deal, it will be up to the 


European Commission to clear it, 
though the German carte! office is 
able to pass on its opinion. 

Deutsche Telekom said the 
agreement meant the cable 
network would be accessible 
without discrimination to all 
broadcasters. 

It also marked a shift away from 
proprietary systems for the 
decoding of digitally transmitted 
signals towards an open uniform 
standard. 

The three companies agreed to 
use a conditional access system 
held under licence fay Beta 
Research, a Kirch subsidiary. 

Until now the technology had 
been used solely in a decoder 
called the “d-box", which Kirch 


had developed. Deutsche Telekom 
and CLT-Ufa will each take stakes 
of 33.3 per cent in Beta Research 
and the technology will be used in 
other decoder boxes. 

• Veba Telecom, part of the 
DQsseldorf-based Veba industrial 
group, said yesterday It had joined 
farces with Bouygues of France 
and Stet of Italy to offer 
fixed-network telephone services In 
France, writes Ralph Atkins in 
Bonn. 

Veba Telecom will have a 20 per 
cent stake in BSV, the joint 
holding company. BSV Residential, 
the operating subsidiary, plans to 
invest FFrGbn ($l.02bn) over the 
next 10 years and forecasts sales 
rising to more than FFrSbn. 


Sales fall 5.5% at 
Ford German arm 


Eurotunnel rescue gets back on track 


T he war may not be 
over, but Euro- 
tunnel's staff, share- 
holders and bankers were 
heaving a collective sigh of 
relief yesterday in the wake 
of several notable victories 
In quick succession in the 
battle to save the company. 

After months of talks, the 
UK and French governments 
agreed on Tuesday evening 
to the principle of extending 
the length of Eurotunnel's 
operating concession by at 
least 34 years after its exist- 
ing 2052 expiry date, swell- 
ing its long-term potential 
profitability. 

That cleared an essential 
condition for many of the 
company's shareholders, 
who were close to gathering 
a blocking minority ahead of 
an extraordinary meeting on 
July 10 that could have 
killed a £8.5bn ($14bn) 
restructuring plan with its 
creditor bankers. 

They objected to many 
details of the plan, which 
employed a range of finan- 
cial instruments to extend 
debt repayments and to 
dilute existing shareholders 
down to as little as 39.4 per 
cent of their capital. 

But in the last few days, 
Northern Cross Investments, 
a Bermuda-based fund, other 
Investors represented by Ms 
Sophie L Tig lias, a Paris- 
based proxy agent, and Mr 
Christian Cambier, leader of 
the Association of Euro- 
tunnel Shareholders, have 
fallen into line and said they 




Ford-Werke. the German subsidiary of the US carmaker, 
yesterday unveiled a 5^ per cent drop in sales for the first 
five months, to DMil.lbn (SfiJShn). Measured in units, 
sales dropped 9.5 per cent from a year earlier to 456.700 
vehicles, a domestic market share of 1 L 1 per 

fpnfr , the company said ahead of its annual general 

production dropped 11.9 per cent to 394^00 units. 
Exports made up 65.1 per cent of total sales, up 3-2 
percentage points on a year earlier. 

Mr William Boddie, chairman, said the company was 
“confident" of the 11.3 per cent domestic 

market share achieved in 1996. The company said it 
achieved its target or reducing Internal costs by 3 per cent 
of sales in the first five months. However. Mr Boddie said: 
“Worsening external conditions may mean that the 
progress made on internal costs are not reflected in our 
profit situation as much as hoped." 

He forecast that the company would have full-year sales 
of more than lm units, compared with around 1. 1 13m a 
year earlier, with a fall of around 10,000 units in the 
domestic market at least partly offset by higher exports. 

AFX Nczvs. Cologne 








suaded by Eurotunnel that 
the prospects of the hanks 
renegotiating their plan, or 
of the bankruptcy courts 
preserving the value of 
shareholders’ investments. 

Was minimal 


Hamburg sells bank stake 
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Jacques Chriac (left) and Patrick Ponsolle: forced to listen to shareholders' demands 


will vote in favour of the 
plan. 

The response has been a 
sharp rise in the share price 
- which closed yesterday up 
from FFr6.90 to FFr7.45, or 
nearly 8 per cent 

For some, like Mr Cam- 
bier. an extension of the con- 
cession was the most impor- 
tant modification required 
for his members' support for 
the plan, to boost the 
long-term value, of . their 


shares. According to projec- 
tions issued by Eurotunnel 
in May, the change advances 
from 2005 to 2004 the compa- 
ny's first reported profits. Its 
effect would be to reduce 
annual depreciation charges 
- offset to some extent by 
increased tax charges. 

Mr Patrick Ponsolle, chair- 
man. had long sympathised 
with the shareholders' 
demand. Given that most of 
Eurotunnel's investors are 


French, France’s President 
Jacques Chirac and both the 
past and current govern- 
ments were easily per- 
suaded. Since October 1996. 
when the outline restructur- 
ing agreement was reached 
with its creditor banks, he 
has been lobbying to per- 
suade the UK government to 
follow suit. The election of 
the Labour government in 
May helped ease discussions. 

For other investors, the 


This announcement appears as a matter of record only 
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situation is more complex. 
Adacte, a more militant 
shareholder group, is still 
advising its members vote 
against the plan. It contin- 
ues to express anger at Euro- 
tunnel’s management and 
bankers, and prefers to place 
its faith in the French bank- 
ruptcy courts, which theoret- 
ically give shareholders 
some prospect of a return. 

Northern Cross changed 
its view after it was per- 


F or MS L’Heiias. the 
decisive factor was in 
the statement issued 
by the UK and French gov- 
ernments. In an effort to 
pressure shareholders into 
voting for the restructuring, 
they said they would not 
oppose the banks’ ri ght to 
“substitution" - or appoint- 
ing a rival operator in place 
of Eurotunnel, leaving the 
investors with nothing 
That removed any final 
possibility that the creditor 
banks might bave agreed to 
renegotiate their plan, or 
have risked dragging the 
company into an uncertain 
legal battle with the two 
governments. 

Unless it fails to achieve 
the necessary quorum of 
230m votes on July 10, Euro- 
tunnel will probably win the 
support of sufficient share- 
holders for its plan to go 
ahead. That leaves two ques- 
tions. First, whether its 174 
creditor banks will agree 

unanimously to support the 
plan before the end of the 
year; second, whether there 
is a risk that after the inves- 
tor vote, some might instead 
be tempted to push directly 
for substitution. 


Further restructuring among Germany’s public banks is 
under way with the agreed acquisition by Landes bank 
Schleswig-Holstein of 49.5 per cent of Hamburgische 
Landesbank. for DM1.35bn ($776m). The city of Hamburg, 
which was advised by Goldman Sachs, the US investment 
hank, will retain 50.5 per cent. It is making the sale to 
reduce its high budget deficit, The transaction will be 
back-dated to January. 

The deal comes as Bankgesellschaft Berlin - 
comp rising public sector, commercial and mortgage 
banking interests - is in talks with Norddeutsche 
Landesbank about a merger that would create the 
country's second-biggest bank by assets. 

Mr Henning Voscherau, Hamburg’s mayor, said the 
Hamburg bank would remain independent, despite the 
ownership link with Landesbank Schleswig-Holstein, 
which is based in Kiel and has Westdeutsche Landesbank 
as an important shareholder, with 39.9 per cent. 
Ijmdpshnnk Schleswig-Holstein also has an option on 
further shares in the Hamburg bank if the city reduces its 
stake further after 2000. 

In addition, Hamburg is “parking" a 25 per cent stake in 
an electricity utility - Hamburgische Electricitiitswerke - 
with Hamburgische Landesbank, which will pay the city 
DMl-27bn. The utility holding will later he sold to an 
industry buyer or on the stock market 

Andrew Fisher. Franttfurt 


Merger talk lifts KLM stock 


Andrew Jack 


Shares in KLM, the Dutch airline, soared to an all-time 
high in Amsterdam yesterday as reports that it was In 
talks to sell its 19 per cent stake in US partner Northwest 
Ai rlines rekindled merger speculation. KLM confirmed 
that the sale of its Northwest shares was one of the 
options open to it in resolving the partners’ long-running 
feud over KLM's say in the US carrier. 

"One of the options is a possible sale of shares to 
Northwest.” KLM said. "How important [an option] it is, 
we will not comment." But dealers on the Amsterdam 
bourse said the jump in KLM’s share price to a new 
all-time high of FI 63.70 was prompted by investor 
speculation it could be preparing to link with British 
Airways and American Airlines. Reuter. Amsterdam 


New line for Bezeq chairman 


W hen Mr Ami Erel 
was appointed 
chairman of Bezeq, 
Israel's state-owned telecom- 
munications network, two 
months ago. it was the first 
time the government had 
opted for someone from the 
private sector. 

It may turn out to be a 
wise choice, as Bezeq's 
monopoly in international 
telephone calls comes to an 
end this week, paving the 
way for competition and 
prices which will fall by at 
least two-thirds. 

But Mr Erel. 50. an elec- 
tronics engineer turned man- 
ager of communications 
companies. remains 
undaunted by the advent of 
competition. "We have a 
good, young team in Bezeq 
International,” he says. 

Bezeq International, a sub- 
sidiary of the mother com- 
pany, will compete with 
Barak, a consortium headed 
by Sprint, France Telecom 
, and Deutsche Telekom, and 
! Golden Lines, which 
I includes SBC. of the US, Bell 
, and Stet. of Italy. 

Mr Erel admits Bezeq will 
come undo: pressure: it will 
lose market share and profit- 
ability will be hit. Interna- 
tional calls accounted for 
nearly 30 per cent of Bezeq’s 
revenues, which last year 
totalled Shk8.2bn ($2.28bn) 
while net profits totalled 
Shk658.7m, up 5.2 per cent 
on the previous year. But he 
is confident that with good 
marketing, Bezeq Interna- 
tional will hold 50 per cent of 
the market. 

But it is the domestic mar- 
ket to which Mr Erel is turn- 
ing his attention. Mrs Limor 
Livnat, communications 
minister, has pledged to 
open this market to competf- 
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tion by 1999. but Mr Erel 
argues that competition 
already exists. 

“There are two cellular 
networks now operating and 
the tender for a third has 
been issued," he says. 

The growth of the cellular 
network since its introduc- 
tion two years ago has been 
phenomenal. Israel now has 
1.4m cellular lines - com- 
pared with the 2.6m fixed 
lines still owned and mono- 
polised by Bezeq - and 
mobile phones are estimated 
to rise to 1 . 8 m when the 
third operator enters the 
market. And, unlike consum- 
ers in other countries, 
Israelis carry their cell ular 
telephones with them all the 
time, giving out the mobile 
number more often than 
their fixed line number. 

However, there are plans 
to give Israeli consumers 
one telephone number, 
which would work for both 
fixed and cellular phones. 
Mr Erel is fighting to ensure 
the fixed line number - and 
not the cellular number - 
will be the one that custom- 


ers will chose. “We have to 
make sure that traffic will 
pass through the fixed line - 
that is, through Bezeq. It is 
crucial for positioning our- 
selves for 1999." he says. 

This is where his private 
sector experience comes in. 
Mr Erel himself admits that 
until recently, "Bezeq had no 
idea how to survive In the 
market place. Orders were 
taken. We never went out to 
attract cus t omers". Bezeq is 
changing, training sales ar»H 
marketing staff to approach 
companies, offer packages - 
especially in data services in 
which Bezeq still holds a 
monopoly - and make sure 
these clients remain with 
Bezeq in 1999. 


T he more aggressive 
approach is coupled 
with a restructuring. 
Some 25 managers out of 150 
have been made redundant, 
and there are plans to cut 
the 9.000 workforce further. 
Expenses this year will be 
slashed by Shk200m, along 
with an additional Shk200m 
In other investments. 


Such a programme will 
make Bezeq leaner and fitter 
for domestic competition. 
But Mr Erel is also seeking 
International alliances, such 
as teaming up with BT/MCL 
"In order to allow Bezeq 
International to compete, we 
should have international 
partners." he says. In return. 
Bezeq could be a stepping 
stone to other countries in 
the region. 

But before such ambitious 
plans are realised. Mr Erel is 
anxious that the government 
speeds up its privatisation 
plans far Bezeq. The state is 
planning to sell a 24 per cent 
stake, reducing its hold to 52 
per cent. The offering is 
planned for this month, but 
it is unclear what percentage 
will be allocated to local and 
international markets. “It 
depends on how much the 
Tel Aviv Stock Exchange 
can absorb.” says Mr Erel. 

It may also depend on the 
outcome of negotiations with 
Cable and Wireless. The UK 
telecoms group holds a 10 
per cent stake in Bezeq, but 
has been prevented from 
increasing that stake 
because the government is 
uncertain whether it wants a 
strategic partner or to rely 
completely on the market 

Part of the government's 
problem is that it regards 
Bezeq as an important ele- 
ment of defence and secu- 
rity. “I ihiwfc there could be 
away around this problem," 
says Mr Erel, adding that he 
is very anxious that the gov- 
ernment, Bezeq and C&W 
reach agreement. “We have 
to find a way to live with 
each other so that we can 
flourish. We have a lot of 
work to do." 


Judy Dempsey 


Holzmann warns of job losses 


By Andrew Taylor. 
Construction Correspondent 


Philip Holzmann. Germany's 
biggest construction com- 
pany. warned yesterday that 
It may shed up to 10 per cent 
of its domestic workforce fol- 
lowing continuing foils in 
German construction output. 
The move, which follows a 
similar level of company job 
losses last year, came as Mr 
Lothar Mayer, chief execu- 
tive, warned that Holzmann 
was likely to make a further 


operating loss this year. 

The operating deficit, how- 
ever, was likely to be less 
than in 1996. when the com- 
pany only managed to break 
even following large prop- 
erty disposals. 

The group has been strug- 
gling to cut overheads and 
refocus its business follow- 
ing problems with real estate 
operations and large losses 
in some of its overseas 
subsidiaries. 

It recently sold its 23.5 per 
cent stake In Tilbury Doug- 


las, the UK construction con- 
struction group, raising 
£57m ($9*m). 

Mr Mayer said yesterday 
that the value of group con- 
struction output had risen 
by 8.5 per cent to DM5bn 
($2.9bn) in the first five 
months of this year com- 
pared with the same period 
last year. 

However, new business 
won by the group had fallen 
32 per cent to DM4.1fan on 
the same period a year ago. 

Mr Mayer said: “In Ger- 


many construction orders 
are foiling in all areas, in 
some parts drastically. Pub- 
lic sector coffers are empty, 
industry is moving produc- 
tion abroad and residential 
construction Is shrinking-" 
Figures published yester- 
day by the German eco- 
nomic ministry showed that 
national construction output 
during the three mouths to 
the end of May was 4 per 
cent lower than In the previ- 
ous three months and 8.7 per 
cent lower than a year ago. 
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US publishers set up 
internet ‘megasite’ 


By Louise Kehoe 
hi San F ra ncisco 

Nine US publishers have 
joined forces to launch an 
internet “megasite" combin- 
ing selected news and com- 
mentary from 125 newspa- 
pers in an attempt to boost 
online advertising revenues 
and attract more readers. 

The unusual joint venture 
by the otherwise rival 
groups is the latest example 
of “old media'’ searching to 
find a rale in new, electronic 
media. 

Transforming newspaper 
web sites created at the 
height of internet enthusi- 
asm into profitable busi- 
nesses has proved difficult. 
By joining together, the pub- 
lishers hope to attract more 
advertising and eventually 
be able to charge readers 
web site subscription fees - a 
move few have so far 
attempted. 

The new web site, to be 
known as “NewsWorks” 
(unotD.neiostaorks.com), is 
produced by a consortium 
that includes Advance Publi- 
cations, Cox Newspapers, 
Gannett- Hearst, Knlght-Rid- 
der, The New York T imes . 
Times-Mirror, Tribune and 
The Washington Post. 

Together they publish 
more than 225 US newspa- 
pers, but the web site wiD 
draw material fTom 125. 

Normally, these groups 
compete daily to “scoop” 
enrh o ther by breaking news 
stories in their traditional 
newspapers and to gamer 
the largest share of advertis- 
ing revenues. 

Their unusual collabora- 
tion on the internet was 
bora out of fear of the new 
medium. The consortium. 


called New Century Net- 
work. was formed in 1995 to 
help members build their 
own exclusive online ser- 
vices by establishing techni- 
cal standards and developing 
software for billing and 
tracking readers. 

However, as technology 
developments overtook the 
newspaper consortium, it 
switched its attention to the 
creation of an aggregated 
news site that would com- 
bine news stories and share 
advertising revenues among 
member companies. 

The NewsWorks web site 
opened this week with head- 
lines from the handover of 
Hong Kong to Chinese rule, 
reflecting the lead story in 
the vast majority of US 
newspapers. But - unlike 
the traditional newsprint 
products - it drew a selec- 
tion of stories from the Chi- 
cago Tribune, the Washing- 
ton Post, the Los Angeles 
Times, Boston Globe, the 
Miami Herald and others. 

Tbe eclectic “editor's 
choice” of news in News- 
Works’ first edition included 
repeals on the tyre industry 
from The Beacon Journal, 
women's basketball from ■ 
The Macon Telegraph and an 
article about Yosemite from 
the Modesto Bee. 

NewsWorks editorial staff 
can, in theory- pick the “best 
of the best” of US newspaper 
reports. In practice, NGN’s 
editors may have to balance 
diplomacy with news judg- 
ment As one industry ana- 
lyst put it: “What happens 
when the Washington Post 
gets bumped by a small 
town newspaper?" 

Already, there are signs of 
dissent within the consor- 
tium. The New York Times. 


AMERICAS NEWS DIGEST 


Thrift merger set 

to cost $ 31 8 m 

Washington Mutual, the US thrift yesterday completed 
its merger with Great Western Financial and said It 
expected to report a $3l8m charge for related expenses. 
The merger creates the country's largest savings 
institution. Washington Mutual said the charge includes a 
pre-tax addition of 8100m to Great -Western's reserve for 
loan losses. 

Washington Mutual said Great Western shareholders 
would receive 0.9 of a Washington Mutual common share 
for each Great Western common share. 

Mr John Maher, Great Western president and chief 
executive, and the rest of Great Western's executive 
management committee will leave the company at the 
end of July. Three Great Western directors will join the 
Washington Mutual board. 

Based on March 31 figures, the combined bank holding 
company would have S88.5bn of assets, accor ding to 
Washington Mutual. AP-DJ. Seattle 

Tax refund for Phillips 

Phillips Petroleum said yesterday it would report an extra 
$80ro tn net income for the second quarter of 1997 after 
resolring all its outstanding issues with the US Internal 
Revenue Service. 

Phillips said It expected to receive $lQ2m in cash 
refunds from the IRS within 30 days. 

The company said the refunds relate mostly to its 70 per 
cent interest in a liquefied natural gas facility in Renal 
Alaska. The plant produces lm tons of LNG a year and 
sells the output to two utility companies in Japan. 

Reuter, Bartlesville. Oklahoma 

Pacer in deal with Home Depot 

Pacer Technolog} - , owner of branded products such as 
Super Glue, said yesterday it expected earnings and 
revenues to grow as a result of its selection as Home 
Depot exclusive vendor of record for carded adhesives. 
Pacer said it would supply all carded adhesives to 115 of 
Home Depot's 542 stores and had the right to supply 500 
additional stores that Home Depot plans to add by the 
year 2000. Reuter, Rancho Cucamonga, California 

Office Depot merger off 

Staples, the US office products superstore chain, and 
Office Depot formally announced yesterday they had 
terminated their merger agreement 
Tbe decision followed a federal court ruling earlier this 
week that upheld a decision by the US competition 
authorities barring Staples' proposed $43 bn takeover of 
Office Depot on grounds that it was anticompetitive. 

Agencies, Westborough. Massachusetts 


for example, although a 
member of the group, has so 
far not made its reports 
available on NewsWorks, 
preferring to steer online 
readers to Its own estab- 
lished web site. 

Further tensions have 
been raised by the mix of 

newspaper brand names on 
the NewsWorks web site. 
For widely recognised news- 
papers, there would seem to 
be little advantage to com- 
bining their content with 
that of lesser known publica- 
tions. 

NewsWorks also faces 

competition. Last week, the 
Chicago Sun Times launched 
a web site linked to 69 affili- 
ated local newspapers all 
owned by Canada's 
Hollinger International 

The Chicago Newspaper 
Network's web site 
(towto. Chicago- netos.com ) 
links HoHinger’s newspapers 
“under one umbrella", the 
publisher said. The bigger 
challenge facing NewsWorks 
and all newspapers publish- 
ing on the internet is adjust- 
ing to the “real time” nature 
of the internet and its world- 
wide reach. At nightfall in 
Boston, there are internet 
users awakening in many 
parts of the world looking 
for next day’s news. 

Keeping pace with rapid 
technology developments 
also remains a problem for 
newspaper publishers. 
Although NewsWorks plans 
to offer a “personalised” 
news service, enabling each 
reader to pick topics of per- 
sonal Interest, it does not 
appear ready to adopt the 
latest “push” technology 
that delivers news automati- 
cally to computer users’ 
screens. 


Moody’s 

downgrades 

Safeco 

ratings 

Moody’s Investors Service 
downgraded the ratings of 
Safeco Corporation, the US 
insurer, and its subsidiaries, 
concluding a review of Safe- 
co’s recent announcement of 
a definitive agreement to 
acquire American States 
Financial Corporation and 
its subsidiaries for about 
S2.8bn, Reuter reports from 
New York. 

Safeco’s Corporation’s 
senior long-term debt was 
downgraded from Aa3 to A3, 
and Safeco’s Credit Com- 
pany Inc’s Prime-1 rating 
for commercial paper, which 
is guaranteed by Safeco Cor- 
poration, was downgraded 
from Prime-1 to Prime-2. 

Moody’s said its rating 
actions reflected its con- 
cerns about the substan- 
tially heightened financial 
and operating leverage at 
Safeco Corporation that is 
anticipated in the compa- 
ny’s acquisition plan, as 
well as an increasingly con- 
strained cash flaw position 
at the holding company. 

The rating agency noted 
that tbe $Z8bn acquisition 
would result in Safeco Cor- 
poration taking on about 
S1.5bn of goodwill. 

The insurance financial 
strength ratings of the 
Safeco property-casualty 
group were downgraded 
from Aal to Al, and the 
financial strength rating of 
Safeco’s principal life assur- 
ance subsidiary was lowered 
from Aa2 to Al. 

Moody’s has also assigned 
an A3 rating to $200m of 
senior notes of Safeco Cor- 
poration, due 2007, and an 
“a3" rating to 2750m of Cap- 
ital Securities of Safeco Cap- 
ital Trust I. 
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Ece’s tyros have much to prove 


T he youngest members 
of some of Mexico’s 
most Illustrious busi- 
ness families are trying to 
Step out of their fathers' 
shadows. 

The tyros are hoping to 
make their mark through 
Ece, a theme restaurant 
operator that has grown rap- 
idly on the back of Mexican 
tourism, exploiting glamor- 
ous franchises such as the 
Hand Rock Cafe and Planet 
Hollywood. 

The youngsters still have 
much to prove. Ece’s evolu- 
tion into a bigger, broader 
entertainment company 
depends on successfully 
expanding into large domes- 
tic urban markets, instead of 
relying on the beach resorts 
where Ece has thrived up to 
now mainly by attracting 
American tourists. 

But even if the young 
directors' choice of industry 
differs from that of their 
fathers - whose fortunes 
wot built in sectors such as 
the paper Industry, real 
estate and the media - an 
old-style reliance on close 
family and business ties still 
underpins their approach to 
developing their company. 

Ece started with a career 
crisis for Mr Guillermo 
Gonzdlez. the 32-year-old son 
of Mr Claudio X. Gonzalez, 
chief executive of Kimberly- 
Clark de Mexico. Tbe 
younger Mr Gonzalez had 
been a stockbroker during 
the mid-1980s, bat by 1988 
the market had slumped and 
Mr Gonz&lez's father 
thought it was time he got a 
different job. 

There is an entrenched 
tradition in Mexico of 
tethers handing on control 
of businesses to their sons. 
But the boyish Mr Gonzdlez 
admits: “I'm not really the 
type who is being prepared 
to run Kimberly-Clark." 


instead, in 1988, the family 
joined forces with a venture 
capital fund to buy the Mexi- 
can concession for the Hard 
Rock Cafe. Mr Gonzdlez 
senior became the group 

ohfli r r r|a n • 

Tbe younger Mr Gooz&lez 
then turned to his own 
friends and their families to 
buy into the venture. One 
was his old school classmate 
Mr Miguel Aleman Magoand, 
whose family has been 
active in Televisa, Mexico's 
dominant media company, 
for three generations; he 
holds 7 per cent of the 
shares and a nonexecutive 
directorship. 

Mr Alenten invited Mr 
Emilio Azcdrraga Jean, now 
Televisa's 29-year-old chief 
executive, to join the board 
in a non-executive capacity; 
he holds 3J> per cent Others 
include the sales director, 
Mr Javier Prado, the 34-year- 
old scion of another big 
group, Compaflia Adminis- 
trators y Promotora. and Mr 
Gonzalez's younger brother 
Esteban, who is project 
director. 

After several years of lim- 
ited growth, Ece began to 
expand quickly. It now oper- 
ates 13 restaurants, includ- 
ing Hard Rock Cafes, Planet 
Hollywoods and All Star 
Cafes, all formats for which 
it has exclusive franchises 
throughout Mexico. Sales, 
which reached 137m pesos 
(817.28m) for the first quar- 
ter this year, grew by more 
than 30 per cent in 1995 and 
40 per cent in 1996. Operat- 
ing margins of 25 per cent 
and above in 1995 and 1996 
fuelled further expansion. 

A March initial public 
offering on the Mexican 
exchange Ece raised 253m 
pesos for just over 15 per 
cent of stock. Most of the 
money raised will go to pay 
off debt, and the company 


Ece: bringing theme 


restaurants to Mexico 



also hopes to open five res- 
taurants over the next year- 
and-a-half, 

Yet Ece's stock has per- 
formed poorly, remaining at 
its issue price of ll pesos in 
spite of a surge in the Mexi- 
can market 

O ne problem has been 
that, apart from the 
Hard Rock Cafe in 
Mexico City, Ece's other res- 
taurants are all based In 
resorts and aimed at US 
tourists. Bills can be settled 
in dollars and, as a result,, 
the peso's recent real appre- 
ciation has hurt sale6. The 
hope is that the company's 
forthcoming restaurants, 
which wfll be based in urban 
areas, will counterbalance 
this riniw dependence. 

Mr Gonz&lez is unsur- 
prised by the share price per- 
formance. “Investors see 


bow we have been affected 
by the peso and there has 
been little news about some 
important developments,” he 
says. In May, the group won 
the concession to operate the 
country’s premier racetrack, 
in which it and its minority 
partner Maxxam of Texas 
will Invest $20m. But Ece 
has failed to spell out its 
plans for a further $95m 
investment to develop a 
hotel convention centre and 
auditorium around the 
track. 

The racetrack is widely 
considered a juicy conces- 
sion, hut the project's size 
and. its lack of similarity 
with Ece’s other operations 
Tnflica it a formidable chal- 
lenge for the company's 
youthful staff. The company 
is still searching for partners 
to fund the extra investment 
and possible legal action by 


the former concession hold- 
ers may further complicate 
the track's operations. 

The company's focus and 
its marketing ability will be 
tested as the expansion gath- 
ers pace, providing a real 
measure of whether the 
youngsters have the busi- 
ness acumen of their fathers. 
But if their eye for image 
braiding is anything to go 
by. they may be winners. In 
1996, Ece's sales of merchan- 
dise, such as baseball caps 
retailing for 168 pesos, were 
225m pesos, compared with 
only 213m pesos from food 
and drink sales. 

“Get real” says Mr Gonz- 
filez, who likes a beer and a 
hamburger when he visits 
Ms operations. “This busi- 
ness is not about food. It is 
about atmosphere." 

Daniel Dombey 



WE MAY MONITOR AND RECORD YOUR PHONE CAULS WITH US IN ORDER TO MAINTAIN AND IMPROVE OUR SERVICE. 
Notional Westminster Bank PIc, Registered Office, 41 Lcrthbury, London EC2P 2BP. Registered in England No. 929027. 




1 




JppJH o» Y±Sj> 










IS 


FINANCIAL TIMES THURSDAY JULY 3 1997 


COMPANIES AND FINANCE: ASIA-PACIFIC 


Hitachi seeks growth in home electronics 


By Michtyo Nakamoto 
in Tokyo 


Hitachi, the Japanese integrated 
electronics and heavy electricals 
maker, aims to increase consoli- 
dated revenues from home elec- 
tronics and related products by 
about 20 per cent to Yl,200bn 
<S10.5bni in the next four years as 
part of a business revitalisation 
plan. 

The company, which last year 
returned an operating profit in its 


home electronics division for the 
first time in five years, has tar- 
geted the segment where it expects 
new products to support growth. 

The Yl,200bn target includes 
products that would not normally 
be included in the home electronics 
division and is therefore not part of 
the company's results forecast. 
Hitachi said. The consolidated 
results would include subsidiaries 
such as Hitachi Maxell, which 
makes tapes and floppy discs. 

Hitachi expects the growth in 


revenues to come from areas such 
as personal computer peripherals, 
which are likely to see increased 
demand in the next few years. 

Other products expected to see 
strong growth are MPEG cameras, 
which enable users to record digi- 
tal video as well as still pictures on 
discs, and incorporate them into 
PC documents; units which com- 
bine the functions of PCs and TVs; 
displays; and CD-Rom and other 
multimedia products. 

These will form an increasingly 


large part of the consumer prod- 
ucts business. Hitachi said. 

Hitachi also expects DVD-related 
products to support growth in the 
home electronics division. The Jap- 
anese company took a leading role 
in setting the DVD- Ram standard 
for recordable DVD. an area where 
tt has particular expertise, it said. 

In the year to March. Hitachi's 
consumer products business gener- 
ated consolidated sales of Y999bn- 
The rise was In part fuelled by 
buoyant demand ahead of the 


increase in Japan's consumption 
tax. 

In contrast, the group earlier this 
year cut its semiconductor capac- 
ity, with the closure of a plant 
making 16-megabit dynamic ran- 
dom access memory chips. It said it 
expected demand for the chips to 
be sluggish. 

Hitachi forecast a rise in group 
sales this year to Y8.620bn, com- 
pared with Y8£23.1bn for the year 
to March. Profits should improve 
to Y310bn. 


ASIA-PACIFIC NEWSDjGEST 

Fletcher disposals 
exceed NZ$500m 


Shiseido’s 
new brand 


targets Asia 


By Gwen Robinson 
in Tokyo 


Sbiseido. Japan's leading 
cosmetics maker, is launch- 
ing a sales drive to capture a 
larger share of the expand- 
ing Asian middle-class mar- 
ket. The company will in 
September begin mass-mar- 
keting a new line of low- 
priced cosmetics which will 
not carry the Shiseido brand 
name- 

The “Za" skin care and 
make-up brand will be a 
self-selection brand, 
available off the shelf in 
chain stores throughout 
Asia. In its first year, Za 
products will be sold at 14100 
outlets in the region, 
including the rapidly 
growing markets of Hong 
Kong, Taiwan and China. 

Shiseido last year 
announced a plan to 
quadruple overseas net sales 
to Y200bn f$l.74bn), to 
account for 25 per cent of 
total sales, by the year 2000. 
Of this, the company 
envisages Y120bn will come 
from sales expansion in 
existing businesses. 

The re maining YSObn is to 
come from new businesses, 
including brand develop- 
ment in Asia. Za was devel- 
oped after research into cli- 
mates. cultures and tastes 
specific to Asia. 


Shiseido has chosen Ms 
Karen Mok, a Hong Kong 
actress and singer, as the 
brand's model for advertis- 
ing campaigns. “She is 
becoming increasingly popu- 
lar on account of her posi- 
tive lifestyle, and young 
Asian women identify 
closely with her.” the com- 
pany explained. 

To help its overseas expan- 
sion, Shiseido has been 
boosting manufacturing 
capacity offshore, with new 
factories planned or estab- 
lished in Prance, the US and 
Taiwan. 

Za products wfii be manu- 
factured mainly in Japan, 
but also in Taiwan and 
France. Eventually, Shiseido 
hopes to expand production 
in Taiwan, where a second 
factory is already under con- 
struction, and to extend pro- 
duction to other overseas 
factories. 

Shiseido's globalisation 
strategy has already begun 
to pay off. The company 
reported record sales and 
profits for the year to March: 
group sales rose nearly 5 per 
cent to Y588.6bn, while con- 
solidated recurring profit 
surged 16 per cent to 
Y41bn. 

Overseas sales in the year 
jumped 28 per cent and now 
represent 11 per cent of total 
sales. 



Fletcher Challenge Forests yesterday confirmed it had 
received more than NZS500tn (USKMOm) through the sales 
of three New Zealand forests. The company announced 
last year that it planned to sell the forests, after leading a 
consortium that bought the former government-owned 
Forestry Corporation’s Centra] North Island estates for 
NZ51.9bn. , . 

Fletcher Challenge Forests said last year it Intended to 
consolidate its New Zealand Interests on the Central 
i North Island site, which has been described us the biggest 
man-made forest in the world. The Fletcher Challenge 
forests on the east coast of the North Island were sold to 
Glenealy Plantations, of Malaysia. The Forests around 
South Auckland were sold to Evergreen Forests . » New 
Zeal and -listed public company, and the 51 per rent stoke 
in the South Island forests was bought by Weyerhaeuser, 
of the US. - Terry Hall, Wellington 


cot 


Management fees for Ekran 

Ekran. the mein contractor for the Bakun hydroelectric 
project in Malaysia, is expected to receive an Initial 
MS400m (US$1 58m) in management fees, according to 
anal ysts. The initial sum would help Ekran Like up part 
of the listing of the Bakun Hydro Electric company. The 
analysts said Fkran was poised to receive MSlbn in 
management and maintenance fees, most of which util be 
paid over five to six years. 

Ekran recently undertook a MSl-5bn rights issue, which 
was 63 per cent undersubscribed, to part-fund its 32 i*er 
cent stake in Bakun. Most of the undersubscribed shares 
were taken up by the underwriters and sold back to Mr 
Ting Pik Khiing , Ekran chairman. Mr Tins had agreed to 
take up an additional M5860m of unsubscribed rights, 
apart from his entitlement of shares worth M$3S5.5tn. 

This raises file stake held by him from 26.3 per cent to 
55.7 per cent. 

The Bakun hydro-electric project is expected to be 
completed by 2003 and make a net profit of M$1.5bit in its 
first full year of operation. Asif Huda, Kuala Lumpur 


New auction for Food Terminal 


Peter Howell -Davies: the Optus chief said the company was likely to continue losing money on pay -TV in Australia nan* 


Mayne Nickless surges on Optus deal 


Shares in Mayne Nickless, 
the Australian transport 
group which is the largest 
domestic shareholder in 
Optus, the Australian tele- 
communications group, rose 
more than 4 per cent to 
A $8. 05 as the market wel- 
comed the AS980m 
(US$73Sm) restructuring of 
Optus proposed on Tuesday, 
writes Bruce Jacques in 
Sydney. 

Under the deal, which 
Involves Cable and Wireless, 
the UK telecommunications 
group, doubling its stoke to 
49 per cent, Mayne will be 


relieved of two obligations: 
to underwrite a A$100m 
Optus incentive deal on 
cable roll-out, and to pur- 
chase AS30m of Optus 
shares. 

The deal is also likely to 
facilitate the float of Optus 
within the next two years. 
Mayne Nickless has been 
pursuing the Optus float for 
some time, to release funds 
to Invest in other areas of 
its business. 

But Mr Peter Howeli- 
Davies, Optus chief execu- 
tive and a former C&W exec- 
utive, yesterday could not 


give any timetable for the 
float 

Mr Howell-Davies said he 
understood it would take up 
to eight weeks to receive 
approvals for the new struc- 
ture from Australian 
authorities. 

Optus was likely to con- 
tinue losing money on pay 
television In Australia, he 
said, bnt talks were continu- 
ing on rationalisation in the 
industry. 

“It would be wholly unre- 
alistic to expect a move into 
the black after such a short 
period of time,’* he said. 


Optus' losses ou its off- 
shoot Optus Vision pay-TV, 
are understood to be run- 
ning at about A$300m a 
year. However, Mr Howell- 
Davies said cable roll-out 
had passed the target of 
2.1m homes. 

Mr Phil Jacobs, Optns 
chief operating officer, said 
the company bad a strong 
bargaining position for 
influencing the outcome of 
pay television restructuring, 
given its valuable program- 
ming - rights to the Austra- 
lian Rugby League and Aus- 
tralian Football League. 


The Philippine government said it would hold another 
auction for its 51 per cent stake in Food Terminal, a 120 
hectare agro-industrial complex in Manila. Last week no 
bidders turned up for the privatisation of Food Terminal, 
which had been billed as the Philippines' largest 
privatisation this year. This was the third attempt to 
privatise the company. Mr Roberto de Ocampo, finance 
secretary, said the government remained optimistic it 
could privatise Food Terminal via an auction, which 
would be pursued within the year. AFX-Asia. Manila 


Ashok Leyland ahead 


Ashok Leyland, the Indian truckmaker. lifted net profits 
for the year to March from Rsl.l3bn to Rsl.25bn (*35m) on 
sales 23 per cent higher at Rs24.9bn. Capital expenditure 
over the year rose from. Rsl.Sbn to Rsl.93bn. resulting in 
higher Interest expenses. 

Mr R.J. Shahney, managing director, said: "Despite 
difficult times, the market is receiving the 
new-technology Cargo trucks well. The company sold 
4,752 Cargos in the year to March, which is an increase of 
41 per cent over the 34178 sold in the previous year." 

AFX-Asia, Bombay 


FIDELITY WORLD FUND 

Soc'Ufic d'Investisjsemem a Capital Variable 
Km sad is House - Place de I’Etoile 
B.P. 2174. L-1021 Luxembourg 
R.C No B 9497 


NOTICE OF EXTRAORDINARY GENERAL MEETING 


Notice is hereby given that an Extraordinary General Meeting- of Shareholders of Fidelity World 
Fund Sicav ("tbc Company") will be held ai the registered office of the Company in Luxembourg 
on July 14. 1997 at 1 1.00 a.m. to consider the following agenda: 


1. To resolve to liquidate Fidelity World Fund. 

2. To appoint Fidelity Investments Luxembourg S.A. as the Liquidator and to determine die 
powers to be granted io the Liquidator and the liquidation procedure. 

3. To fix the date of the second Shareholders' Meeting to hear the Report of the Liquidator and 
to appoint Coopers & Lybrand as the Auditors of the Company. 

4. To fix the date of the third Meeting of Shareholders to hear the Report of the Auditor and to 
decide the close of the Liquidation of the Company. 


In order to deliberate validly on item I of the agenda, at least 50% of the shares issued must be 
represented at the Meeting, and a decision in favour of the Resolution must be approved by 
Shareholders holding at least 2/3 of the shores represented at the Meetinu. 


Subject to the limitations imposed by the Articles of Incorporation of the Company with regard 
to ownership of shares which constitute in the aggregate more than three percent «3 9f .l of the 
outstanding shares, each share is entitled to one vote. A shareholder may act at any Meering by 
proxy. 

Dated: February 19, 1997 
By Order of the Board of Directors 


BG buys 44% of Indian gas distributor 


By Robert Corzine 
m London 


BG, the former British Gas, 
has bought a 44 per cent 
stake in Gujarat Gas, India's 
largest natural gas distribu- 
tor. in a £25. 7m ($42. 4m) 
deal. 

Mafalal Industries and the 
Hindustan Oil Exploration 
company sold the shares, in 
part because Gujarat Gas 
needs to embark on a new 
capital-intensive construc- 
tion programme in order to 
expand its business. 

. Its main asset is a 1,000km 
pipeline network serving 


around 300 industrial, 800 
commercial and 74,000 resi- 
dential customers in the 
state. 

The turnover of Gujarat 
Gas last year was £l9m, with 
net income of £4_2m. 

Mr Stephen Brandon, a BG 
director, said six other bid- 
ders were Involved in a lim- 
ited auction for the stake in 
Gctfarat Gas- 

The total value of the deal 
may rise to £3 7.3m, as BG 
must conduct a public ten- 
der for up to an additional 20 
per cent of the company's 
equity. 

BG sees the acquisition as 


providing a possible market 
for a liquefied natural gas 
terminal it is seeking to 
build in Gujarat. 

“The investment in Guja- 
rat Gas creates a major stra- 
tegic opportunity for BG to 
link related energy projects 
in the region and to exploit 
synergies with our existing 
investments." Mr Brandon 
said. 

India is a potentially lucra- 
tive market for LNG because 
of fast-rising demand for 
clean energy to generate 
electrical power. But doubts 
about the creditworthiness 
of possible gas customers 


has complicated specific 
projects. 

“You need well-established 
customers to get LNG off the 
ground,” Mr Brandon said. 
“Power generation is one 
anchor for an LNG project, 
Gujarat Gas may be 
another." 

BG is involved in a pro- 
posed gas-fired power station 
to be built at Pipavav, in 
Gujarat state. 

Qatar, where BG has 
upstream interests, is the 
most likely source of natural 
gas for the proposed Gujarat 
LNG terminal. 

BG also has a 50 per cent 


stake in Mahanagar Gas. 
which is developing a gas 
distribution system for 
Bombay. 

• Financing for the Atlan- 
tic LNG project in Trinidad 
and Tobago, in which BG 
has a 26 per cent stake, was 
finalised yesterday with 
agreement on a S800m credit 
facility. 

The financing had proved 
particularly difficult. In part 
because the output from the 
plant is destined for custom- 
ers in both the US and 
Europe. Most LNG projects 
are dedicated to a few cus- 
tomers in a single location. 
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INVITATION TO BIDDING 
BRAZIL 

BOUVIA-BRAZIL GAS PIPELINE 

■n sow KPY SUPPLY OF GOODS AND SERVICES FOR THE SUPERVISION AND CONTROL SYSTEM OF 
BRAZILIAN SPREAD OF THE BOUVIA-BRAZIL GAS PIPEUNE 
PROJECT No. BR-0218 
BID Not 578-0-024-87 

for orooosals presentation follows the Invitation to Bidcfing published In the United 
T . h * 'fiJSir SXlopimmt Busln®ss"no. 452 of December 16* 1996. in which the Brazilian 
Nations “^“^.Lmasted from the Inter American Development Bank (IDB) and the International 
government nas re^o Development (IBRD) financing for the construction of Brazilian spread 

Bailor from CorumbA (MS) to Porto Alegre (RS) In Brazil, 

of the mnnt has requested that financing proceeding from the Inter American 

2. The Brazilian 9®^^: ^ bv PETROLEO 0FIASILEIRO S.A. to bear the c»3t of the Turnkey 


1997 


ui — ..—comment has raquesnea aiai unmuny ii.w-wui.-h 

2. The Brazilian 0°*®^ ^ ^ by petroLEO BRASILEIRO S.A. to bear the cost of the Turnkey 
Development Bank ODBji Supervision and Control System and Dare Acquisition (SCADA) 
Supply of Goods anda« Bolivia- Brazil Gas Pipeline, from Corumba (MS) to Porto Alegre IRS). 


Supply ol Goods andse B _n v j a .B ra2 B Gas Pipeline, from Corumbh (MS) to Porto Alegre IRS), 
of Brazilian speed I « mentioned Bid documents shall be at the disposal of the eligible 

3. As of June 30 isar. . 

future Bidders. with the procedures of international bidding, the 1DB procedures 

4. The Bid <^^£35 countries as herein defined. 

and Is open to all BWdera^ further information and consult Bid documents at die 

5. Interested eDflWe Btooon 

BRASJUEBO SA. - PETROBRAS 

^^^^^Snabarro, 500 - 6° andar 
Cgp 20271-900 

SSSESra* 

Fax: 591-3-53-8507 ^ of documents by means or request In written to 

6 The interested Bidden* nt ^ us* 1000 (one thousand American dollars). 


© Thailand 
© South Korea 
© Greater Mekong 
© Hong Kong & China 
© China 
• Indonesia 


Japanese Industry 
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Taiwan 

Australia 

Korean Investment in Europe 


Santa Cruz ae u- 5 "”” 

Fax: K 31 -3-53-8507 ^ Bid documents by means or request In written 

6 The interested Bidders mayp^^ t ^ USS 1000 (one thousand American dollar 

PETROBRAS and the non whmd^t^T, ^ BW documents, which may be sent by mall, 
ir. . ™„o*ted to receive peraon&*iy sonremher i" 1 997. include 


7 Bids *»“* *» delivered to toe onovw«^ ^ ^ a Sld Bond ol 2.0% (two percent), minimum. 

45H00 P.M. local tone, andmustbe w eubn ,ir bids In person; however, if sent by mail. 

If the bid global amount. * *Jlj2£5aili*o lor not receiving them on or before the time end date set 

PETROBRAS shall not be heWrMPo^^ dwftlfBW j unopened. 

r c, J?T j~ii..nnr i ah* bids will berejecR™ . of the lea a/ reoresentatives appointed by 


of the Bio M -ncauisibie for nor 

PETROBRAS shall not be heWrMP°^^ dwtUfB0< j unopened. 

for Bids delivery. Late Wd» w!n b **2*2?l l i the presence of the legal representatives appointed by 
Bfd! St be °P®ned In A M. local time, at the above Brazilian address already 

Bidders, on September IT. wr. « 

mentioned. — ' ' ' 


Japan • Korean Investment in Europe 

For further information on advertising in any of the above Surveys, 

please contact: 

Jenny Middleton or Haj Haffejee in London 
Tel, +44 171 873 3794 Tel. +44 171 873 4784 
Fax: +44 171 873 3204 

or Brigitte McAlinden or Liz Vaughan in Hong Kong 
Tel: +852 2905 5554 Te: +852 2905 5555 
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or Patrick Brennan in Tokyo 
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Congratulations to the winners of the 24th Extel Survey of Investment Analysts 


Tiie quality of research is now so high it's hard to 
separate the cream from the top research firms. In the 
t\lel Survey, over 1.800 analysts have been 
assessed by the UK's leading fund managers on the 


quality-' of their investment research across 99 sectors. The 
rankings in the Extel Survey help those involved in the 
investment industry recognise new talent as well as 
compare year on year results. 


The industry's most eagerly awaited and authoritative annual survey is now available. 

Order your copy of the 1997 Extel Survey from Karen Bailey on: +44 171 825 8754 or fax +44 171 608 2032, email karen.bailey@ft.com 
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Disposal follows first-half loss owing to problems at Segaworld theme park 

Burford buys Trocadero complex 


By Virginia Marsh 

Trocadero, the struggling 
leisure group, yesterday sold 
its main asset, the landmark 
London complex of the same 
name, to Burford Holdings 
less than two years after tak- 
ing it over from the property 
company in a demerger. 

Trocadero warned it would 
report a first half trading 
loss because of difficulties at 
Segaworld, the interactive 
theme park in which it has a 
50 per cent stake. Full-year 
results would be affected by 
delays in opening two attrac- 
tions at the Trocadero Cen- 
tre. 

The shares, which floated 
at 34p (56 cents) in Novem- 
ber 1995 and peaked at 79p 
last August, fell 2p to 2Sp. 
Shares in Burford fell Vip to 

12Tip. 

Burford's chairman and 
chief executive hold the 
same posts at Trocadero. Mr 
Nick Leslau. the chief execu- 
tive of both, insisted, the 
demerger had not been a 
failure. Circumstances at 
Trocadero had changed as 
Segaworld, a joint project 


operated by Sega of Japan, 
had failed to generate the 
expected earnings. 

Managing Trocadero as a 
hybrid property and leisure 
company while running Bur- 
ford had proved difficult. 

“It was naive to think I 
could run both and it is a 
fair criticism that we should 
have anticipated this,” said 
Mr Leslau who will leave 
Trocadero when a replace- 
ment is found. 

The complex in the capi- 
tal's Piccadily Circus, com- 
prises the London Pavilion 
as well as the Trocadero. 
which features shops, 
amusement arcades and the 
Planet Hollywood restau- 
rant. In the demerger, the 
properties were valued at 
about £i50m ($240m). and 
the new Trocadero company 
subsequently invested £35m 
in them. Burford had bought 
the two properties in 1994 
and 1995 for £110m. 

Burford, which has a 25 
per cent stake in Trocadero. 
is buying the buildings back 
for up to £213m. with an 
immediate cash payment of 
£LZ0.3m. 


The settlement of inter- 
company debt would 
account for a further £39-5m, 
with the balance, conditional 
on rental levels, to be paid 
over the next two years. The 
sale will leave Trocadero 
with £73m cash to develop 
its intellectual property 
rights buiness based, at pres- 
ent. on the children's books 
characters of Enid Blyton. 

Mr Leslau said the 
removal of interest costs 
would cover the £9m in 
annual rental income Troca- 
dero was losing. Trocadero 
would lease back from Bur- 
ford about 30 per cent of the 
450.000 sq ft being sold. 

Analysts were disap- 
pointed Burford, which has 
been one of the most highly 
rated property groups, was 
making the buy. The proper- 
ties. which yield 7 per cent, 
will account for more than a 
quarter of its portfolio. 

Mr Nigel Wray intends to 
remain chairman of both 
companies. He holds 6.3 per 
cent of Burford and 5 per 
cent of Trocadero. Mr Leslau 
holds close to l per cent in 
both companies. 
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John Anderson, property director, (left), with Nick Leslau 


Bunzl to acquire AFC for $178m 


By Charts Grosser 

Bunzl, the UK paper and 
packaging group, yesterday 
announced plans to acquire 
AFC. an American plastics 
and fibre business, for 
9178m. 

Both groups were founded 
by members of the Bunzl 
family, which fled Vienna at 
the outbreak of the second 
world war. Trusts represent- 
ing members of the Ameri- 


can branch of the family 
own 46 per cent of AFC 
shares. The trustees have 
signed letters of commit- 
ment to vote for the acquisi- 
tion. The UK branch of the 
family no longer has a sig- 
nificant holding in BunzL 
The proposed acquisition 
was welcomed by analysts. 
They described the price as 
"cheap”, the strategy as 
"sensible” and said it would 
enhance Bunzl earnings this 


year. AFC made pre-tax prof- 
its of 919.4m last year, on 
turnover of 9193m. At the 
year-end net assets were 
990m and it had 945m of net 
cash. 

Its fibre business makes 
cigarette filters and ink res- 
ervoirs. as does Bunzl. Bunzl 
said it had been under pres- 
sure from its customers to 
open a second filter plant in 
the US, which would now be 
provided by AFC. 


AFCs other main business 
is in plastics extrusion. 

Bunzl is funding the deal, 
its largest this decade, 
through debt. It ended 1996 
with net debt of £42. 5m and 
gearing of nearly 15 per cent 
Earlier this year. Bunzl 
had talked to one of the 
American Bunzl trusts about 
buying part AFC's business. 
However, those talks broke 
down, leaving Bunzl with 
the option of buying the 


whole company. 

Mr Anthony Habgood, 
Bunzl chairman , said: “I am 
delighted that the two major 
shareholder groups have 
both committed to selling 
their shares in AFC and am 
now confident that the trans- 
action will proceed. AFC is 
an excellent fit with Bunzl 
and this acquisition is in the 
interests of both companies". 

Bunzl shares rose 5%p to 
200p. 


Burmah to sell 
adhesives unit 


By Michael Feel 

Burmah Castrol. the 
lubricants and speciality 
chemicals group, is to sell its. 
adhesives division under its 
plan to focus on its core 
chemicals businesses. 

The businesses being sold 
are Industrial Adhesives of 
the UK and Columbia 
Cement of the US. The divi- 
sion achieved a return of 
about 10 per cent on sales 
last year of £40m (S66m). 

Burmah, which made a 
pre-tax profit of £26l.4m on 
sales of £3.06bn, has defined 
its four core chemicals areas 
as foundry, steel mills, con- 
struction and screen print- 
ing inks. 

Companies in these sectors 


account for more than 70 per 
cent of group sales. 

Burmah said it hoped to 
sell the two separately for a 
total of about £4Qm. It 
bought Columbia in 1986 for 
933m and Industrial Adhe- 
sives in 1982 for about £13m_ 
Mr Mike Dearden. chief 
executive, said Columbia 
would probably be sold at a 
loss to its book value. “We 
bought these businesses in 
the 1980s, and at the end of 
the decade the multiples 
went through the root 
The group expected to 
announce a buyer for Colum- 
bia within weeks and hoped 
to sell Industrial Adhesives 
by the end of the year. 

Bunn ah's shares closed 
down 14p at £l0.06'/,p. 


Bakyrchik could lose full 
listing in refinancing deal 


By Jane Martinson 

Shares in Bakyrchik Gold 
lost almost half their value 
yesterday as the London- 
listed company announced a 
refinancing package in 
which it loses control of a 
gold mine in Kazakhstan. 

The company will lose its 
full listing if the deal is 
approved. The shares, which 
were suspended last month 
when Bakyrchik said it was 
involved in refinancing 
talks, fell by 45 per cent, or 
37Vip, to 46p- 

Indochina Goldfields, Bak- 
yrchik's largest holder, plans 
to pay 965m (£39.3m) to can- 
cel Bakyrchik’s debt, pay the 
next tranche of its fee to the 
Kazakhstan government and 


provide immediate working 
capital requirements. 

Indochina, the latest Cana- 
dian vehicle of Mr Robert 
Friedland. the mining entre- 
preneur, has also guaranteed 
a further 945m loan to help 
finance future working capi- 
tal In return, Indochina has 
increased its stake in the 
Bakyrchik gold mine from 15 
to 80 per cent Bakyrchik's 
holding will be cut from 85 
to 20 per cent 

One shareholder said he 
expected objections from 
other holders. “There is con- 
cern that Bakyrchik Gold 
has not struck the best pos- 
sible deal for minority share- 
holders,” he said. He expec- 
ted another deal to be 
forthcoming, probably from 


another mfnftip company. 

Mr Roger Harris. Bakyr- 
chik managing director, said 
the deal was the best the 
company could arrange as 
raising money had become 
very difficult following the 
Bre-X scandal and the 
weaker gold price. Discus- 
sions with other mining 
groups about a possible refi- 
nancing had been inconclu- 
sive, he added. 

Indochina holds 29.9 per 
cent of Bakyrchik; Robert- 
son Stephens, the US bank, 
holds about 9 per cent 
At its 83%p price before 
yesterday's announcement, 
Bakyrchik was valued at 
E33J2m. 
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Fruit 
price fall 
bruises 
Fyffes 

By Maggie Uny 

Falling prices for Emit and 
vegetables affected first-half 
profits at Fyffes, the Dublin- 
based fresh produce group. 

Pre-tax profits fn the six 
mouths to April 30 fell from 
I£20m (S29.7S1) to I£19m. 

Fyffes also said it was 
buying the half share it does 
not own of Velleznan & Tas, 
far w It said the deal 
would be “earnings enhanc- 
ing”. 

It first bought shares in 
the Netherlands-based fresh 
produce group three years 
ago. 

VeUeman & Tas made a 
pre-tax profit of I£6.2m in 
the 12 mouths to October 
last year. 

The purchase price 
involves three instalments 
of I£4.5m each, on comple- 
tion and then cm December 
31 1998 and 1999. with a fur- 
ther I£6J>m due depending 
on profits up to October 81 
1999. 

Fyffes is paying another 
I£2.2m for the loan stock. 

Fyffes said Its strong bal- 
ance sheet, with net cash of 
I£49.1m at April 30, enabled 
it to pursue “an active 
acquisition programme". 

The figures were stated 
after a change in accounting 
policies which led to a good- 
will write-off of I£1.22m 
(I£750,000) associated with 
last year’s purchase of a 
half-share in Geest, the 
banana importer and dis- 
tributor. 

The group said average 
selling prices had fallen 
as good crops throughout 
the world had increased sup- 
plies across a range of prod- 
ucts. 

Hie rise in the Irish and 
US currencies against conti- 
nental European currencies 
had significantly affected 
profits. The outlook for the 
second half was similar .to 
the same period of last year. 

Turnover fell from I£868m 
to I£663m, reflecting the do- 
sure of some operations. 
Operating profits slipped 7 
per cent from I£16.3m to 
I£15.Im, before a rise in 
associates’ profits, from 
I£3.25m to I£3.69m. Interest . 
receivable increased by 
K189.000 to I£1.38m- 
Eamlngs per share rose 
from &21p to 3A8p, due to 
lower tax and minorities 
charges, and the net interim 
dividend was raised by 10 
per cent from 0.5l96p to 
0.57I6p. 

After the half-year ended, 
Fyffes sold its 18.5 per cent 
stake in United Beverages, 
an Irish drinks group, for 
I£8-6m compared to a I£5.4m 
book value. The profit will 
be taken in the second half. 


NEWS DIGEST 


Eagle Star to 
expand in Spain 

Eagle Star is expanding its European insurance 
operations by buying La Suiza of Spain for £27m (W.8m) 

from Swiss Life. . . , 

The move, financed from existing resources, doubles 
the giT? of the company’s Spanish business, where it 
already hag two subsidiaries. Eagle Star Seguros Goner- 
ales and Eagle Star Vida. 

Baying La Suiza, which has both life and general insur- 
ance activities, will lift Eagle Star’s share of the highly- 
fragmented Spanish market to about 1 per cent. Mr Steve 
Melcher. director of Eagle Star Holdings, indicated the 
purchase was the first step of a strategy to expand the 
company’s Iberian operations. 

Rngta Star, part of BAT Industries, is one of the UK s 
largest life, general and reinsurance companies. Its Euro- 
pean operations include France, Portugal and Ireland. 
Swiss Life will continue to operate in Spain through its 
Swiss Life Espafia subsidiary, and mtends t o stre ngthen 
its life insurance market there. Christopher Brxmm-Humes 

GKN Westland in £21m deal 

GKN Westland Aerospace, part of GKN. is paying £21m 
(S35m) /-a«h for Aerospace Composite Technologies. 

The deal, which will largely be financed from existing 
resour ces , follows GKN WAe’s E9m acquisition in March 
of BP Chemicals' advanced materials division, which 
designs and manufactures composite structures for the 
aerospace industry. 

Ae r osp a ce Composite has two main products - aircraft 
cockpit windows and electrical anti-icing systems. In the 
year to July 1996 profits before interest and tax were 
E L 5m an sales of £l9.6m. The company, previously part of 
Lucas Industries, was formed in a management buy-out in 
1993. 

Weak US demand hits ILP 

ILP, the Irish specialist packaging group, yesterday 
warned that it would report a loss for the first six months 
of this year due to weak demand from its US customers. 

The company, which supplies protective packaging for 
the computer and electronics industries, had already 
warned of a weak first half at its annual meeting in May. 
The announcement follows a spate of profit warnings 
from leading computer companies. Emiko Terazono 

Wace US chief leaves 

Wace, the troubled pre-press group, has dismissed the 
head of its US subsidiary as part of efforts to turn round 
two years of group losses and a steep fall in the share 
price. Mr Robert Brudzlnsla has been replaced temporar- 
ily as president and chief executive of Wace USA by Mr 
Derek Ashley, European managing director. 

In May, Mr Hans ten Bos, Wace's chairman, resigned 
after the third profits warning in a year cut the share 
price by almost 50 per cent He was replaced by Mr Peter 
Brown of Dawson Holdings. 

Wace has been hurt fay the introduction of new cheap 
technology in the pre-press field and the defection of key 
staff to found their own companies. Plans to expand into 
an integrated international printing concern have also 
gone awry. Anaiol Licven 

Ferguson in profits warning 

Ferguson International yesterday announced the immedi- 
ate resignation of Mr David Watson, appointed chief exec- 
utive. last October, as the restructured labels group issued 
a profits warning. 

The group, which in May reported a pre-tax profit far 
the year to February of £10.6m (S17.6m), said its interim 
profit would be lower than the forecast £5m. It blamed the 
disruptive effects” of relocating two of its plants. Direc- 
tors now forecast a foil-year pre-tax profit before excep- 
tional of £10.6m. similar to last year- 

SIG in £36m purchases 

SIG, a distributor of insulation materials, has bought 
three companies for a total £36£m (960.6m) cash. The 
businesses are Asphaltic Roofing Supplies for £25.lm, and 
Distribution International and Branton Industries, both 
basal in the US. for $19m (£U.4m). 


Amersham has announced its second merger in weeks, while Nycomed hopes the move will revive fortunes 

Deal long in the making A symptom of bad timing 
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By Roger Taylor 

The pace of change at 
Amersham International 
may seem frantic, with two 
large deals announced tn a 
matter of weeks, but Mr Bill 
CastelL chief executive of 
the healthcar e and life sci- 
ences group, said Tuesday’s 
merger with Nycomed of 
Norway was simply the cul- 
mination of plans he first 
set out three months after 
arriving at Amersham in 
January 1990. 

Since then, he has trans- 
formed the company from 
an unfocused diagnostics 
business with profits of 

£23m (938m) to the market 

leader in two fast-growing 
sectors, with profits about 
10 times higher. . 

Over the same period, the 
shares have risen fivefold 
from about 300p to 
£16£2%P- 

Tbe merger with Nycomed 
gives the new company, to 

be called Nycomed Amer- 
sham, leadership in the 
£3bn market for the 
reagents used in body scan- 
ning techniques such as 
x-ray, MRI and ultrasound. 

Last month, Amersham 
announced a merger with 
Pharmacia Biotech of Swe- 
den, to create the world s 


largest supplier of reagents 
to laboratories and pharma- 
ceutical companies conduct- 
ing medical research, a £2bn 
market 

Amersham estimates the 
deals, together with other 
measures, will produce cost 
savings of more than £100m 
a year and create significant 
synergies in product ranges. 

Mr Castell said it was by 
chance that the two mergers 
had come about at the same 
time. The link with Nyco- 
med has been under consid- 
eration since he first met Mr 
Trond Jacobsen, chief execu- 
tive of Nycomed Pharma, tn 
New York in 1993, although 
serious discussions started 
more recently. 

Be said Amersham was 
waiting until certain factors 
fell into place to give it a 
strong negotiating position, 
such as the US approval of 
Myoview, Ha heart imaging 
agent, and the merger of its 
Japanese operations with 
Nihon Medi-Physics. a 50:50 
Joint venture with Sumi- 
tomo, both of which hap- 
pened last year. 

The Sumitomo deal gave 
Amersham substantial mar- 
keting strengths in Japan 
which neatly complemented 
Nycomed’s strengths In the 
US and developing markets. 


And the launch of Myoview 
gave Amersham a strength 
in nuclear reagents which 
fitted with Nycomed's in 
MRI and x-ray technology. 

Mr Castell knows the 
importance of negotiating 
from strength. His first deal 
after arriving at Amersham 
was the purchase of Medi- 
Physlcs in the US. He said 
Amersham got a poor deal 
because it was weak at the 
time. 

Analysts said Amers ham’s 
recent performance, with 
underlying growth of more 

Image enhancement 


than 20 per cent a year, con- 
trasted strongly with the 
difficulties at Nycomed and 
made it Inevitable that Mr 
Castell should run the new 
company, even though Nyco- 
med shareholders will own 
53 per cent of it 

The latest deal is unlikely 
to spell the end of change at 
Nycomed Amersham. 

Mr Castell said he was 
developing plans to diver- 
sify into genetic diagnostics 
- the use of genetic testing 
to Identify propensity to dis- 
ease. 


By Daniel Green 

For Norway’s Nycomed, 
merging with a foreign 
healthcare company is a 
long overdue attempt to cor- 
rect its declining fortunes. 

The company is one of 
Scandinavia’s fla gship busi- 
nesses, but has suffered in 
recent years as competition 
has eroded prices in its age- 
ing product line, especially 
in the US. 

That led to a profit warn- 
ing a year ago, the 
announcement of a cost-cut- 


ting programme last autumn 
and a steadily falling share 
price throughout the period. 
Even after Tuesday’s 
NKI23.5 rise to NKrl3L5. the 
value of Nycomed shares is 
still below that Of June 1996. 

That dismal performance 
contrasts sharply with the 
pharmaceutical sectors in 
Europe and the US where 
share prices have risen by 
more than 20 per cent this 
year alone. 

The underlying reason for 
the difference is that Nyco- 
med is not like most other 
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drugs companies. It does not 
make conventional medi- 
cines but chemicals which, 
when injected, make x-ray 
images clearer. That market 
is worth £3bn a year, and 80 
per cent is taken by just five 
com pani es: Mallinckrodt of 
file US, Bracco of Italy, and 
Germany’s- Schering, as well 
as Amersham and Nycomed. 

Nycomed’s main problem 
has arisen from the fact that 
the old x-ray contrast agents 
are running out of patent 
protection. 

Nycomed admitted that 
tiie level of price discounting 
had reached 60 per cent US 
sales of older x-ray contrast 
agents fell 25 per cent 
between 1995 and 1996 to 
9275m. In Europe, they rose 
10 per cent to 8200m and in 
Japan were steady at 9400m. 

Nycomed’s solution has 
been to invest more in imag- 
ing agents for newer technol- 
ogies such as magnetic reso- 
nance Imaging (MRI) and 
ultrasound. 

MRI has not grown as 
quickly as some had hoped 
because of the capital cost of 
equipment And the research 
aimed at creating the first’ 
ultrasound imaging agent is 
only now coming close to 
getting an the market leav- 
ing a gap in the product 


range. “The problems in the 
US came two years too soon 
for us,” said Mr Trimd Jacob- 
sen, head of pharmaceuticals 
at Nycomed. • 

Two years ago, Nycomed 
tried to merge with Ivax, the 
US drugs company, but 
Nycomed's biggest share- 
holders balked at the deal 
With hindsight, the failure 
of that deal was a narrow 
escape since Ivax’s share 
price has since fallen from 
928 to less than $12. 

Mr Jacobsen and Mr Bill 
Castell, Amersham ’s chief 
executive, said the prosper- 
ity of the merged business 
was pinned largely on the 
success of Nycomed’s ultra- 
sound imaging agent, code- 
named NC lOOiOQB. It could 
be launched as early as 
1999. 

Almost as an afterthought, 
Mr Sveln Aaser, Nycomed 
pMgf executive and deputy 
chief executive designate of 
the new company, added 
that the UK accounting stan- 
dards under which the new 
company would report 
would also help. If they bad 
applied in 1996, Nycomed 
would have shown an addi- 
tional profit. That kind 
of boost should come In 
handy if the ultrasound drug- 
is delayed in clinical trials. 


trong Irish economy helps lift Jurys 


sheherazade 
shkhu. Leisure 

tries Correspondent 

strength of the Irish 
imy helped Jurys Hotel 
p lift full-year pre-tax 
s by 45 per cent- 
, Dublin-based operator 
ts strategy of geography 
diversification 
3 it take full advantage 


of strong corporate and tour- 
ist trade. 

pre-tax profits rose from 
I£931m to l£13£tn (920.8m) 
in the year to April 30, on 
turnover 17 per cent ahead 
at I£57-7m. Operating profit 
mar gin increased by 3.3 per- 
centage points to 24.4 per 
SSt as all properties 
Increased their contribution. 

The shares closed up lOp 


at 345p in London. 

The company, which has 
15 hotels and inns in 10 
cities in Ireland and the UK, 
said it would continue to tar- 
get large city centres, such 
as Manchester and Birming- 
ham. where it has no hotels, 
to broaden its scope. 

Mr Barry Sheehan, finance 
director, said the collapse of 
the IRA ceasefire last year 


was not expected to affect 
business. Trading at Jurys 
Belfast Inn, its first hotel in 
the city, had been “very 
encouraging" since it opened 
in April. Belfast was a good 
business city “peace or no 
peace", said Mr Sheehan. 

The corporate and confer- 
ence sector accounted for 
more than 75 per cent of the 
group’s custom. 
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As Nas'a's pioneering Maxs probe lands, a spacecraft is relaying data from beyond 


Martian 

trailblazer 


■ 2 «-" ■; r -jpgs 

-^V-V 


I f all goes to plan, a small 
spacecraft will tomorrow 
eDter the atmosphere of 
Mars, parachute on to an 
ancient flood plain and bounce to 
a standstill on giant airbags. 

The Mars Pathfinder, the first 
spacecraft to land on Mars for 20 
years, will investigate the surface 
of the planet in the first of a 
series of missions that might, one 
day, yield evidence of life. 

The initial phase of the mission 
will start a few hours after Land- 
ing when a camera will spring up 
like a jack-in-the-box on a lm 
mast. The camera will search for 
the sun as a first step to estab- 

The mission is 
primarily an 
engineering 
demonstration of 
/ key technologies 
| and concepts’ 

a high-speed comm uni ca- 
link to Earth. That will 
low the lander’s computer to 
it its first batch of sden- 

I tific data. - information about 
the Martian atmosphere taken 
during its descent. 

Soon afterwards, a microrover 
- a metal, box-like contraption 
on six small wheels - will drive 
down a ramp and roll on to the 


surface of Mars, The rover, called 
Sojourner, will use its laser-based 
navigation system to move short 
distances from the lander, allow- 
ing its scientific instruments and 
camera to gather new informs* 
tion about the surface. 

The mission, which will be cov- 
ered extensively on television 
and the internet, is expected to 
generate widespread public inter- 
est. Many people’s imagination 
was captured by Nasa's 
announcement last August that 
it had found microfossils in a 
meteorite from Mars that was 
discovered in Antarctica. Since 
tben. the question of whether the 
meteorite really provides evi- 
dence of the remains of ancient 
life has generated heated debate 
among scientists. 

But the Pathfinder mission - 
planned years ago - Is not 
designed to answer the big ques- 
tion of whether there was ever 
life on Mars. “The mission is pri- 
marily an engineering demon- 
stration of key technologies and 
concepts for eventual uses in 
future missions to Mars employ- 
ing scientific landers.” says Nasa. 

In addition, the $28Qm f£l70m) 
Mars Pathfinder mission is 
designed to demonstrate the 
effectiveness of a “faster, better, 
and cheaper” approach to space 
exploration. This approach was 
instituted by Dan Goldin, the 
Nasa administrator. In 1993 in 
response to the ballooning costs 



Rock and rod: artist's impre ssion of the lander and nticrorover on Mars 


and high failure rates of a num- 
ber of costly, sophisticated mis- 
sions, particularly the $lbn Mars 
Observer in 1993. 

As Nasa awaits the outcome of 
the Pathfinder mission, it is 
keenly aware of the unexplained 
fate of the Mars Observer and the 
failure of a string of other mis- 
sions to Mara, most recently a 
Russian probe that crashed last 
November. The high failure rate 
of missions to Mars has prompted 
uneasy jokes about a Great 
Galactic Ghoul that jinxes 
attempts to probe the planet 

The Pathfinder landing may 


have to contend with such haz- 
ards as bigger than expected 
rocks, or dama ge caused by a 
hard landing that will force it to 
simplify the miss ion. “In all like- 
lihood . . . there will be some con- 
dition or conditions of the space- 
craft that will be different from 
the ideal case,” says Nasa. 

The “nominal mission sce- 
nario" involves gathering data 
for at least 30 Martian days or 
sols - equivalent to 24.6 hours. 
Cameras and scientific instru- 
ments on the lander and the 
rover will provide information 
about the chemical composition 


A difficult encounter with Mathilde 


G liding past at 22,000mph. a 
J112m (£67. 8m) Nasa 

space probe has sent back 
spectacular still images of 253 
Mathilde, a carbon-rich, coal- 
black asteroid lying between 
Mars and Jupiter, some 180m 
miles from earth. 

The Near Earth Asteroid Ren- 
dezvous (Near) robot spacecraft 
was initially designed by Johns 
Hopkins University's Applied 
Physics Lab in Maryland to orbit 
and land on. 433 Eros, another 
large asteroid in the vicinity. 

A year before its launch in Feb- 


ruary last year, however, Robert 
Farquhar, mission director, real- 
ised the 805kg probe might also 
be able to swing by Mathilde. 

At 4.6bn years old. Mathilde. a 
33-mi] e-wide jagged and scarred 
slab of rock, is one of the oldest 
asteroids in the solar system and 
one of the few whose orbits came 
close to or cross that of Earth. 

Although Mathilde is so uni- 
formly black that it reflects only 
3 per cent of all sunlight. Near 
took 534 images during its 25 
minute fly-by last Friday, from a 
distance of .only 750 miles away.- - 


“1 don't have a lot of faith in 
technology, but everything 
worked beautifully," says Far- 
quhar. "Since this spacecraft was 
really not built to do a fast fly-by, 
this was an extremely difficult 
encounter." 

All the images have been suc- 
cessfully downloaded and reveal 
at least five craters or more than 
12 miles in diame ter. 

Roughly spherical, Mathilde 's 
mass is essentially a rubble pile 
with lots of vacuum pockets, 
making it a third lighter than 
expected, or about one-millionth 


the mass of the Moon. 

With four solar panels. Near is 
the first solar-powered spacecraft 
to operate beyond the .orbit of 
Mars. But to make the Mathilde 
encounter, mission control had to 
turn the entire craft at an awk- 
ward angle, causing its imager to 
point wild much of the time. As a 
result, there are an average of 
only two good pictures for every 
30 taken, although the imager’s 
refracting lens still achieved res- 
olution equal to that of viewing 
southern California’s Rose Bowl 
from Colorado. 


of rocks and soiL This is a crucial 
first step In determining what 
samples a future mission should 
bring back to Earth. 

Nasa’s thorough, methodical 
approach to exploring the geol- 
ogy of Mars may be supple- 
mented, and even overtaken, by 
an alternative strategy being con- 
sidered by the European Space 
Agency. The Mars Express mis- 
sion, which would be launched in 
2003, would drill below the oxi- 
dised surface of the planet to 
obtain samples to be analysed in 
situ by miniaturised equipment 

With or without the Esa mis- 
sion. Mars is likely to receive a 
flotilla of spacecraft from Earth 
over the next decade. The Path- 
finder - and the Global Surveyor, 
a mapping missi on which will 
shortly arrive at Mars - are just 
the beginning of a 10 -year pro- 
gramme of Mars exploration. 
Nasa plans to launch pairs of 
orbiters and landers every 26 
months, to take advantage of the 
periods at which Mars lines up in 
its orbit with Earth. 

This prog ramm e may lead to 
human exploration of Mars. 
Numerous hurdles must be over- 
come before this point is reached, 
including completion of the inter 1 
national space station, which 
would be an essential staging 
post for such a mission. A suc- 
cessful human exploration mis- 
sion might also depend on an 
ability to create fuel from raw 
materials on Mars to propel the 
astronauts back to Earth. 

For now, Nasa will judge the 
mission a success if it prepares 
the way for future unmanned, 
low-cost spaceships. By demon- 
strating the success of innovative 
technologies such as the robotic 
rover. Pathfinder could live up to 
its name and open up a new era 
in space exploration. 

Vanessa Houlder 


In January 1999, the spacecraft 
begins a first slow fly-by of Eros 
at a distance of 300 miles. From 
there, it will circle the cigar- 
shaped, 24-mile long asteroid in 
progressively smaller orbits 
while detailing Eros’s topology, 
mineralogy, shape and spin. The 
result will be the first global geo- 
logic map of any asteroid. 

Then, when low on fad and on 
its final approach to the surface, 
mission control will initiate 
boosting manoeuvres to prolong 
its ability to direct the space- 
craft’s antenna for downloading 
data before it hits rock on Febru- 
ary 6 2000. 

Bruce Dorminey 


Worth Watching - Andrew Baxter 



Global warming 
debate hots up 

One of the big issues in the 

global wanning debate is 

whether the rise in {he earth’s 
average surface air temperature 
over the past century - agreed 
to be about 0.6°C - is caused by 
natural forces, or human 
activity, or both. . 

A report in today's Nature 
gives a statistical analysis of 
temperature data going back 
more than a century that seems 
to implicate human activity. 
Robert Kauftnanu of Boston 
University in the US and David 
Stern of the Australian 
National University in 
Canberra show bow 
temperature in the northern 
hemisphere, where most human 
activity takes place, depends, in 
a statistical but not physical 
sense, on te m per atur e in the 
southern hemisphere. 

This pattern, which has 
strengthened ora time, can be 
explained by the climatic 

effects of trace gases and 
sulphate aerosols e mi tted into 
the atmosphere as the result of 
human activity. The 
researchers were able to rule 
out natural climatic 
fluctuations, although some 
natural sources of variability, 
such as solar irradiance, have 
increased over the past century 
alongside hum am activity. 
Robert Kaufmann, US tel 
6173533940. fax 6173585986. 
e-mailkaufmanrt@bu.edu 


Cool view on 
overheating 

Dispersing beat efficiently Is 
one of the great challenges in 
electronics design, as 
overheating can cause 
component failure and degrade 
overall performance. 

But traditional materials 
used to disperse heat are losing 
their effectiveness, because 
they expand too quickly when 


hot, damaging a circuit’s 
connections. 

Over the past five years, the 
UK’s AEA Technology has 
developed a material to solve 
the problem. Known as Hivol. it 
is a composite based on silicon 
carbide ami aluminium. This 
combines the high thermal 
conductivity of aluminium with 
the low thermal expansion of 
the silicon carbide ceramic. 

The new composite is light 
and strong, so is ideal for 
weight-sensitive applications. 
AEA Technology. UK: tel (0)1235 
432833. fax (0)1235 432424. e-mail 
barry.p.mohmey@aeaLco.uk 


How to help the 
bug-busters 

The larva of the common green 
lacewing ought to be the 
gardener’s best friend. It can 
consume 800 aphids during its 
growth, helping to eliminate 
the pests from plants without 
resorting to chemical 

insecticides. 

Unfortunately, most 
lacewings die during the 
winter, leaving small numbers 
surviving through to spring. 
Now Cardiff-based Blotal 
Industrial Products has 
developed a chamber in which 
lace wings can shelter during 
the cold weather, following 
research from Cardiff 
University showing that adult 
lacefwings survive the winter 
best in clusters. The bouses are 
made of marine ply, tightly 
packed with straw impregnated 
with a natural pheromone 
attractant, and 

weather-resistant for five years. 
Biotal UK: tel (0)1222 747414. fax 
(0)1222 747140 


When waterproof 
means what it says 

Waterproof plasters are 
notorious for not being entirely 
waterproof, and for peeling off 
when bathing or mii im i i itng - 
The solution, says 3M Health 
Care, is its Protect Strips. The 
new plaster is a non-stick pad 
sealed closely against the skin 
by an overlay of transparent 
adhesive material that is 
designed to block water, dirt 
and germs. It is based on 
specialist material used in 
hospitals for advanced wound 
care. 

UK. Tel (0)1753 869456 fax 
(0)1753857526 email 
pr@barretthowe.co.uk 


FT BY INVITATION 

Opera House Party at Ackergill Tower, by Wick, Scotland 

tit Tuesday September 2 - Friday September 5 

nun. i 



The Financial Times, together with Virgin Ultimate, invites you to 
Ackergill Tower. This magnificent Scottish castle with its own opera 
house is situated on the very edge of the sea. These few days 
revolve around the Northlands Festival of arts, drama, music and 
sculpture. 

To find out more about this special trip, complete the coupon 
below or telephone Michael Pearson at the Financial Times on 
+44 171 873 3286 during office hours. 

BRIEF ITINERARY 

Thursday 4 


Tuesday 2 

Wednesdays 


Fly from Heathrow to Inverness 

Transfer to Ackergill Tower by Wick 

Dinner in the Great Hall 

Breakfast 

Optional activities 

Barbecue lunch beside the sea 

Visit to the Caithness Glass factory and 

the Heritage Centre in Wick. 

An evening recital in foe opera house 
followed by opera supper 


Friday 5 


Breakfast 

A walk lo John O’Groats accompanied by 
a ranger or a free morning. 

Lunch in the garden 

Evening performance of * The Fairy 

Urgele’ by tire Wasa Marionette 

Opera followed by dinner 

Depart 8am lo drive down scenic coastal 

road to Inverness 

Fly from Inverness to Heathrow 


Price: £650 per person Inc. VAT 

Price includes: AH meals, wines, spirits and soft drinks. Sights and transfers, 
i excludes: Golf green fees, horse-riding, fly-fishing, extra cteypigeon shooting, game shooting, beauty treatments, travel insurance and 

items of a personal nature. 

The trip is Organised on behalf oi the Financial fimes by Virgin UBmala and Arcade Travel, Wick 

FINANCIAL TIMES 

No FT, no em i n e nt. 


Ipera House Party at Ackergill Tower, by Wick, Scotland 

jj: Michael Pearson, Financial Times, One Southwaik Bridge. London, SE1 9HL Fax: +44 171 873 4381 
lease send me more information on this special weekend. 

(fame: Telephone: 

Address: 


bounty Postcode: 

| Addresses supplied by readers In response to this promotion win be held by the FT. If you do not wish to receive arty 
mailings please tick the box □ t 
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Fed op with fishing 
for business infirnation? 



FT Discovery. 

The instant way ta haah the 
inferential yan seed. 


Do yon waste time searching for the right information? There 
is a solution ■ FT Discovery. For company .Information, business 
news, real lime news and much more. It couldn't be easier. 
Simple to use. Online. At your desk. At a fixed price. 

So if you want to stop fishing, call the FT Discovery infor- 
mation line on +44(0) 171 82b WOO, email: ftdiscoreij8ft.com 
or fill in the coupon. 

-»§- 

191 Yes, I would like to sup risking for business 
m information. Please have a representative call me 
financial Tins » discuss my requirements. 
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Notice to Bondhokieni of 

Nan Ya Plastics Corporation (“Nan Ya”) 

(Incorporated In Taiwan, Republic of China) 

US$ 350,000,000 

1 3/4 per cent. Convertible Bonds Due 2001 

Notice Is hereby given that the Company has determined to fix July 
19 as the Record Date and the Consolidation Date for this year. 
Pursuant to the laws ot R.O.C. and the toms and conditions in the 
Offering GrcufarandJndenhae, the Company wffl dose Its slock transfer 
book and will suspend the Bondholders’ Conversion Rights from 
Jufy 15 to July 19. Thus, Bondholders have to submit their Co n v ersion 
Notices to the Company’s Principal Conversion Agent, Citibank 
N.Y., by July J 1 in order to be Included in the year's consoUdatioa. 
After the Consolidation Date, the Company Mill proceed with the 
necessary filing and registration lor capital Increase In order to 
Issue new Shares In exchange for the Entitlement Certificates issued 
and outstanding on or bdbresuch Consolidation Date. 

The Company will deliver 1156 stock dividend per share to Its 
Shareholders. In accordance with tbe Offering Circular and Indenture, 
the applicable Conversion Price will be adjusted from NTS49 to 
NTS44 per share effective July 19. The excess number of Entitlement 
Certificates derived upon the adjustment of the Conversion Price 
will be declared In 20 days after the Consolidation Date and then 
will be exchanged into Shares together with the Entitlement 
Certificates Issued and outstanding on or before the Consolidation 
Date approximately in September. 

Bondholders should notice that according to tbe provisions In 
Section 2JI(a) of the indenture, Interest on any Bond which is 
payable, and is punctually paid or duly provided foe on any Interest 
Payment Date (July 19) shall be paid to tbe person In whose name 
such Bond Is registered at the close of business on the Regular 
Record Date (July 4) for such interest on tbe Bond Register; provided 
that no such payment or adjustment will be made upon conversion 
for interest that accrued during the period from the last Interest 
payment date up to the relevant conversion date. 

Bondholders should also consult terms and conditions in the 
Offering Circular and Indenture for more details of the conversion. 

Nan Ya Plastics Corporation 
By: Citibank, NA. 
Principal Conversion Agent 


Dated: June 27, 1997 


MODERN ROMANIAN 
PRINTING & PUBLISHING COMPANY 

Investor and Management 'Wanted 

The Chief Executive of a large modern company 
with more than 300 staff invites replies from investor 
who can also offer leadership 

Fax; ++40 1 2103874 


CONTRACTS & TENDERS 


1-7 -3 PETROLED BRASIL&RO SJL 

HR petrobras 

Servfgo de Engenharia 

Empreandtamnto para Conatnif&o no Norte* 

Norde a ts Sewntrional 

EXTENSION OF DEADLINE FOR SUBMS 90 N OF . 
INTERNATIONAL UMMNG IP 5 G 7 - 9 -OQ &-97 

Object: Expansion, reform and modernization of the Manaus 
Refinery - REMAN, In the Municipality, of Manaus. State of 
Amazonas, Brazil, including the supply of all materials and 
equipment, tbe performance ol services for checking the 
consistency of basic design data, detailed design, civil 
construction, Industrial assembly, commissioning, testa, 
pre-operation and technical assistance to start-up and to 
operation. The deadline for submission of bids and opening of 
envelopes has been extended to July 24, 1997 at the same 
place Indicated In the Bidding Notice published in the Official 
GazzatM (D.O.U.) on May 08, 4907. 

BIDDING COMMITTEE 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries gain as Fed holds rates 


GOVERNMENT BONDS 


By John La bats in New York 
and Michael Undemann 
in London 


Gilts tumble as Budget disappoints traders 


US and European bond 
markets maintained their 
upward momentum yester- 
day as investors bet that the 
Federal Open Market Com- 
mittee would leave US inter- 
est rates unchan g e d. 

US TREASURIES ' rose 
modestly on the Federal 
Reserve’s confirmation of 
that in the afternoon and 
traded narrowly as expected. 

The benchmark 30-year 
Treasury rose £ to 98g .send- 
ing the yield down to 6.720 
per cent 

Two-year notes were 
unchanged at 99ft, yielding 
6.016 per cent, while the 10- 
year note rose ‘A to 101*. to 
yield 6.416 per cent 

While most analysts had 
expected the Fed to leave 
interest rates unchanged for 


Gilts tumbled in after-hours trading 
last night as investors concluded that 
Mr Gordon Brown’s first Budget had 
done little to relieve upward pressure 
on UK interest rates, writes Michael 

Lindemann. 

The September gilt future had set- 
tled at ll4g but then plunged a fun 
point to 113jg, though it later recov- 
ered slightly to llSg. The yield spread 
over bunds widened 10 basis points to 


157 basis points as traders registered 
disappointment. “The market bad got 
ahead of itself in recent days, expect- 
ing the chancellor to poll a rabbit out 
of the hat, but he didn’t,” said Mr 
Andrew Roberts, analyst at UBS- 
Another analyst said that the Budget 
announcements of additional petrol 
duty, an increase in stamp duty and a 
slight cut in mortgage interest tax 
relief were Car short of expectations. 


Mr Kevin Adams, analyst at BZW, 
said: “This Budget has not done 
enough to restrain what could be some 
very strong consumer spending num- 
bers in the coming months.” He 
repeated his forecast that interest 
rates would be 7.25-7.50 per cent in 
about a year. T think we may get 
there rather faster than expected than 
if th i s Budget had taken consumer 
spending to task," he said. 


now, some believe rates 
could go higher after the 
Fed's August meeting. 

Helping keep prices higher 
in morning trading was a 
fall in May factory orders, 
which slid 0.7 per cent - a 
steeper decline than analysts 
were expecting. It follows a 
revised 1.4-per cent increase 
in orders for April. 

In Europe. GERMAN 
BUNDS led the way, with 


the September bund break- 
ing through the 102 barrier. 
The future touched an intra- 
day high of 102.17 before 
finally settling at 102.02, up 
0.14 on the day. 

Analysts said the 102 level 
was “a relatively important” 
resistance level, but pointed 
out that the bund market 
had also been bolstered by 
weaker than expected May 
industrial production data. 


These showed a monthly 0 J 2 
per cent fell, compared with 
monthly 0.3 per cent rise in 
April. 

The new 30-year bund was 
relatively well received, 
according to Mr Heinz Guna- 
sekera, analyst at UBS. with 
investors buying the new 
issue to replace the previous 
January 2024 benchmark 
issue. 

However. Mr Gunasekera 


pointed out that the demand 
came almost entirely from 
trading accounts and not 
from end-investors, who con- 
tinue to be wary of 30 year 
bonds. 

ITALIAN BTPs were the 
day’s star performer, gaining 
on renewed enthusiasm 
about Italy's entry to the 
European single currency. 

The September BTP future 
touched a new contract high 


of 135.20 before settling at 
135 XG. up 0.62 on the day. 
The yield spread over bunds, 
which has been closing in 
since the Amsterdam sum- 
mit in mid-June, gained 
another six basis points to 
108 basis points. 

-Mr David Brown, chief 
European economist at Bear 
Steams, said the conver- 
gence trades had “plenty of 
momentum left” and enthu- 
siasm about Italy was 
reinforced by expectation 
that there could be further 
interest rate cuts, following 
last Friday’s half-point cut to 
635 per cent. 

FRENCH OATs also gained 
ground. The September 
notional future touched a 
new contract high of 129.72 
before settling at 129.66, up 
034 on the day. Traders 
warned, however, that prof- 
its might he taken this 
morning ahead of the auc- 
tion of a new 10-year 5.5 per . 
cent OAT. i 


Strips signal 
Bonn’s Emu 
commitment 

G ermany this week week. Analysts expect 
stepped up its strippabie Issues soon, 
efforts to retain its dally in the JO- year 


Lira sector benefits 
from Emu optimism 


New international bond issues 


INTERNATIONAL BONDS 


By Edward Luce 


Borrowers reiterated their 
faith in the Italian conver- 
gence story yesterday with a 
series of well-received lira 
issues. Bankers said that the 
currency had become espe- 
cially popular at the longer 
end of the maturity curve 
since the Italian treasury 
cancelled its mid-month 
10-year BTP auction. This 
had freed up supply for 
other borrowers, they said. 

Optimism over Italy's 
chances of joining Emu at its 
inception was also behind 
the lira's popularity, said 
officials. At a spread of 108 
basis points over German 
bunds yesterday. Italian 


cash bonds still had plenty 
of tightening ahead, they 
added. 

L-BANK, the development 
agency for the state of 
Baden-Wflrttemberg. revived 
interest in its February par- 
allel bond issue by adding 
the lira as its third currency. 

The L500bn offering joins 
the bank’s DM750m and 
FFr2bn issues with an identi- 
cal maturity of March 2004. 
Unlike the French and Ger- 
man tranches, ho wever , the 
lira portion has a coupon of 
9 per cent to reflect higher 
long-term rates in Italy. This 
will immediately convert to 
the standard 5%. per cent 
coupon if Italy joins Emu in 
1989. An official at JF. Mor- 
gan, sole bookrunner, said 80 
per cent of the paper went to 


Italian buyers. “All of a sud- 
den the lira market is popu- 
lar with big organisations,” 
be said. 

Brazil became the larg- 
est emerging market to bor- 
row in lira, adding a further 
L250bn to Its L500bn 20-year 
offering last month. This 
puts it ahead of Mexico, 
which issued a L500bn 
20-year bond in May. The 
20-year Brazil issue was 
priced generously at 34Q 
basis points over BTPs - 
about 15 basis points wider 
than the secondary market 
trading level of its first 
tranche last month. 

Deutsche Morgan Grenfell, 
sole bookrunner, said the 
bond narrowed to a spread of 
320 basis points after launch. 
Yesterday’s offering follows 
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the three-year lira issue by 
Telebras and the five-year by 
BNDES, Brazil’s state devel- 
opment bank. 

MEXICO continued its 
drive to extend the average 


maturity of its overseas debt 
with an n-year DM750m 
offering. Priced to yield 230 
basis points over 10-year 
bunds, the bonds widened a 
couple of basis paints in sec- 


ondary trading. Deutsche 
Morgan Grenfell, sole book- 
runner, admitted some papa 
had been returned, but said 
it was well received by most 
investors in Germany. 


G ermany this week 
stepped up its 
efforts to retain its 
position as the benchmark 
bond market in Europe. 

On Tuesday, the finance 
ministry gave the strongest 
signal yet that ft would 
allow about DM450bn of gov- 
ernment debt to be redenom- 
inated in euros, the planned 
single currency, at the start 
of European monetary union 
in January 1999. Mr Jflrgen 
Stark, state secretary in the 
finance ministry, said he 
would recommend redenomi- 
nation to Mr Theo Waigel, 
finance minister , and expec- 
ted a full announcement 
within the month. 

The move coincided with 
the start of Germany's mar- 
ket for strips - created when 
a conventional bond is bro- 
ken down into tbe coupon 
payments and the principal. 
These can then be held and 
traded separately. 

Although long established 
in some countries, such as 
the US and France, these 
innovative products - which 
the UK is also introducing 
later this year - have been 
miadng from Germany. The 
authorities have realised 
that if they are to be compet- 
itive under Emu against 
other financi al centres such 
as Paris, they need to offer a 
market in strips. 

Strips are attractive to 
pension funds, insurance 
companies and private inves- 
tors because they offer an 
efficient way to fund liabili- 
ties and remove the 
reinvestment risk of conven- 
tional bonds. 

Germany now has four 
stripable bond issues, 
together worth DM77bn. 
These include two 10-year 
and two 30-year bonds, one 
of which was launched this 


week. Analysts expect more 
strippabie Issues soon, espe- 
cially in the JO-year area, 
and the existing stripable 
issues to be enlarged. 

Strips, along with the hint 
that Germany will convert 
its debt to euros in 1099, sig- 
nal Germany's commitment 
to Emu, analysts say. 

“Strips will become the 
link between European bond 
markets, because they are 
comparable across markets, 
are liquid and have a 
uniform calculation method. 
They will become the 
benchmark fur the European 
government debt market. 
Tbls is important for the 
success of the euro." says Mr 
Gunnar Stangl. at Dresdner 
Kleinwort Benson in 
Frankfurt. 

The move to redenominate 
debt In euros was long 
resisted by some of Ger- 
many's smaller savings 
banks. They hold a lot of 
bands on behalf of individual 
customers and worry th|t 
redenomination, and the 
associated recalculation af 
customers' accounts, would 
be too costly. ,j 

Germany's bigger banks, 
on the other hand, havt* 
campaigned for redenomlna-. 
tion at the start of Emu.? 
Countries such as France; 
and the Netherlands have' 
said they will convert their ' 
government debt tn 1999 - . 
earlier than required by the . 
Maastricht treaty. 

Ms Alison Cottrell, econo- I 
mist at PaineWebber, sal's 
that as long as the German . 
government delayed its deci- 
sion to convert its debt to 
euros, there was always the 
suspicion it was not fully 
convinced the single cur- 
rency would happen. 


Graham Bowley 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Rad Day's Weak Month 
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-0.110 

684 

688 

604 


Italy 

■ NOTIONAL ITALIAN OOVT. BOND (BTP) FUTURES 
(UFFEJ* Lka 200m lOQtha of 100% 


Open Sett price Owga High Low Esr. vol Open Int 
Sop 134.40 135.02 +0.62 13520 13439 72211 101115 

Dec 107.00 107.32 +046 10730 10700 370 .580 

■ ITALIAN OOVT. 6016) (BTP) HJTUHE5 OPTIONS (UFFE) Ura200m lOOUta ot 100% 

Strike CALLS PUTS ■■■■ 

Price Sep Dec Sep Dec 

6000 27.32 0 

8060 2082 0 

8100 2832 0 

Esl vol xml. Cola 8570 Puts 7021. Previous day's apun rt. Cres 00*23 Pus B4134 


Price indices 

UK GBts 

Wed 
Jul 2 

Day's 
change % 

Tue 

Jul 1 

Acoued 

interest 

1 Up Id 5 years (20) 

120.18 

005 

120.12 

2*7 

2 5-15 years CO) 

15301 

0.13 

15612 

201 

3 Over 15 years (B) 

182.14 

023 

181.72 

694 

4 Irredeemables (ji) 

21105 

619 

21688 

224 

5 AB stocks (51) 

147J74 

ai2 

14706 

3.14 

Indox-flnked 

6 Up tn 5 years 0 

20508 

0.15 

20636 

1.53 

7 Over 5 yaarefiOJ 

199.79 

0.45 

19689 

107 

8 All stocks fiZ) 

19903 

0AZ 

19650 

102 


— Low coupon yMd — • Metflam coupon yield ■ — High coupon yield — 
Jut 2 JuM Yr. ago Jul 2 Jiri 1 Vr. ago JU 2 M i Yr. ago 


536 5 yra 
5L93 IS yra 
532 20 yra 
734 brecLf 
5.68 


6.96 730 731 7.04 7.06 7.38 7.10 7.12 743 

638 730 8.13 7.06 7.07 8.13 7.11 7.13 833 

098 7.00 834 7.05 707 832 7.11 7.13 8.30 

7.1S 7.18 033 


— Inflation 6% — 


inflation 10% ■ 


238 Over 5 yra 
238 


Avwago pm redemption ytakh are shown above. Coupon Bones; Low; 0%-7%%,- ModUs BM-10KK; Htgrt 11% and over, t Ftaf yWd ytd Ymt to dote 


FT Fixed Interest Indices 

JU 2 Jul I Jai 30 Jun 27 Jrei 28 Yrapo Ugh- Low 1 


Gilt Edged Activity indices 


Owl Sacs. (UK) 87.12 9699 9051 9686 9648 9330 9751 9331 GBt Edged bargains NA NA NA 

Rxad Interval 124.13 12389 12386 12427 12336 11252 12427 11532 5-drey average NA NA NA 

O FTSE I nlen B bmia l LJd 1BB7. PM hgtas reserved. * ter 1997. Qowammert Sacuttaa Ngh ataoa com pfe don : 12740 (QW01/3S). low 48.18 (03/01/75}. Ftxsd mum 
Ngh arnce caipl m on: 13387 gifliwq. taw 5053 (03/01770- Baria lOtt flo wn iwhmI Securtaaa 1Sfl(V2fland Fared tatarest 1B2B. SE ncttvity macao Mtjooaa 1974. 
ore Edged votanw data wa to imralatria omS ftsfliar nodes. 


JU 1 

Jun 30 

Jun 27 

Jun 26 

Jrn 25 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 

NA 


London doamg. "NewYtarti mtd-day 
f (tow tnofadng wiW rt& i g on or 128 i 
Ricos: US. LK In 33rt. otfwrs +i aocanal 


Yiafcto: Local irotat stnncferd. 
- cant poyetlta by nonraadant*} 

Source; Sondsrd A Foar'l MMK. 


Spain 

■ NOTIONAL SPANISH BONO FUTURES (MEFF) 


US INTEREST RATES 


Treasury BBs and Band Yields 


Print nte 

BratorbuiNB- 


FBdJmdsrtkanfldH 



(to mown 

- 

Twoyaar.. 

6.03 




THpw ysor. 


5% 

Sh manti - 

503 




(to jrrar — 

504 

»*ca- 

672 


Open Sen price Change High Low EsL vd. Open tat 

Sep 11632 117.02 +0.39 117.19 11857 108330 106.030 

Dec 10030 10040 +031 3 237 

UK 

■ NOTIONAL UK GILT FUTURES (UFFET £50000 32nda at 100% 

Open Sett price Change High Low Esl wri Open inL 

Sep 114-22 114-25 +0-05 115-05 113-23 100037 189264 

Dec 114-10 114-12 +0-08 114-14 114-10 228 0 

■ LONG GOT FUTURES OPTIONS (UFFiE) CSOJOO 64tt» at 100% 


FT/ISMA INTERNATIONAL BOND SERVICE 


i the tatest htemttfonsl bonds lor which there tt an ada^tae secondly mariot Latest 
hauad Bid OffarChg YUd ban 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FR3WH BOND FUTURES (MAT1F) FFrSOqOOO 

Open Sett price Change High Low Eel voL Open InL 
Sep 12952 12938 +034 129.88 12950 142.196 204.557 

Dec 98.14 9838 +036 8834 98.14 625 3,070 

Mar 9754 9758 +036 97.54 9784 2 

■ LONG TERM FRENCH BONO OPTIONS (MATIF) 


Strike 

Price 

Aug 

Sep 

CALLS - 
Oct 

Dec 

Aug 

Sep 

PUTS — 
Oct 

Dec 

114 

1-15 

1-40 

1-43 

2-10 

0-29 

0-54 

1-78 

1-50 

115 

0-42 

1-03 

1-11 

1-43 

0-56 

1-17 

1-51 

2-19 

118 

Q-1T 

O-MJ 

0-51 

1-18 

1-81 

1-54 

2-27 

2-58 


Eh. voL tow. Cato 16668 Pwa eras. Previous day* open ml CUh 34004 Pure 23998 


Ecu 

■ ECU BOND FUTURES (MATIF) EOJ1 00000 
Open Settprica Change Hgh 
Sep 9634 86.40 +032 9652 


Eat vol. Open InL 
694 5,078 


Jul 

- CALLS - 
Aug 

Sep 

Jtri 

- PUTS - 
Aug 

. Sep 

. 

407 

- 

- 

0.09 

- 

307 

3.73 

- 

006 

020 

- 

2.71 

205 

- 

614 

006 

- 

100 

- 

- 

005 

004 

- ; 

100 

100 

- 

0.7B 

1.08 

- 


■ US TREASURY BOND FUTURES (COT] Si 00.000 32nda of 100% 


Open Latest Change Hgh Low BsL voL Open ML 

111-24 111-26 +0-04 111-31 111-22 337539 412548 

111-12 111-11 +0-01 111-18 111-11 830 28538 


E* wL M* Q* n.777 Put# I433L PreiAM Oafa arm ML Cdfa 7S.TO Pus ItBAil 


Germany 

■ NtmONAl <=F*hMiA N BUND FUTURES (UFFEI* DM290300 IQOtha of 100% 
Open Sett price Change Sgh Lw EaL vol Open Ira. 
S-o 10150 10252 +0.14 102.17 10134 208272 280111 

S 10057 101.10 +0.13 101.18 100.97 781 8354 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) YlOOm lOOthS of 100% 


Open Ctoee Chenge High Low EaL vol Open inL 
Sep 12455 12430 124.45 1309 rta 

Dec 12a 80 12350 12330 170 ne 

" UFFE tituM dso tradod on APT. A1 Ooan Hereat Uffv ore far jraku day. 


UK GILTS PRICES 
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US 693 
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China 6% 04 
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Bodi CaptdO 04 — 

Fad Ham Loai 7% 89 

Fedad Mrei Mcxt 74004 — 

FHand7% 04 — 

Fad htakr Cret» ft (E — 

Oreired IA0 13 - 

NRrance5%8B — 

kKrAmar Da* 6% OB 

WBPAmar Dw 7% OS 

me finance 5% BB — 

kfyBOQ 
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Speki8%90 
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. 1000 88 % 
. 1000 101 % 
_ 500 100% 

- WOO 101% 
.2000 111 % 

- 750 97% 
-400 104% 
-WOO 103% 
. 1000 83% 
. 1000 101 % 
_S0P TQ3% 
. 1000 84% 
_500 104% 
.1500 18% 
.1500 98% 
-500 98% 
.1000 08% 
-300 104% 
-600 98% 

- 500 87% 

- 500 105% 
-150 HS% 
.1500 62% 
.1500 101% 
.1500 104% 

1500 107% 
.1250 98 

. 1000 27% 


8* t% 
101% t% 
101% ♦% 
101 % 

112 % +% 
87% ♦% 
105 

W 4% 
93% +% 
101 % 

104% 4% 
9<% 4% 
101% 4% 
102 

88 % +% 
98% 

97% +% 
VB ■*% 
88% +% 
88 -t% 
105% +% 
103% 

63% i% 
102 *% 
104% +% 
107% +% 
99% ♦% 
27% +% 


. 1000 87 

-500 104% 
-500 88% 

.2000 87% 
.3500 95 

-900 1(5% 
.I860 85% 
. 1000 102 % 
. 1000 U)ft 
.1000 ia>% 

.3000 103% 
.2000 104% 
-200 108% 

. ran 98% 

- 150 103% 
_ 200 105% 
-ISO 1(0% 
.1500 100% 
.2000 100% 

. 1000 99 

.2000 88 % 
.1000 98% 
.2000 101% 
3000 104% 
1800 99% 
.1500 86% 
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97% ■»% 
104% +% 
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CURRENCIES AND MONEY 


The pound soars on “loose” Budget 


MARKETS report 


By Simon Kuper 

Hie pound soared more than 
& pfennigs against the 
D-Mark after yesterday's UK 
Budget, as economists took 
the view that the document 
did too little to rein in con- 
sumer spending. 

Sterling hit DM2£39 to the 
D-Mark in late trading yes- 
terday. 5.4 pfennigs above 
Tuesday's London close. 
Against the dollar sterling 
was at $1,678. a 2 cent gain. 

Mr Gordon Brown, the UK 
chancellor, tightened UK fis- 
cal policy by a net £4.75bn. 
This was near the market 
forecast, but it increased 
prospects that the Bank of 
England's monetary policy 
committee would raise inter- 
est rates. Most economists 
expect a rise after next 
week's committee meeting. 

The pound surged even 
though Mr Brown surprised 
traders by expressing con- 
cern at its 20 per cent rise 


since last August He said he 
hoped his Budget would fore- 
stall the need for further 
interest rate rises, which 
would push sterling even 
higher and hurt exporters. 

The Thai baht fell 17 per 
cent after Thailand allowed 
the besieged currency to 
float, despite pledging often 
that it would not do so. The 
Bank of Thailand said it had 
decided to let “the value of 
the baht be determined by 
market forces to reflect fun- 
damental economic forces''. 

The offshore baht rate feil 
from around Bt24.5 to the 
dollar on Tuesday night to 
Bt3&& The onshore domestic 
rate, still protected by 
exchange controls, was Bt28. 

The baht had been under 
attack since April, with spec- 
ulators drawn by Thailand's 
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current account deficit, slow- 
ing economy and fragile 
banking sector. Thailand 
had fended off previous 
attacks with the support of 
other Asian central banks, 
which had hoped to avert 
spillover assaults on their 
own currencies. But Thai 
interest rates bad remained 
unsustainably high in order 
to maintain the defence. Yes- 
terday the central bank 
raised its discount rate by 2 
percentage points to 12L5 per 
cent. But it said it hoped 

rates would eventually fall. 

The baht’s surrender 
prompted attacks on the 
Philippine peso, but the Phil- 
ippine central bank spent 
heavily defending its cur- 
rency - for the moment, suc- 
cessfully. It also raised its 
overnight bank rate from 15 
per cent to 24 per cent Vol- 
ume hit a record S1.049bn. 
with the peso closing at 
26.376 to the dollar. Malay- . 
sia’s Bank Negara inter- 
vened under its own name to 
support its currency. 


Sterling . 

Tiade-wdigrfad-lhd6K - 



■ The UK money market 
scaled up its forecasts of 
fixture base rate rises. Short 
sterling futures contracts, 
which effectively bet on the 
expected level of base rates, 
fell for all maturities. The 
September 1998 contract 
dropped 17 basis points and 
is now pricing in base rates 
of nearly 7.50 per cent, com- 
pared with today’s level of 
6*0 per cent. 


Strategists said the 
pound’s next target was 
DM2.95 to the D-Mark, its 
pne-1992 central rate within 
the European exchange rate 
mechanism. Mr Michael 
Petley, technical analyst at 
the ECU Group in London, 
said the pound would hit 
DM3.00 “very quickly". 

B Most in the market 
thought Thailand had had 
little choice but to devalue. 
Mr David Simmonds. emerg- 
ing markets economist at 
Citibank in London, said: 
“It's good to go for a floating 
currency rather than to try 
piecemeal tinkering with the 
old regime.” But he said 
Thailand would want the 
baht to rise soon, to reduce 


*2 £ S 

CacS Rp5l5063 ■ 53*064 32*320 - 324730 
Mgs? 310*60 - 310*3! 188.120 - 188.T70 
Iran 43510 - 494M0 3000.00 - 3000*0 
KMl 0*994 - 0.4999 0X27 ■ 03026 
POM 54229 - 5.4311 32670 - 3*900 
Asa 9535*4 - 9543*7 578000 - 5781*0 
UAE 6*591 - 6*634 16726- 18730 


the value of its large foreign 
debt. Mr Richard Gray, 
emerging markets analyst at 
Bank of America in London, 
said the debt size meant the 
devaluation was “not much 
of a panacea” for Thailand. 
He said the country had 
spent about $7bn defending 
the b aht. 

He warned: “You will see 
pressure coming particularly 
On the Korean won.” Korea 
competes with Thailand on 
many clothes and electronics 
exports to the West. The 
Hong Kong dollar was as 
blissfully unaffected by the 
baht’s fell as it had been by 
the handover of Hong Kong 
to China. 

B As expected, the Federal 
Reserve left US interest rates 
unchanged after yesterday's 
Open Market committee 
meeting. The dollar was at 
DML749 to the D-Mark and 
Y1I4.3 to the yen late yester- 
day, up 0.9 pfennigs and 
down Y0.5 on Tuesday's Lon- 
don dose. 
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COMPAGNIE GENERALE DES EAUX 


Notice to noteholders 
Adjustment of the equity linked 
zero coupon notes (L’SD 100.000.000) due April 1, 2003 

COMPAGNIE GENERALE DES EAUX rCGE") has made on 
May 2. 1997 a free distribution of warrants to holders of CGE 
shares on the following basis: 

Number : One warrant for every one share held 

Subscription price : Each 40 warrants entitle the bolder thereof 
to subscribe for one CGE share at an 
exercise price of FRF 900 

Subscription period : From May 2. 1997 to May 2, 2001, both 
dates included 

In accordance with article 4 i'C) <2) (iii) of the Terms and 
Conditions of the Notes mentioned in the prospectus relating to 
(be issue of the Notes, the reference price “CO", must be adjusted 
as a result of die distribution of warrants to holders of CGE 
shares, as follows : 

BCO = FRF 799 

Cum rights price per share = FRF 776.2 

Theoretical value of the warrant = FRF 3.0 
Theoreuca] c\ rights pnee per share = FRF 773.2 
ACO : 799 x 773.2/776.2 = FRF 795.91 


JUPITER TYNDALL GLOBAL FUND, SICAV 

Registered Office- 1 3. rue Gcctbe. L- 1 637 Luxembourg 
R.C. Luxembourg B 34*93 

The Directors resolved to pay a dividend of 2 pence per 
share io shareholders of the High Yield Portfolio on record 
on 27 June 1997 with an ex-dividend date of 30 June 1997 
and a payment dale of 3 July 1997. 

By order of the Board. 
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The Financial Times plans to 
publish a Survey on 


Industries 


on Thursday, August 2S 


For further information, 
please contact: 
ian Ely-Corbett 
Tel: +44 171 873 4148 
Fax: +44 171 873 3062 

or your usual Financial Times representative. 


FT Surveys 


CANAL+ 


1996 DIVIDEND 
REINVESTMENT PLAN 


I CANAL+'s Annual General Meeting, which met on June 27, 
1997 fo approve fhe 1996 accounts, decided to give all 
owners of CANAI+ shores fhe option of reinvesting their 
dividend. Shareholders may also elect to receive their 
dividend in cash. The 1 996 dividend amobnfs to FRF 20 
a share, plus FRF 10 in associated tax credit. 

DIVIDEND REINVESTMENT 

I The shares issued as part of the dividend reinvesfmenf 
plan have been priced at FRF 908 each, corresponding 
to ninety percent of the overage opening share price during the 
twenty frodmg days preceding the June 27 Annual Meeting, 
less the amount of the dividend net of tax credit, and rounded 
up to the nearest franc. On June 27, CAN AH- shares 
opened on the Paris Bourse at FRF 1 ,089. 
ff all existing or potential shareholders opted to reinvest their 
dividend, 680,048 new shares would be issued. This would 
amount to 2.2 percenf of shores outstanding including the new 
shares. 

I Deadline : Shareholders may reinvest their dividend from 
July 4 to August 4 inclusive. After this date, they will no longer 
have the option and will receive their dividend in cash, os of 
August 1 9. 

I Dividend rights : The new shores will carry dividend rights 
from January 1 , 1 997. 

PAYMENT IN CASH 

I Shareholders not choosing fo reinvest will be paid their 
dividend in cash as of August 1 9, 1 997. 

A complimentary copy of the 1996 annual report is 
available on request. Please write to CANAL+, 
Investor relations department - 85/89 quai Andre 
Gtro£n — 75015 Paris - France 


FLEMING FLAGSHIP FUND 

Son rtf il 7 iirniiyirami a Cnf/ilnl Ynriablr 
Kunfintn Bank if Busiuns Cfiilrr, 6, loute dr Trr. n 
t. -2633 Sr» ni ttprtrrp Oiaud Iturtn of iMxmitin r; 

R. (. I.nxnebaurg So. B M4 78 

Notice to Shareholders 

Ntuice is hereby ghen (hai the follniring dividend nill he pjid: 

Fund: FFF-FIcminc Sterling Bond Fund 
Currency: GBP 
Amount /share: (1.(15 
Payment dale: 7JiiJy 1997 

The record dale is 30 June 1997. The shares uill he aimled evdivi- 
licnH as from 1 Juii 19*17. 

Paying Ageni in Luxembourg 
Kr edict hank S_V I.::xc::ibnurji »i : sc. 

•13 Boulevard RuvuL L-L N J7i3 Liixemlyiarj 
Paying Agent in Germans 
BHF-&AXK ALiier •j'.-sc!lsrha. f i . 

Burkcnhrimrr Landurailr |(r. Lt-nH323 Fratiktur Al^in 

Paying Agent in Belgium: 

Bdiinnc Dc.Vd,ii S-t.. 

Buiiln.iid Ampjrii I - hie 39. B-l* 1 "" Bi::sc!les 
Paying Agent in Italy: 

B.mc .1 Oimmerc Li!c li.iiii:!/ 5p V. 
ta>rv,di Pi*rt<i Ntur.n 7. lO'lJI MiLstiu 
Paying Agem in Austria: 
Lredii.iiisiall-Bj::kvrre:ii AkLicnjeve'iisri^r^. 
Schririeii-jasse A- 10 Hi Wicr. 

Paring Agent in Suitaerland: 

Robert Fleming ; FUTTZERI AND . At.. 
R'isehiharliMrj‘»e 1:2. f.H-JMi"7 Zurich 
Paying .Agent in Spain: 

BaJira Exterioi dc E»p-*i:j Arseniarii:. 

( .irrer.i dr San Jerr>n:nn. E-JWi 1 4 Madrid 

Jimr 1997. THt BOARD OF DIRECTORS 

Flemings 
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COMMODITIES AND AGRICULTURE 


Think tank puts forward alternative to 


By Maggie Urry 

A. proposal to replace the 
Common Agricultural Policy by a 
fund giving European Union 
member states the right to decide 
how to distribute payments to 
fanners In their own co un tries 
has been put forward by the Cen- 
tre for European Reform, the left- 
leaning thinlc tan If 
The paper suggests this could 
break the stalemate over CAP 


reform, a debate which has 
become bogged down by argu- 
ments between countries 
reflecting national and regional 
interests. 

It would by-pass arguments 
over issues such as “modulation" 
- the proposal that small farms 
should receive proportionately 
higher support - which has been 
particularly contentious. Coun- 
tries having a preponderance of 
smaller farms are in favour of 


modulation, while others - such 
as the UK - where average farm 
sizes are larger, are against. 

Mr Richard Ali, an agricultural 
economist and author of the 
paper, said ’the CAP has had its 
successes. But it has also had its 
tune." 

Pressure for reform came from a 
number of directions - taxpayers' 
concern aver the expense of agri- 
cultural supports; the ElTs Gatt 
wiinmitmpn t^ ftnH the next world 


trade talks, due to start in 1999: 
and the accession of eastern Euro- 
pean states to the EU, which 
could increase the CAP budget by 
30 per cent. 

Mr All’s proposes that funds 
currently used for support pay- 
ments under the CAP would go 
into a Common Agricultural 
Fund. Each member state would 
receive allocations based on its 
past receipts and could distribute 
money according to its priorities. 


Only the existing member states 
would be included, while money 
far any new EU members would 
come from a separate budget. The 
one proviso would be that funds 
could not be used for "trade-dis- 
torting" policies. These would not 
be allowed under world trade 
agreements. Intervention buying 
would be abolished and payments 
decoupled from production. 

Mr Ali concludes that such a 
fund would not detract from the 


CAP 

ElTs single market and would 
meet its world trade obligations. 
Further it. would make EU farm- 
ers more able to compete in the 
world market as they would 
adjust their production based on 
real demand rather than accord- 
ing to subsidies. 

A Common Agricultural Fund: 
Breaking the CAP Stalemate, by 
Richard Ali Centre for European 
Reform, il Carteret Street, London 
SWlH SDL Tel 4- 44 17J 233 1199 


CME 
cuts 10% 
of jobs in 
shake-up 

By Laurie Morse tn Chtaeg© 

The Chicago Mercantile 
Exchange, reeling from con- 
solidation in its eurodollar 
pit and recovering from a 
year of depressed volume, 
yesterday cut Us staff by 
more than 10 per cent and 
announced a restructuring 
expected to reduce its oper- - 
ating budget by 517m a 
year. 

The exchange also said it 
would eliminate a number 
of its trading fees for the 
remainder of the year to 
stimulate business. 

The CME last year had 
revenues of $164.3m and 
operating income of $10.70. 

An exchange spokes- 
woman said approximately 
100 jobs were being cut and 
that the redundancies were 
effective immediately. 

The cuts are the first sig- 
nificant downsizing at. a 
leading US futures exchange 
for more than 20 years. 

The CME last year Tell ip 
third in the rankings a 
global futures exchanges 
behind the Chicago Board of 
Trade and the London In ten 
national Financial Futures 
Exchange, in part because a 
long period of stable', 
short-tom Interest rates has \ 
limited participation In \ 
listed eurodollar futures and i 
options trading. \ 

While the derivatives 1 
industry continues to \ 
expand globally, US \ 
exchanges are lagging , 
behind, suffering from \ 
mature markets and money 
managers' growing interest 
in non-dollar. non-US invest- 
ments. 

The CME board approved 
the restructuring on Tues- 
day, but the staff cuts had 
been anticipated since Janu- 
ary, when Mr Leo Melamed, 
a long-time CME leader, 
returned in power at the 
exchange. Mr Melamed has 
repeatedly called the CME 
staff budget "bloated". 


Cocoa prices 
continue to fall 


MARKETS REPORT 


By Robert Corane 
and Maggie Urry 

Cocoa prices retreated in 
London, and fell sharply in 
morning trade in New York. 
A drop in New York late on 
Tuesday fed through to the 
London market when it 
opened and attracted some 
trade selling, traders said. 

On the London Interna- 
tional Financial Futures 
Exchange, the July cocoa 
contract closed down £46 to 
£1,099 a tonne. In New York, 
dealers said prices slid after 
critical chart points were 
breached, encouraging spec- 
ulative traders to cut long 
positions. Lower prices 
attracted some buying from 
manufacturers. 

In Chicago, the soon-to- 
expire July soyabean con- 
tract fell sharply in fast 
morning trading. The price 
fell by 9 cents a bushel to 723 
cents on rumours that a 
commercial firm planned a 
large physical delivery 
against the contract 

The latest oQ rally showed 
signs of petering out yester- 
day in spite of bullish inven- 
tory data from the US. the 
world’s largest oil consumer, 
but prices later rebounded 
ahead of the long holiday 
weekend in the US. 

The price of the bellwether 
Brant Blend for August 
delivery was trading in Lon- 
don late yesterday at about 


51&89 a barrel, nine cents up 
on Tuesday’s settlement 
price. On Monday Brent rose 
by 33 cents a barrel, and by 
39 cents on Tuesday, largely 
on file realisation that Iraq 
is unlikely to resume oil 
exports under the UN ofl-for- 
food programme until 
August 

Traders said profit-taking 
by speculative investors 
after two days of solid 
increases acted as a damper 
on yesterday's prices. 

The US data showed that 
crude oil stocks had fallen 
by 5.7m barrels over the past 
week, while gasoline stocks 
were down by l-5m barrels. 
Such a fall in gasoline stocks 
- at a time of high demand 
due to the summer driving 
season - would have bol- 
stered the crude market in 
recent weeks. But traders 
said it was relatively late for 
such a modest drop to have 
a big effect on prices. Others 
said the lhll in crude stocks 
had already been factored 
into the oil price. 

Gold prices continued to 
suffer from bearish market 
sentiment, brought about in 
part by a slump in physical 
demand for the metaL Gold 
fell to $332.10-3332.60 an 
ounce from $333.40-5333^0 at 
the London close, although 
that was above the morning 
fix, which at $331.45 was the 
lowest since March 1993. 

Zinc prices continued to 
rally, closing $26 up in Lon- 
don at $1,463 a tonne. 


Gold scandal tarnishes prospects 

Bre-X affair may be hampering companies’ exploration efforts in central Asia 


T he shock waves from 
Indonesia's Bre-X 
scandal have rever- 
berated through gold-produc- 
ing regions around the 
world. Even central Asia, a 
remote region with some of 
the greatest gold potential in 
the world, may be affected 
by the difficulty of raising 
capital in North America as 
a result of the Bre-X affair. 

"Any other time we would 
have just walked right into 
the stock market,” says Mr 
Ken Taylor, chief finanriai 
officer of Oxus Resources, a 
mining company with 
operations throughout cen- 
tral Asia. 

Before Bre-X, Oxus had 
dreams of obtaining a stock 
market listin g on its own. 
But it had also arranged a 
fall-back. Last month, Oxus 
announced it had sold a 21 
per cent stake to La Source 
SAS, part of Normandy Min- 
ing Group of Australia. 

In the wake of Bre-X, find- 
ing finance on the stock 
exchange baa become diffi- 
cult. which may lead to a 
greater role in emerging 
markets such as central Asia 
for the “majors” such as 
Normandy. It was like get- 
ting an independent due dili- 
gence." says Mr Taylor, 
adding that the company 
still plans an initial public 
offering sometime in Sep- 
tember. 

“Unquestionably the Bre-X 
a ffa ir has had an affect on 
the financing possibilities 
for small companies.” says 



Great expectations: Before Bre-X, Oxus Resources says it could have Valked right into the stock market* 


Mr William Hussey of Kaz- 
minco, one of the most 
active mining co mpanies in 
Kazakhstan. 

One-quarter of the $lbn 
invested in central Aslan 
gold projects since the 
break-up of the Soviet Union 
has been generated directly 
from the Vancouver and 
Toronto stock exchanges. 
This source of funding may 
be in jeopardy as investors 
decide that unknown pro- 
jects in remote regions are 
too risky. 

"Bre-X damaged the integ- 
rity of the HnnaiHan stock 

exchanges and damaged the 
integrity of small mining 
companies,” says Mr Hussey. 

Even more worrying for 


central Asia, which is rela- 
tively unexplored, is that a 
disproportionate amount of 
the capital used to fund pros- 
pecting comes from the 
stock exchanges. 

Typically, there is a divi- 
sion of labour between the 
market-funded juniors who 
find the gold, and the big 
companies who produce iL 

“The job erf a junior is to 
turn a small project into a 
large one and then a major 
will want it,” says Mr Roger 
Turner, managing director of 
Oxus. Mr Hussey describes 
the juniors as “snow -ploughs 
for the lug companies”. 

KflTgkhgffln may be partic- 
ularly affected if funding for 
gold exploration is threat- 


ened. The country can boast 
sizeable gold potential, such 
as Bakyrchik. the I2th-larg- 
est gold deposit in the world, 
but no projects so far worthy 
of investment, by the big 
companies, which typically 
consider projects producing 
150,000 oz or more a year. 

“Bre-X will potentially 
affart Kazakhstan more than 
other central Asian coun- 
tries. because g«wfch»«*vi 
has relatively few large pro- 
jects in production. Most of 
Kazakhstan, which is a huge 
terr i t o ry, is still in explora- 
tion,” says Mr Alexander 
Lesser, an US lawyer who 
advises foreign mining com- 
panies. 

Three projects by big com- 


panies account for three- 
quarters of the investment 
in central Asia’s gold pro- 
duction. They are Newmant 
with a 300,000 oz a year oper- 
ation at Morentau. in 
Uzbekistan; Nelson Gold, 
which produces 80JXX) oz a 
year from the Zeravshan 
project, in Tajikstan; and 
Cameco, which ertracts 
500,000 oz a year at Kumtor 
mine, in Kyrgyzstan. 
Together, investment by 
these three companies since 
the break-up of t he S oviet 
Union totals some 5700m. 

Charles Clover 

See UK Company News 
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BASE METALS 

LONDON METAL EXCHANGE 
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Precious Metals continued 
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50080 

-220 80580 59880 

706 

2847 


Total 87,133 141,877 

■ SOYABEAN OR. C 8 T (BOOOOtos: rente*) 


Jal 

2123 

+621 

21.75 

21.37 

5783 5207 

Are 

21.76 

+616 

2122 

2180 11206 27,450 

sap 

2123 

+070 

22.10 

21.70 

1241 13,440 

Oct 

2129 

+621 

22.15 

21.78 

1,780 15.106 

Dec 

2225 

+614 

2285 

2121 

8,399 42772 

Jre 

2210 

+607 

2240 

22.10 

700 4.800 

M 





36159 112271 

■ SOYABEAN MEAL CSTT (100 tons SAorQ 

Jri 

237.1 

-7.1 

247.0 

2352 

7,420 11207 

Are 

2182 

-32 

2258 

2158 14.184 23797 

sre 

pn*;t 

-67 

2068 

2038 

5,757 10704 

Oet 

1942 

-22 

1862 

1048 

2,109 14200 

Or 

1872 

-42 

1922 

1078 14238 33721 

Jre 

1867 

-61 

1918 

187.0 

1264 3270 

TBtri 





47,578713448 

■ POTATOES UFFE (20 tonnes; E per tonne) 

Not 

342 

-12 

_ 


9 

Her 

602 

-12 

— 

- 

— _ 

Apr 

660 

-12 

68.0 

65J) 

51 810 

Mqr 

70Q 

-12 

- 

- 

2 

Jan 

860 

-12 

- 

- 

— _ 

Trial 





81 821 

■ HtaGHT (BIFFBQ UFFE (SKVtodax poto^ 

Jri 

1285 

-9 

1270 

1280 

04 1777 

Aog 

1195 

-25 

1200 

1105 

25 598 

on 

1370 

-14 

1370 

1365 

59 918 

Jre 

1405 

-10 

1420 

1420 

- 122 

Aw 

1380 

-10 

- 

- 

- 

Triri 

Ctere 

tear 



200 2236 

IH 

1334 

T325 





FUTURES DATA 

AB futures dbte 3 t*jpSed by CMS. 


Nuts and seeds 
Aneea from KenMecx USS a tonne. Iranian 
p W a dita 28/30 raw On she*) notirally 
opened (round): RPPC prices at 4,400 
CFH/FCA. Arm with stow setae. Wriiot) 
US junbo kwhA 2300 CPT Eioupe. few 
goods In cool storag e . TurtOsh hereto uta 
13718 +11/13 pro mp t at 4850 new crap at 
4050 new crop easing a bit Tieidsfc outto- 
nw 1.320 CFR MEP, steady. Iranian apri- 
cots lirf as si 1,600 CFR for cleaned goods, 
Indian tfosh e wa. crap 1897 from top ship- 
per: W330at 646a W240 at 5000. Market 
stable again. US almonds: crap 1897. 
NP5SR 23/25 at 4750 Aug strip, and at 
4250 tor Oct ship. Now esthnate at 680 
mB. LB Coconut; 1100 tram Rffipplne. 
960 from Malaysia, both FOB. Ruaetan 
Snow WWto punyidnMdc crap 1996 
long at 2000 CFR MEP. 



■ Sail 
price < 

Dre*r 

w* 

IMI Vri lot 


sre o^ - - _ 
Mncwretl** inr «U r - 

!J f-i 

Jri 

1093 

: -48 

1128 

1095 73 3727 

Are 

83250-6775 64.00 63200 6710 

42701 

sre 

1109 

- -49 

1147 

1108 1265 36842 

Oet 

67.175 -67 67.775 67.100 1246 

24,788 

DR 

1118 

■ -47 

1153 

1115 1.111 34758 

Dec 

70.T75 -02 70700 70.075 1.726 

14,582 

Mar 

1129 

-48 

11 © 

1130 438 44701 

ftb 

71.475 -045 71.825 71225 523 

6789 

Hay 

1142 

-45 

1176 

1U6 245 1B261 

Apr 

73.425-6425 73750 71350 307 

1184 

Jri 

1154 

-45 

1187 

1184 12 5717 

Jre 

89.700 -64 76050 60700 456 

1778 

ToW 




3249 180792 

Trial 

W27B 

00412 

■ COCOA CSCE (10 tonwS/tannes) 

■ LEAN HOGS CME (JQJXWfaa; cants/Ibs} 

Jri 

1587 

-71 

1651 

1575 30 126 

Jri 

81250 -64 83J00 82900 2745 

6123 

Sep 

1614 

-71 

1682 

1810 9.433 40,735 

Are 

81700 -035 81250 80400 0836 

12,715 

Ok 

1661 

- 

1723 

1658 1.610 22.172 

Oct 

71450 -025 71700 72750 1797 

0112 

b 

1683 

-37 

1750 

1687 1,478 21238 

Dec 

76125-0175 70250 69.700 1268 

4723 

■or 

1713 

-47 

1724 

1724 581 0670 

Fob 

68350 -045 68J50 67200 357 

1718 

Jri 

1731 

-49 

1770 

1745 230 1.120 

Apr 

64.150 -675 64500 61000 88 

1.137 

Trial 




132*160483 

Triri 

t1213 

36742 


■ COCOA (ICCO) (SDR'a/tomo) 

M 1 Web 

0e#y 1322.78 

■ COFFEE UFFE (5 tome*; S/tonna) 


Pttx. dor 
13O03B 


Jri 

1810 

+19 

1008 

1790 

380 2725 

■re 

1840 

+18 

1840 

1816 1725 24J99 

Hot 

182S 

+19 

1825 

1805 

68612756 

Jot 

1790 

+20 

1784 

1789 

298 1771 

Iter 

1700 

+20 

1745 

1740 

30 680 

>«re 

TOW 

1746 

+15 

1730 

1730 

20 53 

VSB 40536 


■ COFFg *C* CSCE (37,300036; oenta/fes) 

W 195.00 -0.90 10660 19060 81 703 

Sip 17235 -200 17560 17000 5690 11680 

Dec 15250 - 15560 15100 710 5624 

Iter 14250 -1185 14560 14050 249 2305 

■*7 13860 -525 13860 13860 15 932 

Jffi 13560 -3.75 13860 13660 11 258 

TOW 7,082 2060 

■ COFFEE (ICO} (US ctaTfa/ptxaxi) 

Pm dry 

139.77 
147.11 


Coate- Mr 
15 ter 


.14182 
. 14567 


■ WWTE3UOAR UFFE (50 tonnes; S/tonne) 


Are 

3100 

-00 

awn 

3161 2724 11,187 

Oct 

3152 

-60 

3177 

3147 1241 

7731 

Dee 

3143 

-17 

3153 

3137 

307 

0165 

Mot 

3151 

- 1.1 

3167 

3142 

347 

0193 

Meg 

3146 

-61 

3150 

3147 

re 

956 

Are 

3116 

+ 0.1 

3143 

3147 

- 

838 

Tetri 





0330 207SB 

■ SUGAR * 11 ’ CSCE (I1270ffibs; eenisAbe) 

Oet 

11-05 

-610 

1126 

117310661 98783 

Not 

1121 

-010 

1173 

11.18 6760 41775 

■re 

11.10 

-612 

1124 

11.10 

715 

8782 

Jri 

1160 

-012 

11.13 

1029 

151 

3744 

pot 

1692 

-614 

11.01 

1021 

50 

1203 

Mot 

1665 

-014 

1691 

1077 

10 

886 


Hotel 


21 £37 154.483 


■ COTTOte WYCE (SqOOOtoS centa/tos) 

M 7266 -0.60 7380 7Z75 42 244 

M 7560 -020 7865 7585 1607 116® 

OK 78.86 -0.10 7680 7845 7.424 41801 

Iter 7860 - 8 ® 7860 7767 237 7,321 

■a 7 7820 -0.44 7820 7820 43 1.47B 

Jte 7850 -080 7860 7860 28 090 

TOW 9609 0209 

■ ORAWQE JUICE NYCE(l5600tos:cantsflti8) 

J 6 7465 +0.00 7560 73.75 806 1613 

Sop 7680 +0.70 7760 7590 1 flSl 19/455 

■w 7940 +080 8850 7880 201 8123 

.tea 0230 +065 0150 8265 08 2470 

Mr 8520 +1.05 8800 8525 15 1.828 

Iter 8880 +1.(S 8925 8825 1 320 

TBtai 2618 816* 


VOLUME DATA 

Open Interest and Vofcane data shown tor 
contr acts traded on COMEX. NYMEX, CSV. 
NYCE CME. CSCE end iPE Crude OH ora 
one day In ai ee i e. Volsna & Opm Ir aa e st 
toWe are tor a9 traded mexahe. 


INDICES 

■ Rentere (Base: 1&W31 = 100 ) 


JM 8 Jot 2 _ . 

1004.0 13318 2006.4 20024 

I CRB Futnres Ctoe: 1967 g 100) 

-M 2 Jut 1 month aga yaar age 
238.70 23042 

I GSa Spot (Base 1870= 100) 

M 2 jell month ago y ear a g o 
1B588 184.17 13561 20427 


uunmou 

Atomfrtum 

■ STOCKS 

-1760 

{Motm>| 

to 

660700 

AAorirteer aOoy 

-260 

to 

53.190 

COPPOT 

+ 1.750 

« 

190775 

Lsed 

+600 

to 

1177 W 

Mdri 

+726 

to 

53710 

Ztoc 

- 1 /I 7 E 

u 

421725 

Tto 

+ 6 

to 

11700 


(99.7%) LME 
1500 


1600. 


1700. 


■ PORK BELLIES CME (OgOdOtosoerttB^bs) 

JnJ 83650-1625 83600 81200 1640 2022 
Aag 82. 1Z -2875 83600 81800 2W1 3661 

Ftt 71.075-1.825 72750 70600 228 622 

nm 69200 -18 - 89200 3 18 

M 73600 -2 - - 3 5 

Total 2307 G633 

LONDON TRADED OPTIONS 

prica S tonne —Cab — — -Puts — 


Nov Aug Nor 
147 3 18 

81 27 48 

38 92 104 

Nov Aug Nov 
144 17 75 

94 48 123 

56 100 185 

Sep Jul Sep 
197 278 107 
174 907 134 

153 337 183 
Sep M Sep 
55 8 48 

46 28 SI 

37 52 78- 

Sap Aug 8 ep 
87 29 68 

95 


Aug 

118 

<2 

■ COPPER 

(Grade A) LME Aug 

2300.— — 160 

2400 91 

2500 44 

■ COFFEEUFFE JuT 

1750 313 

'1800. 292 

1850 272 

■ COCOA UFFE Jul 

1100 ; 8 

112S 1 

1160 


■ BRENT CRUDE 
IPE Aug 

1650 44 

1900 20 

1950 9 


LONDON SPOT MARKETS 

■ CRUDE OH. FOB (per bane!) +or- 

Oubri $1768-760 *0230 

Brent Blend (dated) $1861-864 +0.170 

Want Blond (Aug) $1866-869 +0.100 

W.TJL 520 28-062* +0230 

■ OS. PRODUCTS NWEpRni* Otbery OF (tone) 


Premium Gasotoe 
Gas OR 
Heavy Fuel OR 
Naphtha . 

Jet tori 
dead 


+06 


$193-195 
$169-172 
$79-81 
$172-174 
$183-184 -16 

$172-174 -1 


■ NATURAL BAS penorihenn) 

Bacton (Aug) 9.10-960 

PBtrctmMf Aye. r«t Ionian fOinj 339 0792 
IPE (Aug) 9615 -0610 

■ and 

Gold tray az# 

Steer (per trey odf 
Reflnum (per tray a 
PSteAffir toer tray at) $19260 
Coppm 

Lead (US prod.) 

Ttn (Kuala Lumpw) 

TYl (T4ow YcrlO 
Cattle (tea weight) 

Steep (tee wei g h t) 

Pigs (Bve welgtert 
Lon. day sugar (raw) 

Lon. day suov (w*ri 
Barley (Eng. lead) Unq 

Matos (US Na9 veflow) n 09.00 


$33276 

-270 

407.00c 

-170 

$42570 

-1170 

$19270 

-470 

1160c 


4570c 


1379r 


2SS7 


O6O0p 

+2.77* 

11579p 

-178* 

91-630 

-1.79* 

$27040 


$327 AQ 

-1.10 


Wheat (US Dark North) 
Rtober (Aug)4p 
Rubber (Sopite 
fUbar (KLRSSNol) 
Coconut OR (PhR§ 
Pakn OR (Matay.)§ 
Copra (PM05 
Soyabasra 

Cotton OuttoridA* (ndu 
WMttops (54a Super) 


Unq 
65,75p 
65.75P 
25SJQX 
650. Oy 
5176w 
S4l56y 
188.0 
8160c 
424p 


-46 


-86 


2 sm ame wtan othntaMBML p pawata. e 
r wtegUiq. wi M ria jalat egntaftg rang. ■ ii. fUndon ' 
niywcai. 5 OF R o twraan - * BoStan marKet stoeh ’ 
Own « "4 Iteeta ta teas ri riw sdi 



CROSSWORD 


No.9,4I7 Set by GRIFFIN 



ACROSS 

I In other words interru) 
fellow performers’ woi 

(9) 

6 Fur firm turned up and 
said why (5) 

9 Normal American univer- 
sity takes top-level student 
(5) 

10 Scoffed after Euclid both- 
ered to explain (9) 

11 Amateur Italian poet has 
wrong title Inserted CIO) 

12 Back street artist backs 
emperor (4) 

14 A number one’s to ring 
twice (7) 

15 Refuse to change bib dur- 
ing race C7) 

17 Jab Centre in New Street 
finds favour (7) 

19 Pleasantly tiny model set 
in arch (7) 

20 There being no parking 
arrest creep (4) 

22 Redevelopment of sites can, 
as requiring help GO) 

25 Working on a {dot? (9; 

26 Utter depravity ought to be 
suppressed (S) 

27 Castle with no king? My 
that’s spacious: (5) 

28 The most slick butcher gets 
a rise (9) 

DOWN 

1 Store admitting nothing’s 

supplied (5) 

2 Those joining the train? (9) 

3 Old bay learned to wipe out 

( 10 ) 


4 In angec. a joiner left the 
country (7) 

5 Walk out with tea urns (7) 

6 Cold cut of meat taken to 
bed (4) 

7 Man overlooked many lis- 
teners for ages (5) . 

8 Early hunt abandoned as 
unreasonable (9) 

13 Aims to find bodyr-4 Cor- : 
nish saint (10) A . 

14 Hard to grin ana, bear* 
broadcast by annmmcw (9) 

16 Demanding home numbers, 
four with a key (0) - j - 

18 Turning up and miking 
sure ringleader's gone (7) 

19 Haircut unmarried hair- 
dresser first introduce! (7) 

21 Inquisitive American 
dropped rare article (5L 

23 Balanced first time? It Hap- 
pens! (5) | 

24 Refuse in garden you rrirst 
shift (4) 

Solution 9,416 
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Offshore Funds and Insurances 
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LONDON STOCK EXCHANGE 


Footsie expected to open sharply lower 


MARKET report 


By Steve Thompson, 

UK Stock Market Editor 

The market's knee-jerk reaction 
to the first news in the Budget, 
including the reduction in corpo- 
ration tax and confirmation of 
the abolition of the 20 per cent 
tax credit on dividends, was 
mildly positive. 

The FTSE loo. standing at 
4,733.8 when the chancellor 
started to speak, carried on up as 
the details unfolded. 

It finished Budget day 23.1 
higher at 4,751.4 while the FTSE 
250 index closed 18.8 ahead 
at 4,471.3 and the SmallCap 


nudged up 1.3 to 2.226.9. 

Details of the windfall profits 
tax came after the close but were 
not seen as too troublesome for 
the various sectors. 

The overall market situation 
deteriorated after the official 
close, when the FTSE future was 
signalling a sharp fall this morn- 
ing. Gilts were being talked down 
and dealers were predicting a rise 
in UK interest rates when the 
Monetary Policy Committee 
meets next Thursday. 

Before the Budget, London wit- 
nessed another frantic perfor- 
mance. which saw share prices 
kick off in reasonably good heart, 
sustained by the good showing 
by Wall Street overnight, before 


embarking on another sizzling 
upward run. 

In the US. the Dow Jones 
Industrial Average closed 49 
points higher, responding to a 
firm US Treasury bond market, 
itself lifted by the day's economic 
details, which pointed to a slow- 
ing in the US economy. 

Just as Tuesday's late strength 
was triggered by a sudden surge 
of buying activity In the FTSE 
fixture, so was yesterday morn- 
ing’s move. Heavy buying of the 
future brought an instant 
response from a cash market 
where marketmakers remained 
acutely short of stock. 

Any attempted buying of stock 
saw dealers hoist their quota- 


tions in an attempt to head off 
demand. 

But the manoeuvre only fuelled 
further gains across the board 
with the FTSE 100 looking set to 
move through its previous 
all-time intraday high. 4.796.0 
reached on June 13. and on 
through the 4.800 level. 

However, the emergence of 
some hefty profit-taking in 
futures and the underlying cash 
market, saw the FTSE 100 stage 
an abrupt reversal, which saw 
the index driven down more than 
12 points at its worst. 

Coming hard on the heels of 
Tuesday's 123.7 gain, yesterday's 
big swings were seen as proof 
that the equity market had been 


FTSE AN-Stwmr Index 


gripped by a severe squeeze. 

The marketmakers have had a 
bad time of it recently. The 
rumours of the abolition of the 
tax credit caught them long of 
stock in front of a 200-point slide 
and now we've had this spate of 
volatility,'’ said one observer. 

Wall Street came in little 
changed yesterday, ahead of the 
decision by the US Federal 
Reserve’s Open Market Commit- 
tee on interest rate policy. But it 
gradually lost ground, and 
showed a 23-point fall an hour 
after London closed for business. 

Turnover was predictably 
affected by the reluctance of the 
institutions to deal so close to the 
Budget At 6pm it reacted 728m. 


2.200 — /—V— 1“#— ~ 


I nd i e— and ratios 

FTSE 100 4751.4 

FTSE 250 4471.3 

FTSE 350 2289.2 

FTSE AT -Share 2240.42 

FTSE Afl-Shae yield 3.46 

Bast performing sectors 

1 Household Goods .... 

2 Insurance — — 

3 Ufa Assurance 

4 Telecommunications 

5 OB Exploration 


E*,«fty share* traded ; 

Turnover by udMi+O 

lnga-nwfcet tiu»>w»»a wd tuna* 

iW . not •- - ■ • 

> ovWO+^J . 



FT 30 3056.60 * 1 k 0 

FTSE Non-Fins (Ve IBM J&W 
FTSE t 00 Fut Sep 4622-0 *310 

10 yr GUI yield 7 « J** 

Long gHt/equfty yW nura 7.05 2 . 0 s 

Worst performing eoctora 

1 Texttas & Apparal -. - -J-g 

2 Electricity 

3 Leisure & Hotels '. - - 1-0 

4 Gao Distribution 

5 Extractive Inds - - 0.7 


Windfall 
relief in 
Budget 

By Peter John and 
Martin Brice 

Banks, which form the 
largest sector in the FTSE 
100 index, and utilities, 
which comprise some of the 
biggest companies, gave a 
sigh of relief over the UK 
Budget 

There had been specula- 
tion earlier in the day that 
the chancellor of the exche- 
quer might attack banking 
profits via tighter taxes. In 
fact corporate tax was low- 
ered. And the banks are not 
expected to be affected by 
the abolition of tax credits as 
they have sufficient funds to 
offset the burden anri main , 
tain strong dividends. 

Shares prices in the sector 
had been sharply lower in 
early trading following wide- 
spread profit-taking. But in 
the last half-hour of trading, 
the foils were reduced and 
many shares aided up. Stan- 
dard Chartered rose 13% to 
951p, Abbey National 17 to 
882p and National Westmin- 
ster 10 to 859Yzp. 

Meanwhile, utilities, and 
particularly the water 
stocks, maintained their 
strength as the mnch- 
va unted windfall tax on prof- 
its came in at &L8bn, within 
the £3bn to £5bn consensus 
and below the worst case 
scenario. Severn Trent rose 
29 to 839p, South West Water 
21% to 75lp. 


A buy note lifted Enter- 
prise Oil following Tuesday's 
news of a joint venture in 
the Gulf of Mexico. 

Lehman Brothers reiter- 
ated its "outperform" stance. 
It said the deal with Ensercb 
would give Enterprise the 
largest gross acreage of any 
independent exploration and 
production company in the 
area. It added that the 
expansion of its Interests in 
the Gulf of Mexico “gears 
Enterprise up in ~a very 
interesting way” and 
enhances its already strong 
growth profile. The shares 
lifted 25% to 705p. 

EMI jumps 

EMI was the second - 
biggest riser in the Footsie 
as traders took a positive 
view of the company's pur- 
chase of half of Jobete 
Music. EMI’s shares rose 42% 
to £11.21%, although ana- 
lysts were said not to be 
upgrading forecasts and the 
volume traded was small. 

One trader put the rise in 
the share price down to the 
impact on sentiment, rather 
than the profit and loss 
account He said sentiment 
in the stock had been down- 
beat since the suggestion of 
a share buy-hack by the com- 
pany but “this shows there 
are opportunities in the 
music sector". 

Smith Kline Beecham. 
which was already trading at 
a record high, added a fur- 
ther 18 at £11.68 as Lehman 
Brothers recommended the 
shares as a “buy” and 
upgraded profit forecasts. 

Lehman raised its current 
year profit forecast to 
£L764bn from £1.684 bn and 


next year's estimate to 
£1.960bn from £L920bn. 

The other leaders were 
soggy after a very strong nm 
recently. The sector outper- 
formed the FTSE All-Share 
by 22 per cent in the past six 
months and 5 per cent dur- 
ing June. Zeneca shed 5% to 
E20.18V, while Glaxo-Well- 
come was only up 2 at £13.13. 

Amersbam International 
rose smartly on the back of 
the health and technology 
group’s announcement that 
it would merge with Nyco- 
med of Norway. 

The shares jumped 117% 
before easing back to close 
up 87% at £17.80 in response 
to cautious noises from some 
brokers. Merrill Lynch reit- 
erated its “accumulate” rat- 
ing with a target of £21.00. 
Merrill raised its 1998 earn- 
ings forecast by 20 per cent 
to 105p per share. 

Klemwort Benson reiter- 
ated its “buy” stance and 


raised its price forecast to 
£19.00 from £17.00. 

However. BZW cut its rat- 
ing on the stock to “hold" 
and NatWest downgraded 
from "add” to “bold". 

Schroders jumped 62% to 
£16.97% in the ordinaries as 
BZW issued a "buy” note on 
the stock and set a ljasOp 
short-term price target BZW 
hig hlighted Schroders’ earn- 
ings growth potential, which 
it feels could average 15-17 
per cent over the next five 
years. 

Reckitt and Colman. the 
household products group, 
hit a new high as recent talk 
of US buying was com- 
pounded by some old take- 
over stories. 

The rumours, which have 
circulated for the last few 
months, centred on a take- 
over bid by Unilever. Bat 
traders were sceptical and 
said the gains were more 
likely from a short squeeze. 


FT 30 INDEX 

Jul g Jull Jui 30 Jun 27 Jun 26 Yr ago -Hugh Tow 

FT 30 30 S&S 3038.6 2986 6 3003.3 3014.4 2737.0 3077.4 26688 

Old. dv yield 3.81 3 .S 3 3.70 367 3-66 4 X 8 4 X 2 356 

P/E ratio net 18.39 1630 17.95 18.07 18.12 IS 16 1854 15.80 

PIE ratio nil 1820 18.12 17.76 1749 1754 16.07 1845 15.71 

FT 30 oca eor^Uon: Itgh 30774 13 /DM 7 ; low 494 2 & 0 & 4 Q. &as Day. 1 / 735 . 

FT 30 hourly charges 

Open 9 l 00 10.00 lino 12.00 134 X 3 144)0 1500 164)0 High Low 


3041 2 30 S 2.1 30523 3041.1 30 VLB 30409 3038.4 3041.1 30463 30685 3032.1 

3 d 2 Jdl Jun 30 JunZ 7 Jun 2 S Yr ago 

SEAQ tisgains 

52.454 

S 3£81 

51 JJ 30 

46532 

48.450 

29^04 

Equity twnover (Emit 

- 

NA 

NA 

2830 Ja 

3012.7 

2039.0 

Equity bargains! 

- 

NA 

NA 

45.783 

49,207 

35^45 

Shares traded (ml)T 

- 

NA 

NA 

8166 

744.4 

695.0 


T&ckafeig inea-marksl and overseas turnover but tnduamg Crea tisnow. 
© FTSE fofon tto onal Umoed 1987 . M nghs reserved. Tor 1997 


B London market date 

HM and faOfl' 32 Week highs and lows UFFE Eqdty options 

Total Rises 960 Total Hqhs 121 Total con t i ad s 56.902 

Total Fa to 491 Total lows 66 Cate 32.981 

Sanw 1524 Puts 23.911 

Jdl 2 *Daia based on Equity shares feted an tee London Share Service. 


International 
financial /Hi 


FINANCIAL TIMES 
GROUP 


news from a 
European 
perspective. 



NEWS 


I f you need to know what’s moving 
Europe’s markets, you need 
AFX NEWS, the real-time English 
language newswire that gives the 
latest international financial and 
corporate news. With the resources 
of owners and partners, the 
Financial Times Group and 
Agence France-Presse to draw on, 
you know AFX NEWS will always be 
relevant, reliable and rigbL And it’s 
available to you on-line through 


most major market data vendor 
systems, deliverable across your 
network to your PC or workstation. 
AFX NEWS has reporters across 
Europe and in other key markets 
feeding over 500 news stories a 
day direct to your system. So. for 
independent and succinct 
reporting on economic, corporate 
and market news, contact 
AFX NEWS direct or your local 
vendor today. 


FOCUS ON FINANCIAL EUROPE 

A JOINT- VENTURE OK FINANCIAL TIMES CROUP AND AGENCE FRANCE PRF.SSK 

(3-17 EP WORTH STREET. L0.\D0N EC2 A 4DL f44> 171 213 2152 
PAX f44) 171 5007 EMAIL: AFX ' SALES * FT ‘ COM AND NEW Y0RK.HSA (2121 841 2418 


The shares closed 35 higher 
at 947 s ip. 

R un 7.1 , which makes paper 
and plastics, improved 6% to 
201p on Dews that it will pay 
3178m for American Fil- 
trona. a US maker of bonded 
fibres and plastics. The deal 
is aimed at boosting Benzl’s 
US filter and ink reservoir 
businesses. 

BAe was off 20 to £13ft6 
after US regulators allowed 
the merger of its rivals. 
McDonnell Douglas and Boe- 
ing. Without conditions. 

Currency concerns contin- 
ued to weigh on some stocks, 
and Vickers eased to 207V=p. 

A note from Merrill Lynch 
said the company generated 
30 per cent of profits over- 
seas, and It estimated the 
effect of the strong pound at 
£fim. It has downgraded its 
forecast for the current year 
from £82m to £76m. 

IMI. also subject of a note 
from Merrill Lynch that 
hi g hli ghted the impar t of the 
strength of sterling, was off 
2 at 330p. The broker down- 
graded forecasts from £154m 
to £l47m; the strength of 
sterling accounts for siftm of 
the downgrade. 

Recent concerns over the 
strength of sterling took 
their toll at Rank Group, 
which took second position 
among the FTSE 100 fallers 
as it gave up 14% to close at 
360%p. The company has 
about 40 per cent of its sales 
and almost all its profits in 
North America. 

Eurotunnel continued its 
gains of the past few days 
and rose 7 to ?6p on news 
that the UK and French gov- 
ernments had provisionally 
agreed to extend its operat- 
ing concession. 

P&O. its rival on the short- 
sea Channel crossing, was 
also up. 8% to 620p, on 
revived hopes that a UK gov- 
ernment decision allowing 
its merger with Siena Line 
would be announced this 
week. The matter is thought 
to have been discussed at 
the meeting this week 


between Mrs Margaret Beck- 
ett UK trade and industry 
secretary, and Mr Karel Van 
Miert, the European compe- 
tition commissioner. 

Lord Sterling. P&O chair- 
man. has said he was not 
concerned by the DTTs rejec- 
tion last week of a proposed 
merger between Bass and 
Carlsberg-Tetley. 

BAA was up 17 to 572%p 
on a story that its liability 
unde r the windfall tax in the 
Bndget would be about 
£150m. However. Rail track 
gave up 3% to 632p. 

Midland Independent 
Newspapers was up 8 to 
187%p on a report that Mir- 
ror Group, down a penny to 
I83%p. was set to this week 
announce details of its bid 
for the regional group. 


FUTURES AND OPTIONS 

■ FTSE 100 INDEX FUTURES (UFFE) jgSpgM ■nftm Pf 



Opte 

Sen price Change 

High 

Low 

Sep 

47760 

48 ZL 0 

+ 33.0 

4830.0 

4725.0 

Dec 

4608.0 

4880.0 + 34.0 

48580 

4808.0 

Mar 


49165 

+ 3*0 




EM. »o> Open Bit 

15703 64744 


■ FTSE 280 INDEX FUTURES 1 UFFE) CIO per ftiB mdo* potet 

Sep 4539.0 *18 0 0 7108 

■ FTSE 100 INDEX OPTION (UFFE) C 47 S 3 > CIO Ml PQ** 

4000 4850 4700 4750 4800 4850 4800 4050 

CPCPCPCPCPCPCPCP 

Jdl 2281; 21 1S61; 29 148 42b 1*3 Sh « Ufa 39 113b 36fa 151 MfalSBfa 

tm las «haa»5a»i m m 93 w ii5 Ufaicfa 7i m k 210b 

Sep zsh 66 3© 78 213 M Wb *» IS 134b 1» 161 Mfe W Ufa S3 

Oct 312 76 ZNfaBBfa 242 108 aifalUfa 181 lSOfatWfa 177 132b OT 130 
DatfaufaSTfa 383 102 Z» *7Ifa W® 

Cafe 11.008 Pub M77 

■ EURO SmEFTg 100 gmex OPTION (UFFE) £10 par KifllixteK port 

4626 46 TS 4725 4775 482 S 4875 « 02 S 4075 

M 2 M 24 164 34 128 48 95 b 65*2 B 8 fa 83 47 116 »b 149 *? « W 

Mg 228 b 51 b t* «fa IBB 81 ODb *01 IK'jIMb « 1 b 62 b 152 «b 16 ? 

Sep 264 70 SZRfa 83 b 196 b 100 h 166 120 138 b Ml 6 1*4 166 b 92 b 194 74 23 * b 

DOC 348 b 102 283 132 b 224 1 ?Qb TO»Sfa 

Mart 406 b 128 b 341 b 159 31 b >94 227 23 S 

Cafe 10833 has 7.431 ’ LMoMBo ads «aha. P itw uaB mm an based on mOmm picas 
t long Mad am*? ■oats. 


LONDON RECENT ISSUES: EQUITIES 

issue Amt Met Ckne 

price pad cap 1807 price 

p up fEm.) rtgn Low Stock p -. l - 

§ FJ>. 66.4 127 b 134 b*Nana 125 

S FJ>. 862 1200 ? 82 b AstorVto 8*0 tfb 

§193 F P. 305 lEb 149 l 2 «T t 50 »i 

FJ>. 153 102 42 b Caraten B 88 b 

• FJ>. 2 JB 26 2t t 6 «Wnlngfin 25 

§25 fP. 125 3 b 3 & 08 mor*Hdgs 3 b 

§- F.P. 120 1 b Qroamonl HdWI 1 

§140 F.P. 112 147 >] 96 b Heart cUASho 110 b 

§120 F.P. 103 127 b 124 b h^fendTnter 12 *b 

100 FJ> 32 S 125 UCb WoegnM As Mg IS# 

§ FA 188 119 b 113 b Longbridge W 117 b 
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FTSE Actuaries Share Indices 

Pr-.'-iiiceo ; n ccrjunctio^ with : ; ie a'C 


The UK Series 


FTSE 100 
FTSE 25 S 
FTSE 250 alT 
FTSE 350 
FTSE 350 «x IT 
FTSE 350 Hghar YMd 
FTSE 3 S 0 Lower YMd 
FTSE StnaOCv 
FTSE SmdftCap ex IT 
FTSE AS-Shm 
FTSE Afl-Share mx FT 


Dev's Year Ov. Net P/E Xd ad). Total 

Jii 2 digalt Ad 1 Jon 30 Jw 27 ago y»eld% covea ratio ytd Return 

4751.4 47203 4604.6 46403 3714.1 343 2.04 17.85 S 1 JS 1 2028.38 

44713 +04 44523 44313 44400 43663 371 1.61 20.93 97.16 187239 

44733 +04 44543 44343 44493 4405.1 335 1.64 19 . 76 100.13 187831 

22892 +05 22 763 2223 . □ 2243.4 16733 349 135 1036 45.15 1997.71 

2269.1 +05 2278.3 22273 22423 - 351 1.96 18.13 12.70 102438 

2235.3 +08 22215 21665 21604 17883 4.68 1.77 15.14 53.82 1653.53 

23493 +04 23409 22945 2311.3 19643 248 235 2237 36.08 1079.07 

•22636 + 0.1 222532 222534 2233 L 09 218833 3.18 1.73 22.67 4080 189434 

! 199.94 220017220139 221039218835 344 132 20.00 4331 1887.40 

24042 +04 2230.43 218452 21 9937 185638 3.46 134 18.60 4335 198437 

24036 +04 2230 . 062183.10219734 - 351 136 1833 12.60 102038 


136 1833 12.60 102038 


■ FTSE Actuaries Industry Sectors 

Day’s 


Day’s Year Dhr. Net P/E Xd ad). Total 

M 2 chggfri Jni Jun 30 JwZ 7 ago yi^d% cover rabo ytd Rotum 

460848 + 084582.02445734450635351232 331 2.01 18.75 8832 2064.58 

440337 - 0.7 443434 437237 437758 427238 357 238 14.68 10430 1346.15 

479759 * 0.8476838 481837407834 357734 348 135 1045 9447 221005 

379333 +13 3733.15 369336 372434 247832 153 231 3637 3012 2324.96 

182633 +03 1922.14 191633 192074 201832 4.15 139 15.90 4233 1100.88 

1359.71 +03135131 134757 135838 119331 338 1.84 19.76 2030 1183.79 

186049 +07 185857 1858.03 187236 187337 434 2.82 1031 41.69 98333 

243095 + 0.4 2420762*1454242030242132 433 1.48 1954 8432 121088 

135096 + 1.4 133956 1317.75 130135 155055 539 138 11.70 37.73 805.87 

2047.60 + 0.1 204550 2042.10 203231 2300.74 337 158 20.50 18.04 1096.71 

2517^9 -03 2 S 2555 252237 2538.61 244096 3.41 237 16.15 5037 158077 

2845.48 284636 288032 2905.90 3030 .B 5 3.61 t * 5004 153259 

201087 + 032007 . 762000 . 742014 . 782551.36 5 30 138 1230 5015 882.49 

104029 - 1 , 9 1060 . 49 105001 1056.35 135736 6.73 039 1085 425 S 665.19 

*887 31 + 0.7 465634 452077 4531.07 355432 339 1 30 21.07 8932 1810.95 

339024 +13 3345373279303293.00269431 331 138 1733 76.75 1289.15 

297931 + 05296531 2828362830572490.96 3 J 2 154 1023 6087 1412.42 

309641 + 2-7 3014432974.00 2946.59 2632.01 336 231 1038 5944 1275.48 

22 B 450 +15 225 QJS 6 221064 2221 .76 21 13.18 2.68 137 ZOOO 3932 1437.13 

7881.66 +05 7854.12 7345 . 117337.31519635 2.40 1.71 30 . 39104.77270014 

* 516.16 + 034500774454344479.18 418038 634 131 11 . 09 1 SQ 73 1205.13 

258060 +03 2577.11 255024 2576.18251959 3.10 158 2037 4040 139540 

272238 - 012724532723.11272037287131 3.42 155 1077 54.15 1044.19 

3196.74 -13322021 320019 323057 31 W 5 Q 250 131 2335 6070 1774.95 

4027.10 + 0.9 3989 89 399056 4039.07 4172.17 247 . 1 .91 2653 6056 1490 1 1 

7120.33 -04 2129.71 210133 2097.72 200025 090 227 14.14 5151 141541 

2017-58 — 2017201991.63201739209922 331 233 17.51 4082 1205.34 

3139.78 + 053130.92310428311080318656 3.61 2 28 15.18 53.09 166591 

301050 +OB 2993.79 2951 .75 2874.38 2453.79 1.71 256 28.53 23.78 1963.31 

280736 + 0.7 2787.47 276251 27735 S 2322-53 356 158 25.54 56.35 1224.15 

300454 +05 296930 290730 233293 228523 4,70 1.49 1731 58.59 139127 

324089 -15 329238 318236 3186.87 255745 547 1.99 1148 108.23 1844.90 

205253 -08 2069.16 1 BBO.OO 204729 122743 554 * * 8013 117223 

2434.13 + 1 . 62395.14 235942 238250 1905.14 3.84 1.68 2045 13.53 115558 

Z 74 O 06 + 1.1 271 B 39 259336 25 M. 092 l 48 .B 7 6.00 229 9 JB moo +M 4 io 


10 MNB 1 AL EXTRACTtON( 20 ) 
12 Extractive hduaMes® 

15 OS. bitegratedO 

16 OR Exploration i FYodriZ) 

20 GEN MDUSTFUAtStKQ 

21 Budding & Constructron( 3 S) 

22 BuJding Mate & Merchant 

23 ChernicalsCS} 

24 DwwsIftBd lnefestriala( 15 ) 

25 Bectronte 8 Beet Equlp( 37 ) 

26 Englrteeringpa) 

27 Engineering. Vrfwsestl 3 ) 

28 Paper. F**g S Prtntlng&T) 

29 Tex»« & ApparettvO 

30 CMJMSUMBt 00005(89 

32 Alcotwac Bovorageam 

33 Fbod F»roducera( 25 ) 

34 Hcusehoid Ooods(l 7 ) 

38 Haatt\ Care( 15 ) 

37 PhermaceuUcals(1Q 

38 Tobacco( 3 | 

40 SERVTCES<274) 

41 0strt30tore(30) 

42 Leisure & Hoteb<? 1 | 

43 Medla(44) 

44 RetaBers, Food( 15 ) 

45 Reteicrs. Generate 

47 Breweries. Pubs O BraM22) 

46 Support Servtces( 5 Q 
49 TraraporlC 31 

60 UTlLITESpI) 

62 DBctricUyO) 

64 Qaa DOrfeudonC) 

66 TeF scommunfatennsW 

86 WmartlZ 


70 FTNANOALSflOS) 

71 Banhs. Heunpa 

73 insuranceriQ 

74 Life Assurence( 7 ) 
77 Other Finodal(29) 
79 F^ropertyt**) 


89 FTSE A8-Shere(910) 224042 

105 FTSE d-Shere »x 1177831 2240.06 

FTSE FledgSng 125325 

FTSE Fledggno ex IT 12S458 

FTSE MM 1053.8 

■ Hourly movements 

Open 930 IQuOP 

FTSE 100 4737.5 47B4.0 *7501 


+O4 22S04Bt>Jmi 88 197052 


1.83 1083 44.15 1797.79 


+ 0 . 54348284207.16425052286011 021 259 1652 91.77 1974.50 
-02 6728.02 646*73 653555 3981.74 2.81 2.61 16.43 129.002296 36 

+ 261703.97164922167054142320 459 250 9 .B 2 55.11 139014 

+ 2.4 408279 456355 464000 329043 354 1.96 1755 121 . 002099.01 
+ 1 .6 31 5836 313090 3138.55 2834.38 329 1.95 1050 6420 1913.88 
+ 1.1195059 163327194006153228 327 153 2850 36 fl» iunno 


+04 223043 218452 219907 185038 348 154 18.60 4355 198457 
+04 223056 21 S 3. 10 2197.94 - 3.61 1.96 1823 12,60 102028 

+ 0.1 1251.73 125354 1257.51 124752 321 081 47.93 22.85 135092 

— - 1253.90 1256.13 126088 1258.49 358 079 4423 22,88 1336,93 

+02 10515 1056.7 10585 - 1.05 120 8000 T 3.69 965.12 


11-00 1 ZJ 0 1350 -KJOO 1 SJ 0 
47325 47295 47206 47225 4726.1 


16.10 Hfeh/dayLow/day 
4753.3 4791.1 4715.9 


FTSE 100 4737.5 4764.0 -*7501 47325 47295 47206 47225 4726.1 4753.3 4791.1 4715.9 

FTSE 250 4 * 85.1 4467 5 44706 4460 3 4465.7 4487.1 4467.8 4466.7 4469.9 4474.1 44651 

FTSE 350 22822 2293.7 2290.9 2281.5 22805 2279.9 2277.7 22765 2289.8 23045 2274.7 

FTSE SmaflCop 222003 222050 222753 222654 222657 2226.89 222652 222044 222079 2227.69 2 ^ 9. 44 

FTSE MStwn 2233.98 224456 224257 2233.54 223159 223158 222952 2230.99 22 * 0.97 225*52 2227.24 

Tm d FTSE 100 Ottr't 9.-18 AM Day’s low; 11:18 AM. FTSE 100 I 6 S 7 H^c 47514 fEJUTI m Low; 405&6 (10017971 
TViw et FTSE A*-S tm Dirfs Mtfc B: 1 B AM Oara low. HriS AM. FTSE ASGhm 1997 HWk 22+040 fBAJ7l97] Low 1389.78 ( 02 «ir 97 } 
Further informodon ts avaiabJe on http-y/nnmr.ltes^oni 

« FTSE mara&ral Unted 1997 . AR Hgta nswveeL *FT-SE* ted 'Footed* ae 
trade marks of the London Stock Exchange and Hie FfeandaF Times and are 
used by FTSF international unto fcence. 

t Sector P/Eratioa greater ttan 80 and n« cows greater than 30 are not shown. f*** -T-rte, 

iValuos »e negative. W WIh 
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■ Mnlor Stocks YMttrdajr 

VoL Ctoamo Day - * 

DOOs price clew 


Net Ov. Gra FVE 
dN. cov yM net 

W 55 15 50 145 
R 85 18 13*62 
LI 38 08 1.1 M 3 


100 F 5 . 325 125 lK>b hnigtesd As Mg 12 » - - - - 

8 FA 188 119 b 113 b LongbridgeM 117 b - ' - 16 * 

290 FA 6272 357 b 316 b Morafeh Unton 325 b +1 L 1 Q .6 t£ 4.1 165 

§185 FA 1182 200 b 1 85 b Pemek^oa Phaw 200 .... 

§ FA 14.1 140 b 136 b. Primoeght 140 lj +1 - - - 14.1 

108 FA 332 112 b 99 b Brafewne Murtn 110 1 ; .... 

§ FA 692 277 204 b Royafeue Grp 209 b +1 1.5 2£ 05 512 

§100 F.p. 759 120 b 110 b isesaote 112 b 12 * 25 2 . 719.8 

§150 FA 1166 157 b 155 SGBa» 4 J 155 b L 4.4 25 35 127 

§3 FA 5 . 0 * 4 3 b VecsaBe Group 3>2 - - 

t dwd* feMdas MUM § ptoeng price * mcraducoon. For rU e xpu i M on at al 
other eptteto irireee r**ar to The London Sham Seneca note*. 


1.5 25 05 512 
12 * 25 2 . 719.8 
L 4.4 05 35 127 


Mian*) 142*56 *06 141653 267858 6.17 2255 291 7.88 141663 

taMBBS 183452 +U 161473 238751 118 18.45 2 * 55.10 1614 73 

North AtoBta (111 137552 +05 136852 178659 078 7154 1 88456 133554 

Copyright, FTSE Munirttonel Urrtrad 1997 . Al ngMe ni ewl Bgieoe ki bnckots stm. 
rurfeer id componieo. Boat US Dohen. Base Value: 100000 31 <i 2 %. t PnmaL Latest pnees 
•ere «mMIi for sho erttton. MarkM c toe ed 1 / 757 : Canada 
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ASOAOoupt 11200 

AptMgr Nahoredt 3500 

Atocua 31» 

AKm Foher 1,500 

AHenoe 6 Idcastort 2500 
Attrd Donucqt 697 

Angken Wmcr 1.000 

*903 4/7 

Ano LVwrei e-4 

Assoc. Srt Fooost 493 

Assoc. Bra HM 96 

8AAt 3.000 

BAT Mat 6.100 

B8A 1j3J0 

8CC *32 

BOCt 650 

BGt 4JOO 

BPt 5500 

BPB 610 

BSfeSt h.n» 

Bit 1&200 

ETRT 6700 

Bank ol Scotundt 3.100 
Berda»3t 2500 

Beat 1.700 

BbeCfcdat 3500 

Booker 34B 

Botwt 696 
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Bril Aeraepocot 1.100 

Bnteh Ainnuyst *500 

Bntah Batodi 1B3 

BntrFi Enrroy 4.700 

Brnon LxerctT 2.400 

Bmah Stodt 12.000 

Bunnen Cmirort 256 

Bum 1.000 
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Cadbury SOMOBIMt 1,100 
Caradan 679 

emton Cornro t 1500 

Camncat 4,600 

Coat* Vlysfia 2500 

Comm. Urimt 3500 

Compaaa 1500 

Codoon 3500 

CoMtaukK 625 

Odgstv 165 

Oe LA Are 2.500 

ftxonst J.400 

6 MAP 541 

£Mlt 1500 

Efecvocomps 90 

6 rx»gy 1.400 

EnterprtEoQOt 2.700 

FW 1500 

Fcragn S CaL IT. 9CC 
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General Poa.t 7.40Q 

GUra Welecmet r ,«00 

■Syrmed, 38 

Cranatet 2500 

Grand MeLt 5.700 

OU8t 680 

C+oanafe 112 

anzt 2500 

OKNt 909 

Gdnoosst *500 

HS8C pip anstf 2.700 

HdKtoCt 9.500 

ihainnraein 561 


etc >17 
1153b +7 
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Johnson Marthey 
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WMk Save 
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MEPC 
MR 

Mario & Spencwt 
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NFC 
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ES2S, 
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PIMngton 
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PrCTnrfcm ThMnctt l 
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FWCt 
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Redjno 

Bead toat 

RmeaWkinut 

Ito H er at 
FSOTnwt 
Rote Rotcst 
(tom a aun Ascot 
Ftojd aeoaandt 


4500 en -3b 

163 227b -I 

4.700 r-w *b 

2.400 584 r5 

12.000 ISOb -*4 

256 1006b -14 

1.000 1I6\ -lb 

7JOO S88b *18 
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679 20G +b 
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3500 687b +20 
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185 262b +3 
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1500 1121b +eb 
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1.400 6*1 b +1 

2.700 705 +2Sb 
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902 16M. +b 
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7.400 1313 +S 

38 238b +1 
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888 817 Hb 

112 442b 

2500 2751* .5b 

309 1008b -11 

*500 610 +11 

2.700 1935b +1 

9.500 787b -10b 

551 475b +10 

1.700 307 +b 

2.100 114b *3 

718 573b -1 

1.700 nwb »b 

519 823b ->J 

88* 330 -fi 

4.700 S«ftli +S 

1.100 381 b -7 

BJOO 283 -2 

629 584 -14b 
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88 308 *3 

3500 343 -5b 

1500 B71b +< 

02 839 -1 

2.100 433b +6b 

7.100 B48 -Ob 

1500 2/Ob +3b 

3500 141b +12 

3500 20B +3b 

373 303*i +11 b 

7500 126 -3 

7500 305b -3 

523 1286 +29 

04 157 +1 b 

262 131 +b 
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Scot HytSo-Qect. 1500 

acotttiri Pairtrt 1.700 
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Sumnotne 2500 
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Um 


2 

1 

30 MS) 

Lot 


■town 





1523737 zn 

TapM/l/n 

153137 

152936 

1SU1 158028 2B/B 

1320X2 KW 

235220 1* 

2ad Saaor(4i«l 

RAMyda 

1B40S5 

164424 

184X3 184X28 306 

151 X® 15/4 

<78*0 IBM 

M<xamu4/4« 

Modes 

row®' 

107X90 

107730 TZ7157 2S2 

104)37 156 

374*0 VI 
113022 94 

rental TS701 

raHJKTTAKKJ 

PI 

450X 79 

445737 450X39 1/7 

33B04S 271 


CBS IVBnGMEniES 

10415 

iroxo 

10158 10050 27 

730® 2H 

1B7IJE Z't 

CBS AI 9i(Eod KQ 
Nur Zealand 

GDCL9 

5974 

5873 80230 2/7 

420® zn 

flHSa 2/1 

cap.<«nmw 

Horway 

249116 

248086 

2501® ®01® 306 

2207*8 IM 

4B4UE 1V4 
587830 14M 

OdnSEWC/iOTI 

FMpplwa 

205X52 

203117 

2013X0 205X52 2/7 

1X39® zn 

Z84X02 11/4 

IMbQnvC/UBS) 

Z76XE9 

281X54 

280121 3447® 3/2 

249938 2015 

012*2 271 

Portusa 
am 30W1/93) 

Stasepera 

324158 

319153 

315739 3241® 2/7 

216X57 m 

CUM 2.1 

ss/i#-siio*(2f4ra 
South Africa 

0048 

0400 

491-31 973® 177? 

<7934 2W4 

248X28 21 

jSEOBMpawrai 

2647f 

96X6 

96X0 158X10 2722 

00439 2/7 

153119 2/1 

jsttauTMTTa 
South Kona 

88325? 

880X7 

87905 883250 277 

785X50 2/1 

225X97 Zl 

KorttCnpEnVUSQ 

^pofri 

7773 

75X03 

7*640 79X29 176 

fin® 7/1 

98X21 2/1 

2B3&S0 21 

uarid SEpanzm 

**« » 

iNWUUI/ 

61X36 

60X58 

60062 81X38 2/7 

4345* 2/1 

284X77 V\ 

AftKXftta6eD(l®37] 

CwHQlialW 

M 

30391 

302X0 303X10 1/7 

Z37X50 21 

95454 Zl 

tohoefl/rm 

5674 J 

58548 

58206 570030 27/6 

382230 771 

1205X17 34 

31 GeMt4U9B7) 
Taiwan 

358X26 356X46 354X37 353151 27/6 

250X22 an 

322534 2/1 

Wattfttfr.'mQ 

Tha86M> 

B9&72 

U 

903028 Sm® 306 

684438 6/1 

0127 T5« 

B»4k*SEI0(Mm| 

Turkey 

5WJ9 

n 

527® 85087 3/1 

46477 196 

272X87 2/1 

RKB W 100(108 

WORLD 

167100 

1851® 

1657 QO URUO 2/7 

BBS® 2/1 

84X55 ZH 

U5 Capfil lnS(t/1/7Q 
CROSS-BORDER 

946? 

94X2 

93X7 94X90 2/7 

7B4B 14/4 

BBLOO zn 

Eonsadi lOOCSnOAO) 

jow/B 

253735 

£3209 ZBUZ 2/7 

1880® 2/1 


FTSt E 1005B6W) 

215951 

2151 .« 210806 215931 SR 

us® 2/1 

1730X85 ion 

HSBcxotippinMa 

U 

42X78 

fiXie 42X46 2V1 

30-54 29/4 

25104 2771 

HB Brag} Eno(7/1/E) 

M 

19X15 

19006 me 776 

15X74 3/1 


Skvscon^UtaB 
HMh Uu 


T7ZZ33 7F7Z79 7687.72 779X51 SI91X9 77BR5J 

(2tK) (11/4) (20/6/97) 

103X8 10X98 10102 10183 101 09 109.77 

119/3) {14/4 (IB/10193) 


JnXu 3.04n- +34 X67 3 2X153 Butafi® 468SO +J5 53 99-® 72 152 

AUSIKAUALUZ/AdStS) UMF 1^ * S ‘ffg bSS 'fl ,i"S fiio ^ 15.0 

nfS% SS "-E S-S J-a*4 21* (WCW 3JM +JS 4.80 M 18 16^ 

UOnLd 16* -.01 X53 1.® 3.9 14.1 oaflCen 1B72S -C5 IBS 127 _ 12.1 

3V +XB 40S X74 „ _ *WL +.38 -.0* 4.42 268 1.2 110 qmI? jm 10 5l20 2M 04 

av -05-0® can 3® _ MqTtf 4JO +JE 4.72 X«1 161X1 Dridn 30^M BXS 30*0 46 7.5 

^ ao l ? - s " 1 3 30.1 DaORp 15® -1 -4025 15® _ 

0-72 — 660 7.40X3 1X9 ta X15 -.10 12 6 T70 _ 

^ swmm»(Jui2/won) +i? xjm * r 


"nWfl (20/6/9?) <&im oM5 *m lorn s® « ?lo 

101 OS 109.77 5X99 SSa? ™ + " ^ 

{1<V4 (1 an orai n/nwn «« 


Traupait 274466 271361 2732.43 275X82 222247 275642 13-23 

(2VE) {2nj (20097) (W/32) “S 

Mbs 22X25 22X79 225.80 2*085 209*7 Z6*B 1X53 Baal 

PZ/J) (2SZ4) (31/8/SJ (8/7/32) g"gg> 

DJ bid. tby*B high 70014)4 (778X01 ) Lm 761353 (7971 V J mwaraUcaW 
Day's Irigh TTtOM (77X7® I Lou 7687® (7612.17 ) (ActudA) 


7.79 XU SJM 52 1X0 llJImr 
1X1 +43 1 03 QM1U 54 SfflT 
240 .. 158 203 34 _ KMk 

10® +JI 0-0 ISM 18 344 LGB? 
945 tin “0.75 G01 4J) __ M wrt, 

1® +02 2® 0LS6 ... _ SfE 

wmi am iojj w» 445 * 13 4 32 241 34 234 1 

VM (31/M3I PV7/32) gsa§> jg *n£gi%£r6vfo%3£ 

- — — - — - 1 ® +01 1 J 2 ,.09 gj _ 


+ 01 142 1.09 X0 _ 

+® 251 142 1 B ._ 

+42 XU 345 X2 144 


gtaBS117®Bl -® ig H 21 104 
+ /- «fS lu W M B«dG 1XK -SO 2*1625 6.0 Z74 
E Van 2325 +2S 3025 2030 XI 113 
HtitaC 3*200 +700 -ZrVISXOO _ 494 Eyttar 18® -SO 58® 10® «J 114 

7 i:iSS “ ““ — 

SKTatg 481400 +2500) 

SeMUc 72504 +1300 TUB 

SantfO 10®0 t/HIHl. 

YUtaag 22*00 +200 *360)1 


881 JQ 885.15 887.30 89820 

cam 

1048.10 10*197 104159 1 05429 


141X6 RWBk 3846 -« 41® 10® 21 1X7 
14 38.7 fnwl 23® +45 61 22V 112 - 

14 21.7 gram 2346 ~06 2340 1330 1.7 a? 

14 7* SKS 21 _ 2212M 14 20* 

02 IB* ®SA 104 -2 153® 10 21285 

0 6 25 WISH 3 85 -.15 60S 3® 4.7 24 

_ 1X7 Hanuay 2020 -45 4xao M 114 

27 144 MUM 15.7S -.75 26.70 14V 22 21* 

IXJ 3 „ 4® 244 34 123 

BCOR 3 _ 3® 20 14 14 

-145 M40® 20174 

M® -1® TOO 28 4 J 113 

3125 -.05 50® H 23 73 


WISE Coop. 


KASDAfl Cap 

■ iumoa 


«ra (nm CO/S/97) PQW33J 

101.75 10013 101.0 104.10 B075 10110 713 

(law pm (19B/B71 Hfl/7< 

488JH 48144 4038 487J4 388.47 487M 484 KBU 

(20/Q (MM) (20G/97) (ZSM/42) FCBi 

82X61 62257 82047 830.10 54120 830.10 52420 Sff 1 

(i3/ei tm (i3®87) tiQTraq ^ 

143X25 144X07 143X15 145243 1301 JO 14E043 54X7 Run 

(2VB) (2/A (24/6/97) 13/1 Q7A fg* r 


«8JK 48144 4038 


82X61 62X57 62X07 


r*w ‘S T An«iiyu2/™s) BBS __ 

SS (2MVB7) (U^ mi JJSixil ^ilsij §; £, ,47 ,-?S ■”® -are uni! oi ” Sffi 27^ ^dx® '“l 8^2 

« ™ » sr 1 % ra^s %a H aa*S - = S IS 

8® -XS2 18 BV X4 X2 

. „ _ 7.16 +j06 7 V 622 _ 3-7 


B65.42 1054JB 152 

mm eomn oornu m 

8X75 10X10 713 

pm (lawn gagg 

38X47 487M 4J4 FCB1 

(MM) (2MB/97) (25/4/42) FCBi 
5*120 630.10 52420 SS 

cm (13/G/B7) iiG/nxq 


c^,J3 rBH a ^ aaTi e e m II +1 m 

J& a 34 i 11 a£ SS 3 H a ilsr* ? = BUJSa r fi ^ 

_ are 057 13201 

FCBta 93BS -TO XII 220 17 - 
FCBi *2HX +.11 423 24S 20 .. THOAJVUf 2/fahO 
FSte 31 1st. +.02 3® 289 21 _ 


June 27 Jun 20 Jim 13 ’ 

Daw Jonu Ind. Hv. VhM 1.07 165 l.&l 

Jun 25 Jun 19 Jun 11 1 

S X P hid. Dtv. yfatd 1.82 1.59 1J82 

S & P Ind. FVE ratio 24.35 2427 24.13 

■ UW YORK ACTWE STOCKS ■ TRADING ACTIVITY 


Jun 20 

Jun 13 

Veer ago 

165 

1.64 

2.19 

Jun 18 

Jun 11 

Year ago 

1.S9 

1J82 

1^7 

2427 

24.13 

22-29 


3.14 +04 3« a«7 XO 

IJB +.1? 1.3 7.19 23 .. AMP 328 

X62 +JE -9 5Sil 14 ._ MdJkF 238 

2*6 2.74 202 X3 16* BfUF 22 

157 _ -3 70 252 27 _ dGianf 31 

am/ 265 +J12 26B 218 7.6 112 KrtSF 3X15 

gate . Xig +04 *.12 281 4/0153 1VWF OAT 

GUM 1®ld __ *1® 0® 7.7 1X3 PMItaF 3S 

C WH . 1.98 - 3.10 MOM _ SmCoof S<sa 

GdnmF 191 +m 2 mu stoma me 

OCenU 2® +.04 3® Z31 1 3 I&B StrX0U= 133 

HnrtJ 4^d -.01 <27 2® 11 206 TeUn 3X25 

AWj8 HIM +.10 1335 1035 16 5X4 TMnoF IV 
JUDB7 IV +.12 3 a 226 33 - 

Masta 1.11 +31 i® urn 1X7 

tmdUl 29 +.71 <2930 1X20 3324* 


^ *JU ^ m u z 

IlliSl 

1 11411 


once Dpi 
WwdnghM 


Stoda dose Oange * Vobna (oflon) 
traded price 0 (fay JuM Jm 30 Jun 7? 

22.792*00 154% -W N«ftr1i5E 54X992 561.404 «5409 


29 +.71 -2830 1X20 33 24* 

11 la IS ^S 143 NORTH AMERICA 

£3 tZ i-s ^ 'M CAXAQA 


7,692300 23g 


Mp Maria 5*75300 43fl 


ftMMTnta 

OOTOBO 

Qoetog. 

AT&T 

gm 0k 
HSR Bock 


5*41.100 08* 

5.147300 img 

439X800 54H 
4.659.100 3GH 
4,190300 mi 
3335,400 32( 


Fed Dert St 34B7J200 EJ 


+o Ann 
HASDAfl 
+1H NTSE 
+2* Rnas Traded 

+i n» 

+11* FUc 
+U Undiuged 
+4 Non Mips 
+4 Nm Lm 


Open LetOat Change 


3384 3380 3357 

1,893' 1324 1,808 

1348 1,387 940 

SS3 559 BOB 

255 323 224 

11 17 7 

Lm Eat voZ.Op+n M. 


52 + -S! .252 “S a ® *53 

3M +37 1X60 11,17 46 110 TORdMITI /.Jul 9 / Am fl 

i —M i n are xa 3 * (v/x/um^ 

2-11 1.M1J1M 4pradue 

13E -01 UH 1® SO _. 

3.63 +M UD U1U4M U 

fS H i t>-63 05 1X3 2W73QA0MC 26 

1J2 *m X1B 1.47 10 ._ 18413 fsytS’j 13 


• ~ 2-re 1.47 10 18413 ta So 

„ X2B 338 76 31.3 *36011 /OrCds 
'■S fS 5-lS «23.1 441644 MAE 
“S 2S 5£ — 4460*! AMU 

+■« l*? <4 1X6 ’22000 wxSa 

™ 630 4-1? M -- 44843 BClSTl 



‘ +.1520® 16 7.1 1X0 

+® 101® 53® 1.6 202 
. -.68® 6U3011J 57 

7 -.14 11 336 23 24* 

’ *20 7 JO fi2*]70 


m 


15675 T3173 
52 1J 1X2 
V 21 142 
217® 63 .. 
»® 13 1X0 

in 63 _ 

1X20 13 233 


1.47E Aug 


OpcnSett Price Change 


Low Est vo/. Open (X 


2438.00 2435 00 

2433.00 343700 


+X00 2435.00 2422JM 2.112 25JI31 
-2.00 2437.00 243200 45 864 


900.75 889.75 -1.50 903JJ0 899.75 00625 T7O230 

811H STOJSO -0*5 912.00 910l50 100 4,896 mb 

OpwiSwt pries Change Hgh Lew Est voLOpan int 


430 ™ OM X1S 03 .. 

7X7 +.12 7JB 5.10 13 173 1 

7.0 +33 X51 IS! 3.3 

1 ® — 1-55 ISi “ 1X8 4500 

138 _ 187 12E *7 _ KHM® 

an +oa ais 1.794211s k«£ik 

xoo -.12 are 4VX0 &7 

2237 +® 035 17^ 23 165 


Lem Est voLOpan int 


■ TOKYO - HOST ACTIVE STOCKS: Wednesday July 2. 1987 


SSatsSS?.. 

cm a 6 * t DM h USX 

y FTPru Anoua RMoi te Sstwlai 

toS ?y / n taTL‘vwa? +?«?* 

5B50O7. (hRBlTMb+1 5M XDB156 

■ uvadje irtaMmnHccufeip+m 
770 ono tr to pm «u ■oSSi?re3£| B< 

SSMMWA* , '“ 


5665.0 568X0 
- 5691.0 


uJ fleta* Cana - W 


Sep 202500 20220.0 +120.0 202600 199900 2ft276 164 JSB1 

Dec 201000 200600 -900 201610 200000 1025 3*23 

XO +220 5689.9 56580 3031 19.981 Open Mom Kgurw tar previous day. Mp Siael Com - 

1.0 * v ■ 1 440 RAtmi 1 M 

3 AB M and T Conecttan. * CataiAMd w 1100 OIT. • EKhrtng borata. t MbMM, pl“ Utas Fbandri Ml Trnpndm. cZL™ f3nnli 

ConwLXMB f re* DJ bid. nta dhn®RP *r<s Mgha aid km *4 W a+v <* ■» Nfl"** *«J m e^* narted dong #, 1^ Md. 

S PaoCB- ID wa mnu tm bum diyta mghs end tows npraua B» Nahat u) Im “Bum AM Bw tadn iu nacM dutae d» dw. (The NQ1C mauiawr» 

*3 700 rpura n trnckea in oevuta tiwm V Subpet is aTleW leadeueuan. Yaontal Jpn C«p — 


"SB Jh 2XT*5i VMgnui Pltaa BOM V: Kona C«* & 7*630. Bin <nfeu dial Mcm an i® «cept Austadta AS M and r Conwrtm. ‘ Crtotud w 1530 GUT. • Esfadtag bomb, t WortU. pU UHn. fbwUri vri Tmpndn 


Stocks dosing Chans* 

Traded Prices on itay 

8.4m 358 +1 

50m 1560 

4.7m B37 -27 

30m 1270 +30 

3.6m 211 -19 


Clw " n S Change/ 
™o*o Prion on day 

Nomura Secss 3.8m 152a _go 

NKK Care 3.4m 239 -3 

TcohfbB crap 3Jm 716 -10 

NEC Corp — - — — 32m 1560 +2Q 

Fujfeaw* Pharm — 2.7m 1300 +ga 
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4paabseMy2 


NEW YORK STOCK EXCHANGE PRICES 


soVaAmcw 

25% ZlAKuft 

35% 30*2 MBlM 


Hi C EMU la 


048 1.5 ® zn U32fl 32% SEA 
43% 33% AW IM 2A 34 2708 4J, 1 . 41% CA *« 

KftflgcMff 7 5388 BSA 93 95% *2,’, 

37% 30% ASA UDU2022D 31 JD% 30(3 -% 

>■« 1-8 Z6 7791 OA 65% «% ft 

18% i*% w»* * a« u g m 17% 77^ J7 ^ 

an% wiw 040 z.1 17 m i9A 19% 19% -% 

53 r7%«pnoto II 128 27% 22% 22% *% 

l«iB)iffiUli OX iai2251»U7B% 74% 75% *2% 
10% 10 W94 art to x 080 07 IT 20 IOi 7 . 10A 10% -A 

7% 7KMM>ppi 0B3 03 3EB 7% 7ft 7% 

®il 9% MM Manx 090 92 158 S% 9}j afi -% 

10 % 6% Mae Baa re 8H 6fi Bfi 

2D is tan las a 

J 4 ”!?" 38*159 llX IBiJ 20 -1 

s%ta«ft 080 10 19 258 40& 39% 39% -% 

2l%Aaacn 7T7 23% 22% 22(1 -A 

0% IB^AtaMEipr 0J55 ZJ J 321 23% 23% 23fi ft 

48%»%Mdflc TK73 35*2 34% 35,', -A 

*7% 10% AJtBJJ Grp x 012 05 17 1BE 23% 23% 23% 

16,1 H%«ta>lK 19 is 1S% I8A 18% 

rc%B1%ngn** 1J1 14 2D 8888 71% 71% 71% *1% 
545 4% 4% 4}J ft 

<9% 33taO-V 080 1 J 14 Z3BB 48*2 47% 47% 

74% 48 AS COp 20 70% 70% 70% 

Tift 73®tai 080 08 58 7177 103% KB,’, 103% +1% 
51% 37%*** 048 09 IB 1950 50% 49% 50% -A 

19% AGCO 004 01 14 fi 36A 35A 3ft ft 

21% 1B%AGLRn 1-08 53 14 239 20% 20,’, 2D,’, -A 

47% 32Abnn>l 088 tJSZ.3E5Z 45% 4S 45% ft 

B5%B8%AfeflCi 131 1.4 01251 84% 83% 84% +1% 

42% 22% MOrafH 030 07 22 1908 *42% 42% 42% .% 

24%13%A*p»t 581882 20 19% 19% ft 

17% TOAMaiSax 243 21.0 7 IK 11% 11% 11 A -A 

28% ZAkTdi 73 8481 28% 28, 1 , 2B% ft 

27% 20% testa » 8 1536 25il 25A 2513 -A 

24% ItiiOnH, 042 15 13 606 23?t 2211 2$} ft 

24% 14% Masts*! 020 12 I7T742 22% 22 22% *% 

30% ZlAtaOe 020 07 20 2307 28% 27% 28% -% 

25% 20AKuA 020 08 17 23SB 23,*, 23% 23% ft 

38% 30%«tw 054 IJ 19 4738 37% 38% 37 A «% 

38% 30% MtnN OK 1.7 14 2329 3411 3%, 34% -A 

73% 4l%MnBnMn 058 09 12 935 b 73A 72% 73,*, *1% 
31% 25*| ABegP 1 72 60 13 3933 2612 26% 26% -% 

29% 2?MeoT 051 14 23 2335 Z7* 2 2611 27,1 ft 

28% 19% Marta* I 040 14 22 4209 77% 26,', 27% -lA 

28% 16 Man On 25 5W 21% 20% 21% -A 

38%2S%Magai 052 15 291381 32% 31% 32% ft 

30% 24 tan CBS 740 8.0 12 1018 u30% 29% X ft 

18% 12%AhcaS 304 18 15(1 18 ft 

48% 3S%Aftk$* 1.48 11 12 820 4ft <7% 47% ft 

85%86%MSg 1.04 12 23 2887 086% 84,1 86% ft’, 

33A XMOlPr 018 05 13 375 33% 33 33% -A 

10% lOAaner 084 70 51 ulO% 10% 10% 

77 5B%AMa 088 12 14 5947 78% 74% 78% -2 

38% 23% A2UX 1.10 14 X 5148 33,', 32% 32% ft 

10% 4%Anma 37 811 9,1 s 9 -,1 

18% 11%/VmaaA 018 1.1 5B3 18% 15% 18 ft 

40% 37% Mam 10 2251 38% 37 A 37% -A 

79% 62% Aon 1-00 13 25 3353 78% 75% 78% +1% 
31% 24% «a CO A 25 6587 30% 29,’, 2BA 4 

6% 0MCMCX 042 88 20 6% ft ft 

20% 1B%taMi X 81 19% 19A i9g ft 

7% 5%Ara£d 589 6% 6% 6% 

84% KAMrac 088 08 10 541 79% 7SA 79% •% 

20% 21% taostM 058 23 13 85 25 34% 24j2 -A 

62 47% AnWb OK 1.1 8 5628 58% 55,1 56% ft 

25% 2 Mr Bn no 082 27 15 88 22ftd2T% 22% ft 
43% 38% AaGPw 240 56 13 3883 42% 41(2 42% ft 

78% 53%Aa&prx 080 12 1812433 71ft 75% 76% ft 

48% 36%AMGOd 1.40 28 17 3397 49 *BA 48(J ft 

5% SMlBDfllBi 038 68 155 ft ft 5% ft 

26% 22% Ab«i R 210 8.4 15 217 25% S SA -A 

33% 23% Are Hedge 080 24 16 476034,1 33% 33% -A 
80% 57MMoat 184 21 2513732 78% 76 75ft *2,’, 

1% gMtlMft 70 % % % 

a%1D6%MM 040 03 X 4839131(1 148% 151(1 +2A 
6% 5%ta0potacx044 74 149 6 6 fi -A 

14% BtaRMEs 050 38 4 127 13% 13% 13% -% 

51% 39% AndRrX 072 1.4 X 3876 5lA 50% 51% +1% 

22% 18% An Wdr» 125 05 sX 19% 19% 19% -g 

24% 18% MHWr 076 X* 17 404 22A Tig 2% ft 

43 32% Anar Hd 1.00 23 10 1414 U4ft <2% 4ft ft 

Sl37%AafiM{ 10 4488 45fi 45% 45ft ft 

71% 55%Arartt» 22B 33 174*18 B8% 67,1 6B% -% 

57% 46%AnranraH 1X 23 13 20 5612 56% 56% -% 

24% 19% Astafefc 024 18 15 481 025 24% 24% *% 

81% 79% Anoco 280 II 165250 90% 88(1 90% +1% 

15% 11% AxpcaM 034 23 10 103 15% 14% f«12 -A 

41%2l%Antaxf X 245 4012 39U 3911 % 

41 31 B Area x 1 12 28 17 1637 39g 39% 39% +1% 


w mg. rv xa oa ml 

■9 lau » « E uk ta Us Ml Ha 

27 A 15% * |i— ii 17756 26{i ZB% 2Eg -ft 

KV, Z5%6nSGBS 134 5.7 14 44 Z7 26% 26% -% 

20% 19% 80 Tl 1838 X 132 7.7 54 1913 19S 19« 

8% 7% BEAtae* 072 07 688 8% 8,1 8% 

S% 9BaAsf 081 02 1S2 16% 3,'i 9% *& 

3S% XBbbS 080 1.7 8 2273 3«U 34 34g -A 

38V 27% Beams! 064 18 18 115 36% 36 36ft -'ll 

49% 378edngnh 080 13 18 766u50% 50% 50% *% 
53% <2% Band os 18 33 3212 nS3g 52% 5314 *h 

21% 16%Bdfflf»agix 188 55 16 S 19V 19% 19% «% 

78% 58% BlHO 298 48 1840m 74% 73% 74g *% 

1093 13, 1 , Min 10 27 15V 15% 15% 

48% 38%me8l 1.44 38 18 6818 47% 46ft 47% *% 

43 33% B* A 044 18 19 420 42ft 41% 42ft *‘J 

44% 33% Sana 080 18 S 620 44 43% 43% -% 

67% 63V Ban 43P 4J0 63 Zl00u67% 57V 97V +% 

76% 58% BaU 288 28 14 1313 72g 71% 7?H *& 

33% 22%Bmata1Ax 040 12 X 77u33% 33 33% »% 

% ABngoefB IS 72 % dA A 

31 22Ba«r 048 1J 16 1037 28% 28% 28,1 -% 
4BGDK3000BU9W 7100 47600475* 47600 -200 

1834 lOfflBartdB 21 1591 1586 1580 -5% 


19 13% Berrjp* 040 23 X 159 16ft 17% 17% 


15% 7% Beat Odj 3715 15 14% 14% -% 

H%23VB«ftat 250 9.1 22 27% 27% Z7% -% 

S3%49%aaBftBR 580 04 4100 53 S3 S3 

10% 7% Oats 1784 10,1 10% 10% -% 

67% 54% Ban 180 23 X 117 GB% 85% 65% -% 
16% 12% BnfiX X 14X 16% 16% 16% 

40 25% B6 MR, 33 37% 37% 37% -% 

ZUl 17%BfX*Sy« 080 04 14 287 22% 22% 23% -% 

22 14% KsklSMS 040 28 27 481 15% 16% 15% 

38% 29% BOacK 048 18 17 4651 139% 37% 30% -1% 
29% 2B% BSttHPL 1 « 58 13 244 23# 28% 29% *% 

9 B%8fekdAA 083 7.0 8 8% 8% 8% -% 

6% 6%BktaddK 056 83 912 08% BU 8% -A 

9% 8% Btfaztfgt 057 03 606 nS% Oft Oft -ft 

35% 2BBkx*x 0802473XB4 33l 2 32% S3 +% 
45% 37% BtartAX 051 18 15 144 41 [3 41% 41 V -ft 

10% BBkaCU4 OBB 98 307 9% 9,‘i 9V 

3% 2%Bnvaa 36B 23 2V 2% -% 

35% 24 BMC tad, 006 02 X 735 35% 34% 34% 3 


ta» « w a Ba ha 

Mi* Lon Stack » % E Bk * IM MM CM 

9% 9% Cm HR 1 16 121 IS 9% 9ft 9,1 
a% 15%C«aCo* 14 323nz>% 23,’. S3> 2 

53% 40 Cam*)! 132 2J 17 2729 52% 50% 52% -lft 

23% lOCooparTH 03* 15 W 1751 22ft B BA *ft 

24% 12V Cos tad 024 18 17 115 »!1 2*V 24% 

57% 4&%Qapz 188 14 17 3961 55% 54% 54,1 -I ft 

56% 33V Cong 0.72 U 34 8B3E u57 55V 3% -U 

34%24%CaM> OS 18 12 3595 31% 31% 31% -% 

29% 2*% CnuaraPr 134 44 X S X 27H » 

2D% 14% Coon 79 7112 19% 13% 19% -ft 

18 14% Ota 2 18 16% 15V 16 .% 

43% 27% Cma 050 12 S 49 42% 411i 42 -% 

16 13% DM4 0.44 28 22 51 17% 17ft 17% .% 

42% 33% tatfn 1 16 28 X 909 till 40% 41% -ft 

18% 12% Crtiaf 1^0 89 13 7X 1512 15% 15% -ft 

2% i% Cm La He 084 21 3 20 1% 1% 1% 

24% 17% CnnpfeiAK OB 02 2612 23% 22,1 23% -U 

59% SI%DaanCta$ 180 18 S 2874 5Sft 54% 54% -ft 

27% if.CUOl 8213655 25% 25% 2^2 -% 

148 63%CiXln 63 106 139% 137% 138% -V 

72% 44% Cmntt 1.10 18 18 1610 79ft CB% GB% -% 

11% lOVCortrata DS 78 12 4 11% 11% 11% -ft 

62% 49% canon 180 1 J 16 4 s&% Stfa 58% 

14 11%CVM? 1.16 93 10 17 12% 12% 12% -ft 

53V SOS 044 0BX2653S3%S2%S% -% 
16 11%C«xSra 53 4501 143 14% 14{i -% 

2B% 21% CfltAna 080 3.1 45JT86 23,1 24% 25ft -Ji 

42% 33% cnee* 17 785 38% 38 38 *% 


27% ig%cuoa 
148 63% cam 
72% 44%cianEa 
11% 10% Canrtta 

e% 4»% canon 

14 11%CVM> 
53% SOS 
16 11% C«*Sra 
2B% 21% CfpAnB 
42% 33% ClWcf 


SB <7Ba*v 

38% 26% BdfaCx mo U 1801 38% 35% 36ft 
6% 3%BnanCe 68* S% 5ft 5ft 

12% 8% Bank CM 040 IS 66 *30 lift lift 11% 

26% 22% Board* 180 68 13 27 25% 24% 24g 

71% 4t8nSd 457X9 61% 80% 60% 

SD%3B%BBMI 060 1.7 22 2540 47 46% 46% 

32% 21% MW* 061 28 l«7 30{J Xft 30% 

27% 23% BREftop IX 58 8 417 25% 24% »% 

Z7> 2 17ftntfT»x (LX 18 72 SX 21ft 2?% 21ft 


XaB4 54« 53% 5412 -g 
1801 38% 35% 36ft -% 


53%42%B*S 
16% »%B0alnU 
85% Sl%M«Sqx 
tts% 94% ar Ar* 

78% 64% BP x 


1.12 22 17 441 51 50ft 50% .ft 

10 4M 14% 14ft 14ft -ft 
182 18 292CB2 u85% 82% 8Sft *4% 
289 22 >2 44 110% 115]} 116% -2% 
217 28 1B3808u76,l 75% 76ft +lft 


18% ISePRutaa 2X120 10 521 17 10% 17 -ft 

X 21% OEM* x 1.68 6.7 6 4713 25% 25% 25,1 ft 

79 6B% BT 741 98 M 1933 70% 75,1 7512 *H 

30% 26% BlBjrtJ 140 10 11 2269 X 28% 28 \\ +, 1 , 

raft 14%ftwnWx 180 58 17 1073 as 19% X *A 

10% I2>tan5h 10 la 1412 1412 14H 

S2V 42%avfM! 180 22 X 23 40% 48% 49% +% 

52%42%Bn*lfi« 186 22 X X 40% 49% 49% tft 

35% 25% Brftarx 066 18 4280 35% 34ft 35 -% 

7% 9% EFT 121100 7% 7% 7% -ft 

21% 23% Bran 080 18 154221 31% 3DtJ 31ft -% 

2% 18% Bnaaaha Q44 20 13 162 21% ?1% 21ft 


25% 22%0n.W* IX 58 13 611 24ft 24ft Z4% -% 

41 22%0nasSBH 014 04 2 89S 38% 37ft 37% -% 

S% »%QkB* 10} 28 12 62B 36% 31% 35% -ft 

3 3S0Mb Co 1 010 02 72 113 51% 50% 50% -% 

15& ii%0eaad* 018 1.1 597ol53 15% 15% -ft 

B% 6% Daman 008 OB 1522 9ft 9ft 9ft -ft 

20V 14% DaaDi X 1797 X 25% 2B -% 

1% % DBDpatat 0 297 1g 1ft 1% -ft 

S% E% ObjOM 064 12 8 77W USA 54,1 SB -ft 
1% lioaB 131 Ift 1% 1% -A 

11% 5%tt«B0ADfl 8 1903 9% 8V 9% -% 

4212 31 Den Forts OX 18 10 1060 u*3% *2% 42V -ft 

B> 2 6%0e*AW» OX 72 298 8,1 8% 8% -ft 

56% 39% Deere x 080 1 4 16 8*90 55V 53% Kg -IfJ 

2D% 16% Deem 154 82 11 504 18% 18% IBft -A 

98% 60% UMAX OX 02 8 S4S 87ft 84% 87% -2(2 

8 5%0etsWrtsd 57 6% Eg 6% -ft 

35 SVDM* 1.48 4 2 32 1457 b35% 34V S% -A 

33% 29% Dap Gil 1 080 24 15 327 33% 32% 31% -% 

33% 28% Qatar Dp * 096 28 15 538 32% 32% 32% -ft 

X% 25% Dkg tads 048 18 X 232 31% Sift 31% -ft 

79% 55% ObaOSDr X 4315082% 78% 82% *3% 

27% 4% urn cap a 4% 04% *% 

44% XnetxOd 050 12 X 1902 41 40% 41 -% 

38% SOtfC 10414 30,1 35% 3E 1 , *% 

35% XDMi 016 05 16 3000 35% 34ft 35% -% 

26% 19% DtaoD* QfiC 24 17 1« 26% 25% 25% -% 

85% 60% Ratal 033 07 334057 77% 76% 76% -lg 

44% 32% OotaH 040 09 X 2960 u44% *3% 44 

41%X%Doa»o* 250 79 13 064 36% 36,1 E% -A 

9^2 7%Dc*larnei 014 18 5 42 Bg 8g Bg -ft 

39% 30% DraXtODB 036 08 X 04 36% 37£ » 

39% 29% OtOy 076 20 X 1828 37% 37ft 37A *% 

64 40% Omar OfiB 1.1 16 1664l£4% 62ft 64% *2% 
80% 76% Oaa Ola 148 49 11 3351 Xg 87 07g .ft 

45% 33%DoaJna 096 23 22 «G8 40g 40% -A 


79% 55% ObBOODr 
27% 4%0taQxp 
44% XDteddd 
38% SOtfC 
35% XDMi 
26% 19% DtadD* 
85% 60% Ratal 
44% X% OotaH 


39% 29%0My 
64 40% Qatar 
80% 76% On at « 
45% 33%DmJna 


«5% 40%Ba*MR 100 68 11 Xat5g 45% 43g -ft 
19% 12% Bud Cota 14 684 19ft Iflft 19ft -% 

82% 70% B11W x IX U 17 443 u93 90% 92% +2% 

54% 40% tom* 055 12 17 38B2 45% 44% 45g -ift 

15% liVBKramft 10} 7.T 22 104 m 13% 14 -% 


45 24% CATV 2291 42% 42% 42% +% 

35% 31% CMSEa IX 14 14 772a35% 35% 35% ♦% 
1MV 99% CMAFta 7 377100,'. 107% 109,'. +1ft 

30% 20% OF Dana 0.40 12 21 48m 34% 33ft 33% -% 


12 298 34% 33% 34% -% Z3% 18%Dar*iRix OX 13 X 491 K4 23% 23% 


29% 2£J; DOE 1 IX 47 12 1304 2B% 28% Xg -% 
14% 8% Dow 17 2*9 11% 11% 11% -A 

38ft 27% Drasar* 081 18 2410573038% 37 [J 38% -ft 

10l 2 9% CrtaFdS 080 64 S»U10% l^ 10% -% 

9% 8%tm9G 070 01 213 9% 9ft 9% -ft 

32% 26%D16Engyx 206 74 14 3542 X 27% 27g -ft 

74 68% DnRxMS 450 12 Tim 72% 72% 72% +% 

X 18% OaoaaBM 18 V Sft 28% 26% •% 

48% 41% DOmr 112 48 14 4S6IK8A *7% *6% -A 

42% 34% DOB *1 ZM 59 21 73B 40,'. 40% *Dft 

27% 23% Odd 080 13 1849 26g 36% 26% -ft 

62% 48% DM, 252 49 917478 Sg 81 02% -ft 

31 27000.4,1 a 285 8.7 ID ^ 30% 30% 


73 80% Anim* 030 OS 32 2481 63ft Bt% 63,', 


29% 21AK0B X 3576 27% 20% 28*2 ♦% 

X 15% Acflrtal 096 52 X 584 18% 10 18% -A 

*5% 4DAAC* 086 22 1912557 42iJ 41% <211 -1% 

10% >2A am x am 17% 17 17% -% 

53% 40% tatty 191 2941 3271 S% SlB 52% -A 

39% 30% Aptaa Dp x OX 08 18 5705 33g 33% +ft 

10ft 9% Ape, 1*0 F 086 65 394*10% 10 IQft -% 

60% 22%Ap09Mao 164205 X% X% 22% -% 

51% 38l 2 AUh»A 012 02 10 9G 51% 51 51ft -ft 

24 17 WOn OX 08 3115107 23ft X 23,', -% 

50%40%AnO4 280 59 15 135 47% 47 47% -ft 

4% 3% Area S3524 4% 3g 4 

X 21 AnnatZIP 210 08 X 23% 23% X% 

75% B1% AitbSW 1.X 24 17 3367 73% 72, 1 , 73*j -1 

59% 51% *i»«? 141733 Sft 53,1 9 tlft 

6% 3%Artra&p 9 110 4% 4% 4% 

20% 71 Altai tad OX 28 11 714 27% 26g 27% *% 

32% 24% Ashed 080 20 911X 31% 30% 31ft -% 

13% 11%MMGDR 032 23 Xn13% 13% 13% 

46% »%M4ad Utt U 21 322Su48% 47ft 48ft -1 

29% 23% MOD Coal 046 18 X 29Bg29% X 29% +% 

13% 11% Alla He F QJH 07 X 12ft 12% 12ft -% 
4% 3% *a« ho 038 11 J 5 88 3,1 3% 3% 

59% 33%tafsfCpA 040 0.7 X 3339 58% 56% 58% -3 

43N 30% AT&T , IX 17 II SSBC 38% 35,1 S -% 

361% 300WU2 201 08 rt)57l 2 357%357% 

11% 8% MtobSm 11 18 11% 11% 11% -% 

17% I6AMcE»x 154 98 14 384 iffl 16f| T0g -% 

75% B2AAKOI 285 18 13108m 72% «9% 72% -2% 

il ii«n IBB ii U H 

20% X%Mnx£n» IX 48 19 102 24% 23% 23g 

ID 6% AOtaH 013 IJ 565*10% ID I Oft -ft 

50% 39% AAPai 040 18 27 5731 47% 48% 47% -A 

27% 19% APOZB 21 7921 24ft 23g 24% +% 

2 Vtattz 025228 X 1% 1% 1% 

28% 15% AMKO 21 X X X X 

16 5% AM* X 6m 14% 14ft 14ft 

84% 55% AM! OX 19 14 1425 60 59ft 60 -A 

74 50%Anonr 186 17 31 2930o74iJ 71% 74g «3g 


59% 51% Arms* 

6% 3% AtxGip 
20% 71 Altai tad 
37% 24% Asoco 


10 8%AataW 
50% 39% AAPai 
27% 19% APOZB 
2 %Aotax 
28% 15% Aram 
16 5% AM* 
84% 50% M> 

74 50% Ad 


12% B%AttlCDn) ox 49 58102% 12% 12% 

14% 6% Altar 13 1524 7 6% 6% 


47% 36 BBSTGp IX 27 17 X « 46 46 -1 

29% 22 BCE X 32 7758 29ft 28% 20ft -g 

8% 0%BMCOI OX 25 9 18 8% 8ft 8% 

20% 10% BtaM 087 19 IX 19(3 i« 1 « -A 

41% 32%BMHt 040 1.1 29X038 0*2% *0% 41 H -IK 

29% 24%BoUarBe 048 19 X X 29% 29,1 20% 

31 aVtttaCp 060 19 503*31 ft 30% 30g -ft 

21% 17% BR9WX OB 02 21 33B 20% 20% ffl% -% 

X 24% BoKEx IX 59 133117 27% 2fi% 27ft -ft 

50 39% axon IX 11 1413660 49ft 48% 49ft -g 

83% 52% taMBV 187 20 73 X 82% 82% B2% +% 

18% 12% 0W 030 19 60 29*10% 10% 18% V, 
19% 13BCPAH 034 10 15 30 19 10% 19 -% 

51% tiBHtgr IX 2.1 14 IX «% 48,1 *8% -% 

m 47gBMAn 1 32 18 171701 fiBft 85% »% -1% 

48%32%Bamrr OSG 21 18 7337 •£& 4*v 46% +2 

2Qg 13% HIM ADR X a* 08 571 19g 1*% 19g -% 

50% 47% BmiMmA IX 09 4 jfii ^ . 

96% 80% BafldtaiB 0X 62 9 <87 96% 97 -% 

79% 61% adtsta 204 28 17 0687 74% 73% 74ft +g 

87% 79HtottS9 550 04 X 06% 88% 88% 

ic it' i nniiiui IM &4 Tim 47% 47% 47% 

96% 74BWttx 4X 48 12 35ffl 90% 68% 60% -2% . 

84 69VBdqs 2.14 28 11 X 82 n% 81% -% 

00% 28% Bad (C IQ 080 16 Z3 238Sd37% 38% 37g *H 


92% 75% CPC, 164 1.7 23 1083 *3% 62% 83% -g 
21% 15% or Cap 056 27 X 472*21% 20% 21% -ft 

50% 41% CSX 19* 18 14 7774 056% 55 50ft -1% 

70% 41 CIS cap X 072 19 15 09*71% 70% 71% -1ft 

29% 22% COMalMlm x 058 29 72 340 S% 29ft 2Hft -g 
46% 27% COM 21179V 30% 28ft 30% *2 

2Bft21%Q tatt 040 \A 12 504 28% 27% X 

19% 15% QAotO&G 016 09 21 1307 18ft 17% 18ft 

37% 31%CBKdtana 1.19 13 15 MB 30% 35 35% 4% 

45 26% CafctaOap 2411138 37% 35ft 38% -1(j 

6% 2% Cal Rata E 010 16 303 6ft B 0ft -ft 

42 32CMnoi 27 1062 41% 3B% 41% -1% 

14% 10% Capon 0X1,032 22 X S»a14% 14ft 14% -ft 
37% 19% DdSja 040 1.1 1537*37% 37 37% -% 

38% 28% Clwjai 028 08 19 2387 35g S% 35g -ft 

22 17CMnC0! 040 18 55 01 21g 21ft 21% -ft 
52% 29%ClapU5 077 16 32 6009 47g 46% 47ft -% 
1 ACmpUW 9 1190 S dft ft -ft 

29%22%CMP*i 032 1.1 3B3967H29ft 28% 29% *% 

44% 30% CpGaeF 032 08 16 2722 S% 37% 9% -ift 

18% l4%CprtM2B IX 79 105 10 17g 17% -% 

25% 19%CaDBUUBe 238 16 B 1338 24g 24i 2 24g -% 

66%51%Ca«fcx 010 02 4138*1 SB 57ft S7g -g 
37% Z7CWCS 049 1.4 18 6m 35% 35,1 35,1 -ft 
35% 23% CtatnOs* 10 700 X 32% 3Zg -ft 

45 31% DMA 044 19 21 2382 42g 42 42% -V 

38% 32% CoPSi. IX 12 151595 30% 36ft 38% -ft 

48% 34% Cpoar 1.32 29 13 479 46% 45% 48ft -ft 

19 12% CanadW OlB 09 X 2371 17% 17% 17% +% 

19 14% Caaeodox 048 20 13 133 10% 18% 10% -% 

17% >5%CXacdeN6 OX 59 19 85 10% 18% 16% -% 

09% 48%Caae£t»f! OX 03 142245 65% 04,1 65 •% 

10% ICMitaer 095 OS 17 235 10% 10ft 10% 

16% 13%CMeSOi S3 10% 18% 16ft -ft 

109% 72% Cat* IX 18 14 6163 107% 1«% 107% -2, 1 , 
43% 27% CRCvp (8 33 42ft 41% 42% -% 

44% 35%CndarR*x 250 50 13 134 43,1 «% <3,1 -ft 

11% 9%CaMn 080 79 12 2133 1111,1 11% lift -ft 
43% 31%CHUr« OX 05 11 888 <2% *1ft 42% +1 

34% ZBVConrWsi 214 88 11 1437 34% 34 34 •% 

28% 24% Cs*UM IX 57 13 54 X Z7% 27{J -ft 

12% 10 Ca* Mata OX 72 10 am 12,1 12% 12% -ft 

73 43% Ca* Map* 078 19X11® u74 71% 73g -1% 
l3%iD%CrtVmd am 00 7 191 11% 11 11ft -ft 

X 18 Cats* 1.74 09 11 3074 21% 21% 21% -% 

33% 28% CaatoyTI 037 U 15 772*33% 33% 3^2 -g 
43%29%(Utt4 X 3703 43ft « 43 *% 

20% 13% Oanpetl^ 13 7439 15 14% 14% -% 

58 41% OqU! OX 04 48480% 55% 56% -ft 

15% I1%(7kpanal OX 19 10 8 14g 14g 14g -ft 

7% 4%QntHM 559 10 7% 8 +% 

1M% 84% OweLI X 248 14 1323782 102% 98g 102% -2ft 
1% % On B 807 1% 1% 1% -ft 

24% 9% (X*9| 002 01 X 1649 15% 15ft 15% ,% 

37% 31 Qmod 2X 58 13 58 37% 37 37ft -ft 

38 Z7% OMBpata* 080 24 42 22B 33% 33ft 33g 

77% 61%amm 232 II 17 82m 75% 74% 75ft -% 

X% 20%CHcFdf 085 24 225 Zfig X 2Bg -% 

1812%OMM 098 05 49B 018 17% 17% 

16% 1Z%Od*Bmd5 OX 1.4 2072 14ft 14 14 

7% 4%OBCllFUI 12 8Z2 7% 7 7% 

50 38% OCffl X 543 48% 48 48% -ft 

40%25%OataSra 33 42 *40,1 40 40 +% 

36% 2B%Qvyahi 190 4.8 634X9 33% S 33% -1ft 

88% 51% Out*, 1.18 1.7 22 3915 88,1 68% 68 *1% 

187% 134% Om* 1 132 19 12 951 154,1 178% 183g -4ft 


X 18% OBaaaua 
48% 41% Dtamr 212 48 

*2% 34% DntaX} 204 59 

27% 23%0dd 080 13 

62% 40% Oritad* 252 49 

31 27 OB*. 41 1 29S &7 

20% 3DnqM7Sx 180 «8 
X% S Duqm490t 200 79 
31% XDup.42 , 210 69 
15% 10% DM* 

02% 26%Dpnrt3 OX 03 


180 68 2 3% 20% 28% 

200 79 4 oC9% X% 20% 

210 69 X 30% 30% 30% 

IB 112 T4il 14% 14% 

OX 03 21 08*02% 01% 62% -% 


0% 4% Etc tad 4 

24% 18% ES8C * 050 25 19 IBID 

6 1% EA tads 279 

G6% 43% Eadtpns OX 03 H 482 
19% 10%EasLUfe 180 63 12 305 
38% 30l 2 EEctBpr! 190 44 13 540 
64%50%EMO4x 1X 28 142301 
94%73%BBxt*x IX 23 2911299 


81% 67% Mon 
38% 29% EOAn 


4 y* 5^ 5^1 

050 25 19 1910 22% 21% 22% -% 
279 2% 2% 2% -ft 

OX 03 35 482 65% ES 65% -% 

1f0 63 12 365 18% 18,1 16% *ic 

190 44 13 548 X 36% X -% 

IX 28 142301 64 83ft 63% -% 

1 X 33 2811239 77g 78ji 77% ♦% 
1.X 29 18 1375 66% 85% 86% -% 
OX 25 » 15X 36,1 35fl 36,1 -% 


4S%3B%Ecd*4x 094 13 X 8X 47% 


2% UfitsanBra 
25% 19% EdaMi 
43g 30% EMdAEt 
6% 3%tednp 
45% 30 Bkl ADH 


X 1% 1% 1% 

IX 41 151061 24g 24ft 24% -ft 

072 1.7 12 3M 43% 42% 42% -% 

5M 6 5% 6 -ft 

1169 44g 44g 44% - 


20% 20% BeaCtaB ax 19 X 297026% Z7% 20% *% 
48% SEDS 080 1.4 X12B91 42% 41% *2% -% 

5B%44%BBhMi 094 18 27 SBM 53H SJ% Sft -1% 

3% BBaort S 272 8g Bg 8% -ft 

41% 31% BC 23 7711 *0,1 39% 3«i *% 

10% 7%Eflt|tem$ 092 02 81 10% 10% 10% 

57% *5 Erase 198 29 2210215 54% S3g 54% 

7% 6J 2 BXta1)4re 047 89 40 *7% 7 7 

19% 15% EnpWCfc IX 74 1* 1« 17ft 17% 17% -ft 

18 13%Es*aMCA* am 08 X 8032 17% 18% 17% -% 

06% S9%Eam«Sx 1.11 13 18 151 aB0 07% K% -1% 

36% XEnaganCo 13D os 13 102 34ft 33V 34% -A 

«% 20% StpADR 080 21 10 1557 42% 42,1 42% -A 

45% 23%£flgjVrtB S 25Q 45% 43% 44% -lg 

23% 16%EnoM OX U 19 25B0 21ft 21ft 21% -ft 

11% 9% Ends Boa OS 64 13 97 9% 9g 9g 

24% TlftEoma 186 64 13 486 24% 24% 24,1 -ft 

C% 35% Earn 090 22 17tOB31 41% «Og 41% -ft 

Z7 17% EntjoQK 0.12 08 21 83® I8g 18% 18ft -% 1 


10K Bonn OB 080 29 16 255 29% X29%-% 


55% XteoBkx 
28%2l%ftdfid 
12% 9%teri0lR 
7% 5% Ml 
47% 32%BnacS* 
56ft 39% Baxtar* 


198 29 18 29m 54% 53% 54ft -1ft 

0. 14 06 X 6490 22ft 21% 21% -% 

14 84 12ft 1l(J 12,1 

095 08 1350 5% Sg 5}j 

194 22 41 2162 47% 48% 47 -ft 

1. T3 20 m B7DBo57% 55% 57% -Ift 



M. 

M K.OYAL 


When you stay with us 
in LUXEMBOURG 
say in touch - 

with yourcoropTimemary copy of tne 




FIN ANCIAL TIMES 


43%29%tett4 28 3703 43,’. « 43 *% 

30% 13% tenpes^ 13 74 39 15 14% 14% -% 

50 41% tequx 020 04 4848®B% S% 56% -ft 

15% I1%(7«panal OX 13 10 0 143 14(2 14g -ft 

7% 4% QBrtHoa 559 10 7% 0 +% 

1M% 84% amll X 248 24 1323782 102% 99g 102% -2ft 
1% %ChUMB 807 1% 1% 1% -ft 

24% 9% te*9» 002 01 X 16*9 15% 15ft 15% -% 

37% 31 Omad 2m 58 13 58 37% 37 37ft -ft 

X Z7% tJwapoM On 24 42 220 33% S3ft 33g 

77% 61% Own 232 II 17 82m 75% 74% 75ft -% 

26% 2D%OHcFd$ 086 24 225 Zfig 2B 23g -% 

18 12%OdMftnl arn 08 *98 01s 17% 17% 

16% 12%mqemds ax 1.* X72 14ft 14 14 

7% 4% QndtFld 12 822 7% 7 7% 

5O30%OCffl X 543 48% 48 48% -ft 

40% 25% DlUni 33 42*40ft 40 40 +% 

36% 2B%Orpki 180 4.8 830809 33% X 33% -1ft 

68% S1%teOPti 1.16 1.7 X 3915 68,1 68% ® -1% 

187% 134% Cfta? 1 132 19 12 951 104,1 178% 183g -4ft 

8(1 8%QpnaHl! 081 01 555 uBg 8% 8% -ft 

41,1 3S%Okarpto 246 59 X B2iK1% 41% 41% -ft 

33% XftCtaBtf , 040 1.3 21 31K 31% 31% 31% 

20% 17% CMB* OX 19 15 17251®% 2B% 20,1 -A 

2% 1%Om**a 61103 1% 1% 1% -il 

35% StetO 190 52 17 1896 34% 3*ft 34% -% 

37 33% Opart 212 5.7 18 246 38g 3BH 36% 

40% 26% diet X 014 04 X 3007 35% 35% 35,1 tl 

3B%23%CbaaCh 24135* 3* d23 23}i A 

127% 99% Cam 2.10 19 102B5J1*I2B% 123, 1 128% -4g 
97% BVaqfC* 690 62 3 96% 90% 96% -ft 

101 KCtmSU 790 79 2 90% 99% 99% -% 

12% 8% DMA 12 2005 9% 8ft 9,', -ft 

«% 8QnUBS 12 618 8% Bft 9ft 

25% 20%Otr»taM 044 19 10 037 25% 24ft 25ft -% 

32V 18% az am 03X1B51 n x so% -% 

19V 1Z0tat9f 012 09 101937 10% 10% 10% -% 

15% 12%te|»Mnt0m OB 14 1460 14,1 14% T4ft -ft 

10% 7%CtanrMG 081 79 141*10% 10ft 19% -ft 

95 82% Ctaw7JBl 788 62 2 S 91% B -2 

45% 40 CMS IX 12 7 213 41% 4#J 41% -ft 

9t% 82% OMB 7.40 82 tIU 00% 90% 80% -% 

tuft 97% Quae 232 19X5071 130% 124% 128}| -ft 
4% 1% CM.&04J 144 lg 1% 1% -ft 

11 TOVOMhanexOSe 99 90 10(2 10% iog -% 

30% i5%Gm»ak, ax 12 91819 17% 17 17 

48% 35% Coo! Star 0B 17D *SV 45% 45ft -ft 

54ft 43 %Goh0 x 040 07 11 14X185,1 54% 55,'. -1 

72% 51% CanCx 050 O0 4237JX 70,1 90% 7D,', -lg 

23%1inCl*B&* OOJ 01 3719 22% 22% 22V -ft 

10% 11%CD*VDat 0.15 1.1 4X I3ft 13 13% -A 

40% 23% Copra 012 03X8207 38H 37% 38% -% 


»40% Erato la 
24% 1B%Emdi 

a%a%E fl * W f 

1% matiMp 

37ft 28% Eos* 

35 23% E««Qs 
32k 7J\ EtjuKatkf 
a%39%andA 
30% 23%ESk«aa 
10% 8%a*x 

ITU 14% teFiadf 
18 15% Emfcfcx 
53% 30% EMf 
05% 4BAExxm 


11% 9% FNkswx 


3414100 a0O X 5S% 

OX 09 K 3BB0 22g 2% XU -ft 

ix S9 14 44m aft a a,i -% 
IX 1% di% 1% -% 
035 19 a 5*98 36,1 34% 35,1 -% 
OX 08 X 2176 OX 34% 34% *% 
1.16 42 X 751 X n\i Z7J2 -ft 
034 07 X 1549 49% 47% 48,1 -1ft 
14 KnaC,! X 38% *% 
OX 58 11 1572 0% 9A 9% 

016 09 IS a 17(3 17% 17% -ft 
1.12 7.1 8 *16 1S(| 15% *% 

IX 23 9 1239*55% X 55% +1% 
194 29 202SBQE 83% 82% 83ft -ft 


14FT Drain IX 79 


TO 10% 10% 10% 

34 014U 14H 14g -ft 


a% 14% FataCMoA x ia aft a a -ft 

47% 30% FtadAi 084 19 I7I9V3 45% 44g 45% -fi 

8% 6%Faatd 14 169 7% 7ft 7% -A 

11% 6% Ftaxkks 12 54 7 6% 7 -ft 

37% JSgFadMlj, 040 1 1 21 BS3B 36% 35% 30% -Ift 

XV 24% Fed IBfx IX 02 X 658 27% 26% 27% -% 

6% 5%Faddn OX 19 12 409 5g d5% 5g 

X% 42FrtBr 18 34X 59% 58% 56% -A 

35% aFadtaglf 048 19 3S57 34% 34 34% -V 
27% 23%FadaM9B 097 29 171199 24,1 24ft 24ft ft 
39% XRDpSl 2910 35% X 36% 

38% X Fern tea 092 U 16 304 38% 38% S6% -% 


19%15%FWta 333 18% 18% 18% -% 

74 29% Rax 038 1.1 7 1788 33% S3 33ft -U 

10% 11%FqptiPi 016 09 18 1850 17g 17ft 17ft -ft 

48% SBgFtaBl 125 29 15 1353 47% 48j| 47% +A 

87% 07% feta* IX 21 16 2*95x88% 88% ffift *2 ft 
13% lOFMkaAn 34 X 13% 13% 13% 

X»%FWBmlx 032 19 13 2173 22% 22 22ft ft 

65% 50%FDMD* 1X 25 14 3340 8*62% 64 -1 

44% JlVFWXai OX 02 31158Z1*44g 43% 44% +% 

18% 13%FMIinl 021 12 504 17% 17% 17% ft 

16%12%«PMF 1X11.1 83 13U ISft 13,1 ft 

90% 72%Ftaltata 256 27 IS 3833 05% W% »% -f A 

14% 11%FWJBna 044 11 45 355 14% 13% 14% 

«% 46%E*MMrpx 198 25 17 441*01% 60% 01% -% 
33% 25ft Franco Q84 26 10 1038 32% 3lg S% ft 

R *8% Htafl-X IX 28 16 4864 64% 83% 84% -1% 

30%»%fW£nx 098 22 13 97Q 30ft 2Sg 30 1 - -% 

20%15%Ftar» OX 05 S 4510 17% 17ft 17% ft 

32% aVFWp 210 82 122033 31% 31 ft 31ft -ft 

1110 11 a Rorw* 043 25 a 1173 17% IBS 17ft ♦% 


19% 11% teaaaa 
B7 45 tetfta 1.10 1.7 

10V 0% COontaf a OH 09 

8% 7% QWEf 1 055 06 
7V 7% GMUAQi OX 99 - 

7% 0%OMMi 051 07 140 7ft 7% JA 

68,1 SBGoGtal OX 09 X12Si«S}3 67% 68% -IS 
44% 30% OKA 004 01 17H3K 38(J 39% 39U -ft 
23% 19% CBRtf IX 89 24 143 23ft 22% 23ft -ft 
20ft lBUCOkAtt 019 07 19X12 020 26% X +1% 
70%51%CMni 1.72 24 19 3223 *71 00% 71 +!« 

14 11%CBM*fe 054 49 18 IX 13V 13% 13% -% 
a%27%cmniw is ua x 3ig aft 31 A -% 
25% 24tetaM19x IX 79 X 24% 24% 24% -ft 
20% 24%CnMC5ii 290 79 3 2 25ft 25ft 25ft 

1B% 0%CaaaonPqr <20 15(3 15« 19(1 -ft 

11A 71 Coups] 2038064 105% 1«105% -3% 

19% Hand 92 11V 11% llg -ft 

59% 37% arm* 010 02571130 ss% 54% sft -1 

82% 5BCMPGC4 29 3327 7Z% 71% 72ft -1ft 

s% isftawmf ax 0.1 47 5m 36% 33V 33V -2% 

24%10*9OaM 017 07 30 3173 23 BV 23 

14% B%»tatatadK 7 1248 10ft 10% 10,1 

85% noma ix 1 j a son as% 01% 04i 2 +% 

25% 2D% CoxcttM IX 09 14 15* 2% a% 2 

24% 21 MOtO* IJ2 04 13 78*24% 23(1 24% -% 

71% B8VC0OE495 495 07 1100 68% 09% 60% 

s % 27Ctni£d 210 7.1 10 55B9 29% 29% XS +,1 
72% 08 CUB Bin 590 79 6 71 70% 71 +1 

57% <7%OUSfi IX 35 18 10X X 54% 55 -ft 

57% 47%Cdtf8p IX 3.1 15 11B 54% 64ft 54% -% 
35ft 24% CmSHra 3 SZ 34% 33% 33g -ft 

*3% 30% tenter aiz 03 174B9B 37% SSft a% -1% 
01 55% C&T4.10* <>16 7.1 d 58% 9% X% 

W% 830*r7.45* 7.45 7J 5 ® « » 

18% 14% QnaWto OX 19 1X«16% 10 10% +u 


503 17ft tOV 10% 
1.10 1.7 X51S7 66% 64% 05(1 
OH 69 79 10ft 10A 10ft 

055 06 27* U0% &,’« Bft 

am an 21* r% 7ft 7A 

RBI T» 7U 7* 


33% 2£ft RratarCa 084 20 
66 48% FkMx IX 28 
30% 24%FtoEnx OX 22 
20% 15%Fkn0k OX 05 
32% aVFWg 210 07 
1018 11i5 Roms 043 25 
59% 42% Etta OX 12 
75% 46%Airx 0.7B 1.4 
00% 59%nCCp 
31% 10% Mr 
»% 30% Fad ix 42 
8% 8 Fores z 073 05 

X 30%FaSrd 127 15 
42V 30%FCOOM1 OH 29 
48% 42% FPL IX 4.1 

11% 10% France &n OX 07 
9 8%FaMftx 054 0.1 
7S%4459Fi1«taX OX 05 
52(2 32% FTtaHaiw 
5% 3VFHMA! OIO 17 
0 3%FrtMB( OIO 1.7 
32% XVFrtfcta OX 12 
33% 25%FiHCSA OX 32 
34% 2B% FrMCGB OX 21 
40% 26% FreM&i I am 15 
23% 16% Fm 097 O 
4*% 22% Frutsna 
1»% HFMsU OX 09 
25 18% Rmi Era 
31% XF«an 024 08 


On 12 2B 289 S8% 57% 57% -% 

0.7B 1.4 X 2MB ®% 54ft 5$A ♦% 

15 740 80*2 78% 9D% -2 

3578 25% 3*,'. 2*ft -% 

IX 42 O1B2SS30% 38% 30% -1ft 

023 05 n 8ft 8ft 8ft 

la IS 19 4409 36% 35« 38% -% 

OH 20 21 1050 42ft 41ft 42ft -ft 

IX 4.1 13 2799 49% 46, 1 . «.'< -% 

OX 07 364 11% lift n% v* 

054 0.1 za 0% « BS -ft 

ax as e 17m 74% nft 7 *a -ift 

aiBffiert, 52% 53V -1% 
OIO 1 7 45 * 5JS 5ft 5ft 

OIO 1.7 45 10 m SU 5!| 

OX 12 a 404 25% 28 28ft -% 

am 32 a 371 27% 27% a« -ft 

090 31 Z7 an a% 2B% 23% A 

am IS 11 929 39% 38ft 39ft -ft 

097 O X 4545 20A 19% X -ft 

1410507 Sift 30% 30(i -% 

OX 09 17105ft 105100ft -U 

13 2* «% 21 21% -ft 

024 08 90 SJj} 30% 30)] -ft 


2*ft ITHGpsaQ OX 24 632500% »% 34% -A 
24% 20% EtaAnttr OX 05 95 24% 24% »% +% 

77% S3% CrtOyr- IH 22 17 07 75 74% 74(2 -V 

62% <7ttG«£K UM 15 233CS S?A 68% S7ft -ift 

4% 2% Sen HOC DO S% 3A 3% -A 

10% *l 2 QBta» OX U 22S3 9% 9% 9V •% 

68% 57% 0X3 212 32 B 2703 B% 05% BV .% 

63V 52% Gems 200 35 T17H9 5fid 55% 5BQ -1 2 

64% 490Ht>1 IX 17 213101 9 58% 3% -ft 

154 151 serfle Z2B 12 16279188% 195 188 .2% 
40V 36%6erOB IX 2J I733S1 *6,’. *02 45,1 *,i 

9% 53% Geneask B 4H 58% 3% 3BV V. 

28%aVQ« W1 28% 2Si 20% -% 

15ft «% Cene» B MS) rtfSA 14% 14% -ft ! 

3% 2Cer«9 214 2% 2V 2% -ft 

X% 11% G earn «= 18 1152^3% 22% 23ft -1% 

35ft 2&U Gaort! OX 27 U 1S46 K 3*ft X -% 

29% aapamx OX IJ 14 402 X% 2B% 28% -A 

90% 71 Erpm 208 23 X WS3 57ft 86,*. 06% -ft . 

20% i3%d>seS0 ax is a 07 t#9 <s% ts% -% I 

14% 12% GeratatyM OSS *.4 210 dS 14(2 14% 

18% OU 07 8* 17g 17% 17% -ft 

b% 6f 2 a*KQo r nm eg «i -ft 

16% moaned! OX is n ns ts% tsV is% 

*0% 72 cn os 00 54119® 06ft «% 9® -aft 

8% 6% easaSd 0.10 19 30 431 7ft 7ft 7% -% 

44% 29%te*n 1.15 29 22 5717 43% *3% 43ft -fi 

47%31%On»Ca 050 LS 12 323 0*8% <7ft 47Q -A 
a%M%OdlMT 15 771 19% 19 19% -% 

25% 17% BaMMa 17l5l5BtCSA 2*% 25ft -1% 

7G 5B% GWtfn 044 08 11 mi 72% 71fi 71% -ft 

48% 35% GtataSx 1.10 25 2 37S 44,'t 43% 43Q -% 

63fi*9>«Gdfe> 112 19 6250 63% 61% XV -ft 

e% 5%0osstft* 40 037010% B% 9 -% 

30,'t 38% Spy 200 SE 12 *947 35% 3ft 35fi -% 

60%44%&*CW OS8 10 22 SJ7 5B% * 56% -V 

a%7D%QqpW IX 14 19 359 79U 78% 79% -1ft 

16% 9 Grantee 9S1 14% 14% 14% -% 

40% XGUta 1.13 23 818 40ft 39V TO,’. -41 

32%23%tetPT 0*0 15 I* S54 27 20% 25V -% 

2% 41% GlLatesCi 050 12 13 3S S 51 A 51% -ft 

61% Sldtmaox 6X101 10 II 59% 59 59% ♦% 

25% a%tecnMtP 212 30 11 n 24ft 23A 23% -% 

«% 28V Grata** OX 03 1£ 7188 35,1 35% 35% 

58% 48%Gnpnfin IX 1.8 S 140 6* 63% 63% -% 

is 11% anas 1* 225 i*A i*A 1*% -% 

15% !2%&wOSpn 017 11 228*15% 15ft 15fi -ft 

7% 4%GrTtMDR 6469 6 5ft 6 *% 

77% 51% Battax 034 05 23 60S B6% 6*% 6*1} ft 


«N k CM •» 

Dh « 1 n M bikaiH 

13% 12% Xorar Ikn 087 05 B4S 13% 13% I3, r . 

44% 33%HtataM 06B I « 18 1*84 *3,*. 43% 43% -% 

7BS5%IMHga IX 27 13 2BI3 65fi B3% ®% -1% 

58,’. *7% ItajCp IX 25 182238 57% 57% M2 

11 BKRircm 14 80 Bit 10% n 

35% ]7%tebH 074 21 X 2MB *35% X 35»a -ft 

SB% 46% rastCt ELSE 18 2017132 53 51% 52% -2ft 

40% 3*tt«W 9 20® 37% 35ft 37% -2A 

is% iB%mrOp oio 05 ta am ia% ia.5 uft -A 

i*H 10% saan 20inm « ng u 

49A 35V mta 080 15 11 2X9 49% 483 4#A *1» 

15% 10% KtMorgta? ox 05 16 234*15% IS,'. 13% ft I 

17% 11% taeaFd 006 04 ZB3 16 WV 16 *,« j 

29% Z2B anger X 30621®,'. SS’i ffl% -% | 

35%a%WBWB IX 52 15 481 34% 33fi 333 % 

32V l7%MMddx 060 10 X GMtfSft 32% X% 


_ ST0. 

m H 0m M Fm. 

V i m HP tata tk. 


41% 20%Gratataf 030 03 
®%46%£nxHftl IX 1.8 
IS 11% &«DQ 

15% »2%&wrttSpn 017 11 
7% 4%&Tds*0R 
77% 51% GDttaX 034 05 
00% 53% GUdancp OIO 01 


3SX ®i 69% 90*2 -1ft 


21% T7%6otaDrdH 044 21 12 tBi£1% 21% B% -% 


-H - 

24% 15% WTdS*! 099 4.1 19 TITS 24 23% 23fi .% 

18% lSKtapax IX 75 tl M 17% 17% 1^ -% 

83%59%Han IX 12 311413084% 01% 84 -3 

15% HMood 4 is 24% » 24% -% 

133 I0%Fft0Ck%fex 032 24 22 62 13% 13ft 1%’. ft 

15% 14%lftacklc IX 70 19 58 15ft 15% 15ft *% 

21% 19%h'coddtaB IX US 41 20% 20A XA ft 

9% 5-!lHMtawt 42 254 0% eft 6% -% 

17% 13%fa*ffltarai 024 14 7 350 17% 17% 17ft -ft 

X19%HanraS 042 15X1172 X Z7% Z7% -% 

36% 30% Hasten 054 15 19 2» 35% 35% 35% -% 

27 19g taste OX 1A 208 B% 25ft 25,’, ft 

SI *2% Haste 072 1 5 19 10m 49% 47% -1 A 

X1B%ltaend (UO 15 1029 23 B% S 

49,', 33% Hartej TO* 0X 00 241625 45% <7 48 -42 

50% a%KBinta)M OX 05 13 550 41% 40ft 40ft -% 

49%38%Hanlrfx OX 09 15 3*29 *2% *1% 42% *% 

20% 15%KsM£al 22 37E6 10% 10ft 18ft -% 

92% 67% Hats* 152 IJ 16 18® 0*ft 83% M -1% 

*0% 31% taste 080 20 17 30H4OS »% 403 -g 

31% 25%Rnd*ta am 05 V 4*s 29% 2Bft 29ft +% 

86%64%W®x IX 15 2003 fi 0% 8*U -2% 

53% 44 HnSaiO 228 42 33 211®<% 53% 54% *% 

10% 5 tarn OX 75 11 933 ■ 7% 7% -% 

14% 13% Ma« 1.14 00 16 M% 14% 14% 

33% 32% tented 2*4 05 14 179 57ii 37ft 37% ft 

20% 17%H8M IM 75 16130 Ug 18% 18ft -% 

37% 21% IMS Cl 244 07 K 440 38% S5A 36% *% 

21% 11% natmea 770 21 a 21 g 21% -ft 

27%17%HaMH2l 33G774 25A X 25ft ft 

7% 5%MMI 0B 5% 5% 5% -% 

20 12%Ha«BM*jr OX 15 X I6« 19% 18% ISg -% 

0% 35% Hatax 1.16 25 SB 7990 45% 45% «% 

80% 41% HehaftJ OS 09 22 41C0aG1 A S9ft 61 -Ift 

*#A 0% Hades IX 20 14 SBlSHQfi 49 49g -ift 

5B% 4% ttsuej a* 1.4 » tins as 55JJ 56g +1 

« 48%HB»P*! 056 10 2D2S57 55,’. 54% -ft 


5% <% LL3E Kjx 853 7.1 5 2® 4g 4fi 4g -% 

105% 78% tOCMM 160 15 1*257310*% ICC 104 *2 

41% Z7% Loanon EQix 018 05 X 548 34% 34% 34% *% 

112% 95% (MM IX 15 91376102ft 99ft 101 fi *2% 

S 33% Lggkn X 024 04 23 1I» 54% E3g 54% *% 

24% 21% LfpsUx 1.0 7J 102722 23% 22% 23 -% 

27% 22% ImpfftDX OX 21 10 769uZ7% 26% 27% -1% 

19 nimgtaakFxau 1® 19% «ft 10% -% 


59% 45%(radR. 024 a* X XX 59% 57% 9-1% 

a 17 imp em 27 wa zofi ze% 2B% -ft 

40*4 31% tew oa 06 20*116 X 0% X +% 

14ft 11% UV* 012 09 12101 14ft 14 Mft ft 

42% 50% UM ‘ IX 23 14 1230 e43 42% 42% .% 

21% 17%U*j*ClA OX VO 12 178 20, 1 . 19% 19% -ft 

74% 44%Im«RX! 030 04 1134*074% 73 73,*. -% 

22%M%Utanatat IX 55 *32 19ft 18% ir» ft 

7D% 5D%LtataSkax 040 00 a 320 BSfi 66% 69% -% 

2A 18%U>M$ 15 3® 21% 20% Bft ft 

a% 1S%UmO0P ax 41 12406 22ft 2lg 22 


70% 5G%LataSkaa 
2» 10%DMf 
25% 1S%lJ0taMP 


53% 44Hrtt50n* 2X 42 X 211*54% 53% 54% -% 

10% Stem OX 7J 11 993 B 7% 7% •% 

14% 13% MtaOl 1.T4 00 0 M% 14% 14% 

»% 32%MNMfi 2*4 05 14 179 STfi 0ft 37% ft 

20% 17% HWM IM 75 16130 18fi 18% 18ft -% 

37% 21% mac* 244 07 K 448 3B% 35,’. 36% -% 

21% li%«knaea 776 21g 21% ft 

27%17%HaMl 0 6774 25,^ X 25ft ft 

7% 5%MMi 622 5% 5% 5% -% 

20 T7%BeieMR OX 15 B I6« 19% 18% ISg -% 

47% 35%MKX 1.16 25 X 7990 45% 45% «% 

aD%4f%Heftnf* 052 09 2 4100 Ml ft 5Bft 61 -1ft 
<ft 0% Hades IX 20 14 3615 ■«» 40 «g -ift _ 

50% 42% H*® OX U X tOW 56S OH 5Bfi -1 75% 51ft UM®. 

X48%)Mnx ax 10 2D2S57 S,*. 54% K,', ft X%30%5®M 

Bl5%HaM 10 0% 0 19% ft 4j% 83% itaacaC 

T2\ 5105 48 5387 60% 59% 6ft *1 23% ISVMmrtTX 

)4%12%neD0A 032 23 16 3950 14% 13fi 14ft I0 % 9% Untfl 

0% 7%HTUlOC 072 94 2X 7fi 7ft 7% .1% XltanCI 

9% 8% ftWRax OH 01 101 Sft 9% ft ’ ‘ 

3*%17%H0kM 537 0% 19% 0% -% 

17% 12%MRQW 052 17 18 X 16g 18% 16g 

43% 35%Mbm* OK 1.4 B 4X 47% 47% 47ft -% 

30% 24MU* 032 12 31 5731 27% VA 27 A -ft 

117% fiX&tttx 079 07 S 6* 10 112% 113% -1ft 
68(1 47% MottP OX 04 016*01 E8fi 67%. 67% -1 
16% 12% Maw OX 15 28 2715 13% 13 13% 

65% 51% MdataKDx 022 04 17 310 59% 59% 50% -% 

7O%E3%Hnrn0K 1X 14 2*3108 n» 77% 79 -ifi 

. 51 3S%HtMkaift 05* 1.1 15 7® 50% 49% 50ft ft 

21% lOVHTOSIfe 2044 2D,’, 2Dfi *% 

Z7% 23% Hart 062 23 2 331 27 26% SQ ft 

24% 2DIMW 0J2 05 X1979 21 S 21% 21% ft 

10% 15% IMbr S8M 16% 10 18ft -ft 

12% 8%H®MSr X 196 11% 11% "% 

60% a%Hoqp*nH IX 15 23 IB \B 56% 66% ♦% 

110% 78% HsW I x IX U 21 493M»‘ 2 11^a11BU -Ift 

20 12% Rural 016 05 B 19 19% 19% 19% | 

«% 40%M«Bi l.» 25 X 775 45ft 44ft 45ft ft | 

21% 14MdanFBii OX 05 16 6X 16% 16% 16% ft 

14% l2%HPfitep 03* 23 B 107 14% 14% 14% 

43% 30%ltagtis9* 044 1.1 12 IX 39% 39% 39% -% I 


32%27%MM 097 12 10 1173 30% 30% 30% -% 

10 7%W)CMp 012 13 0 9 9% Bft 9% ft 

S% 21 MOUMx 1.11 4.7 14 173 24% 23% 23% -% 

6% $%®SEmMt 050 75 K) 1379 6fi 6% 6% ft 

D% 28% US Rap* 1.12 51 15 23 »% 22 22% 

41 B%M9*and 246261 35% 34% 35% .% 

31% 21% MA0BO X 133 20% 28ft aft •% 

ssh 28%Hagatap IX 29 17 8X 34% 34% 54% -% 

18% 12% Ntape* 444 W% 16ft 16% ft 

16% M%OH00lF 237 Ufi 14(| l4fi ♦% 

44% 34%Afctat 006 I.7102D7E 39% 39 39ft +% 

Bftaftlta®* 044 1.4 IS 470 032% 31(J aft -% 

33% 21% UkaHC OX 03 2711X033,'. X% Sfi ft 
40X%HatpHr OX 03 23 974 <7 46% 46% -% 
4% 3%ttMBlna OX 70 6 84 « 3fi I 

34% 28%Mapn OX 10 II 633 32% 32% S% -% 

7% 5% Man OX 30 14 IX 00 7% 8 +% 

25% S Marti Hi 018 07 44 1050 24% 2t% 24ft -ft 

64%48%Unntx OX 08 273301 n® 63% 54ft -1% 


are 07 44 1050 24% 21% 2*ft -ft 
OX 06 23 3303 n® 63% 04ft -1% 
2K 27X32(5 73% 71% 73% -% 
IS 63* 0® 30% X -1 
■X IB B 300 41(3 41% 41% 

028 10 20 823 20fi 2Bft 20% -% 


21% io%H3asife 

27% 23% Horn* 
2*% anxtoat 
10% 15% KM* 
12% 8% HCLiasSr 


0% 16%HUMQC OX 20*7 179 


78M 3ft Z2% 23ft +% 


4%HBaogdn 

SHjpartoe 


7 218 4% tf4% 4ft -ft 
2® ®% 9% 9% *% 


xa%»taea 

13% 9%PIMdd 


OIO 0* 122128 23% Bft 23% -% 
2X18.1 2 1T3 11% 11 lift ft 


12% 10% RT Rnpty OX 70 171X5 llfi 11% llg +% 


2% 1% CFKa 
31% 28> 2 UdxtPn 
34% 23%tte* 

40% 21%tart3S 
S2H2XM4.0 
30% 27% IMA 
>1% 2BRPT42 ' 
07% 30%taO*ta! 

48 42%VWm 
27% 20%MwK 
58% 45 D 

31% B% kmka 
42% 33% BiOEktad 
5% 2% MM 
2Sfi 20% fctaklK 
16% 15% HA taw* 
37% 23% taco 
13% 10%b*£rtt 


20 X 2 % 2 % 2 % ft 

IX 55 14 219 31% 31% 31ft -ft 

040 15 T9 587 B 32% 32% 

010 05 21 0740 25*4 24% 25% 4% 

221 0.7 TO 32% B% 32% 

20* 85 TO 29% 29% 29% 

210 65 1 31 36% 30% -% 

092 26 15 1301 35% 3* 35% -ift 

SX 62 Jfl 0*8 48 « 

ix 55 i i3a aft aft z% ft 

210 00 a 937 57% 5B% 57% -% 

931 25% 2«% 24% -3 
032 05 2412187 »% 33% 33g -% 
997 uS% 5(J 5% ft 
II 6X00% 28% 28% +% 
IX 77 17 19% 1< 10% -% 

040 13 33 34® 30% dB% 30% ft 

OX 00 236uT3% 1%’. 13ft 


23% 15% taecdTf 020 10 20 823 20fi 20ft 20% -% 
10% B%Uraa®4 am 70 K 10% 10, 3 . 10ft ft 

41% XMsmCQt 204 7.1 11 9 40% 40% «% 

20% 13% Mai 16 147 16% 15% 16% -% 

2X142% MdaMtali OX 05 X 197 199% 187% 160% -% 
35ft 23% MM i <LX 00 2558Bu35, a , 34% 35ft -% 

18 T2% Utaataa 16 BXu18% 17% 10% -% 

50% 43% MOST IX 25 16 7548 47% 47% 47ft ft 

27% 19% MW OH 24 192XB 27A Sft 20% -% 

IB 80% MU i IX 10 15 856 117ft 115% .1 17ft -Ifi 
37% 26%mif I 048 12 27 6327 n39% Bft X -ifi 
30fiZL71McCtaaux 038 12 23 205 38% 30ft 30% ft 
82% 20%MttW2a 2-20 85 17 32ft 31 fi 32ft ft 

31% 2S%lfetera2Bx 2X 9.7 8 29% 29% 29% +% 

46 32% tfeflntaa OX OS 10 9 *5% 45% ®% *% 

5*% 42%MdMi OX 06 203286 48% 47ft 48% -% 

71% SKOROrfl 048 07 16 4523 70ft ®% 70ft +% 
02% 44% McfineH 1.44 23 X 720* 01% 50% 01ft -2ft 

80% 51% McKanx IX 13 149 79% 77% 78% -V 

67%«%MaadCp IX 15 (8 982 83ft 62ft 03% -fi 

40% 35%MadM0 2® 73 14 1311 39 37% 38% -1% 

88% 57% Mdanci 044 05 405059109% 86% 89ft -I % 
*1% 33% MedonOp OX 15 11 348 X 38% 36% 4% 

<7% 34> 2 MafeA IX 20 176364 46% 45% 46% -U 

9L 2 8%lta*to OH 09 BS 9,'. 6% 9ft ft 

64 46%HtazS IX 10 19 2213 nH% 61% M% -2% 
Stag 70% um * IX 1£ST15877iI04fiin%10t% ft 

16 1%ManF* 3«75 2ft 2ft 2% 

76% SZ% MBRU7E l ie U 17 212 73% 72% 73% +% 

23% 22% 0*1 <LS 09 a 724U20B 28ft Z9fi -% 

93% 39% MsLjn OX 13 14039 61% 60% 61% +fi 

6% ^a Maaa 73X n8% Bft Bft +% 

4% 4% Mental HP 10 X 4% 4% 4ft ft 

20% i6%Maaaktae IS 5 20% 20% 20% *% 

19% l4%MadeoN( 062 3.1 5 IBS 19% 19ft 18% ft 

50% 34(3 MBC tar OKI 03 IT M55 49% 40% aft -% 

45% SXemTan OIO 03 301X11 «% 40% 40% ft 

% AMdAMMa 0) ft ft ft 

11 9%HdAnd) 0X10 20 A 9% SV 8% ft 

.17% 15% MfcaPaay IX 70 13 I® 17% 17ft T7ft -% 

avreViMtaia 0x2043195a a a% 21ft -ft 

45% 32% IMprz 040 09 *018 44% 43% 43(2 -ft 

B5% KMM 212 21 285445 101 99% w -% 

20% t8%Wn9aRas »H5« 25% M% 24% -fi 

27% 19% MOB 040 25 9 lO 20% 20% 30% -% 

& 16%MMHVQx 040 22 11 TOO " 

24% IBVWteXt a BS 23 11 504 


8% 4%MMtep 
7lB gonbh 
14% 8% Mctaedar 
8% TtabnMa 
*6% 3*% Itada 
23% ZlMtaran 
0% 5%M0Mh 
18% 17% Wtaxxni 


21% »% a% -% 

Z2,V 21% 2ft -% 


27% 2?% MEakpr 1.14 40 M IX 25 24% 24% ft 


p 17 3E 5% 5% 5ft ft 

212 35 1713*39 71fi 70% 71ft -1% 

r 235 85} 8% 8% -ft 

OX 27 32 7% 7% 7% +% 

OH 10 281*596 45% 44% 45ft -2ft 

H IX 60 10 M8a23% 23ft 2J% -% 
n OX 13 1 8 6% 0% 6% 

iS 100 70 9 V 18ft 17% 18ft ft 


11 % 9%ta«fdA 
62% 41% row 
Z7% 18% taMSI 
»% 13% MdOulp 
18% 16%U9%fa 
0% 4% haw 
16% '5% heron 
4ft 2%taSM 
93fi HftBMl 
34% T5%HRcfl 
52% «IIF< 

20 17% MM! 
51% 38% Wpp 

62% 47 tarn 

48% 33% tataH 
2*% u%HanUtai 
30% 27%knnr 
4% 3%ManN 
19% l5%MEaraaT 
19ft 10% it Ml 
8% B%UTadn 
23%14%taraxiQ> 

S44%tadci 
32% 20%raUEnta 
1B% HIM tan 
17% 11%tanadi 
10% 8% Ml Fend 
a 4i%mcp 
27% a%(TTtax 


IS 011% lift 11% +% 
OX 15 16 2081 81% 61ft Big -% 

OX 07 17 3X X% 20% 20% -% 

*72582 15% 16 18ft -% 

035 15 18 10S 17ft 17 17 -ft 

15 4ft 4% *% 

IX 8.1 47019% 16% 18% -% 

W 117 4ft ft 4% ft 


91% 83ft -1% 


080 05 1S2T7C 93ft 91% B3ft -1% 

« 714 H% 34% 34% -% 

1.44 28 a 14X 50% *8fi 50fi 

OX 11 2U8 B% 25% Sfi -ft 

IX 20 63 7875 50% 49% 50% ft 

OS 13 24 1832 X3ft 61% B2fi *1% 

032 17 9 IX 41% 41 41% 

an 07 14 164 23ft 22% 22% -t% 

2X 7.1 TO X Sft 20% Sft ft 

230 3% 3fi 3% 

0.12 07 17 32® 18% 18ft 16% 

301087 18% 17% 18ft ft 
109 7% 7% 7% -% 

S <317 20(3 18% 19(J -% 

S 03 45A 44% 45 -A 

IX 33 15 478 31% 3Tft 31% ft | 

032 1.4 9 Ift 16 18 

16 £0 16% 18% 16% ft 

03* £4 342 9% 9% 9% -ft 

B 49S B63% 62.’. ft 
am 23 i« 27*7 zr\ zSh Z7ft -i% 


1B% l7%Mta®anS 100 70 9 X 18ft 17% 18ft ft 

22% 18% MomtepxOM 4.7 6T28D 19% iBfi TBg -% 

113% 93% XQkP 1 352 33 14 *9® 108fi tX lOOfi -ift 

11% 8% Mpataca* 1.11101 IM 11 lOfi 11 +% 

83 77%X9MPR SX 62 9 81 X 81 

a 15% MB* Ata * 032 IJ 12 IK 20ft 19% 2ft ft 

B% 6% Map»Pr 9 IX 7% 7% 7% -% 

40% 32% l®W< 056 13 15 9114 « 44ft 45fi -1 

14% 9%MnKmd 411 13fi 13% 10A 

W 54 MUM x a® 06 433070X9% 79% ng -SA 
9% 8% HPtafT OX 83 571 9% 9% 9% 

11% 10% M a te; 074 04 284 lift 11% lift . 

64% 43Kfe<* IX 26 16 393 49% 49ft «% +% 

19% 1f%BMl LMa 018 1.1 S 1777 14fi 14% 1*fi 

iBfiii%Mrex oa 13 13 3 re re re 


- L - 

2% 1% LI Gear 4® ift 1% ift ft 

25% nlJ LE&EEni LIS 5L3 M 79* a%P21% 21fi •% 
48% 25%L9L0f 2SSB229 32% S% 29% -2% 

24%i6%U0aH> OX 93 27X18 21ft 21 2lft ft 

30% 29% tlSar OH 13 I* 443 hXF 36ft 37 -U 

24% 20% Malta Gts IX 50 11 79 aft 22% Z2% ft 

25% nUfU&pa 040 LB 11 321 24% 24% 24% *% 

8% 8%UBaan6S OJE <tf 7 49 8% 8% 8% 

2S% Lendl End OX 07 25 2D2 29% a% 29% -ft 

12% 10%tntetat 040 33 <9 139 t2ft 12ft 12% ft 

44% 33% Lartep 18 32X *3% 4?% 43 -% 

28% aVleanud OJB 28 1 5 2Xa2Bft 29% 29ft ft 

27 22% U* Weep X 052 20 20 190 26A 28% 26% ft 

5* 37% LRiXma 052 10 16 TS3 52% 52% Sg ft 

4331%lagffl 032 13 24 761 <2fi 42ft 42ft -% 

44% 28% Laina (UM 06 11 472* fl *1% <2(2 

32% 24LMWQP OIO 03 12 BID 32% 32 32% ft 

4% 3%llm X 10 <% 4% 4% ft 

131t%UMSEtfx IS 9.6 BMniaft 12(1 ift <% 
43% X%UM7Xa OX 20 13 394 40% 40% tt% -% . 

nth 71% Ur IH 1 3 XQ154 imU roo% wXi -fi 

21% 1B%Uhtadx 032 10 17 74 2D% 20% 20>2 

20A l6%UMta 048 24 13 36M 20ft 2D 20ft ft 

68% XUBaMf 106 10 13 3790 84% ttg 6*% *% 

19% 18% LtaceRH 272 14.4 X 18% 18% 18% -% 

X 59%WtfLfXa SX 58 20 X8 X X 

50% 38% LICT 14 423 49% X% 49% +% 

48% 38% IMS 045 Ofl 21 2327**^ 47% 48% -fi 
5% 4%UJEMDi 633 7.1 5 2® «fi 4ft *fi -% 

10S%re%lackW 1X 10 1*2573104% 1Q2 IM *2 


65%SS%NCHCap IX 19 13 IX 61% 01% 61% -% 

44% StaataseoAl 070 10 35® 40% 3ET% 39% -ft 

«33%MCnii OX 06 12 4H 47% 47 47% -ft 

S7ft 44%nacn 078 U 12 ZOO X 55% GB% -1 

40 34% Meed IX 25 18 072 39% 39ft 39% ft 

13 10% Rata 3 *0 70H 10% 10{j ft 

12% 7%NttnQ- 9 030 ft 8% 9 -% 

70 XMAA IX 2D 15W340 Kft 05% X +% 

24% re%ttddMta »« aoioirts »S. n.t mV -1- 
72% SB%MMka 
®%42%NOta 
47% 33% Mils 
*4% tftUAKx 


55% 49% JMiraRF IX 62 73 H% 53% 54% *% 

12% 9% JtadWdEn 032 20 18 111 tlfi H% 11% ft 

28% 23% taBMEafl 17 308 a% *7% 27% -% 

10% 0% Hams' 39019% 10 10 -ft 

7% 5%M0fe OH 00 314 7% 7% 7% 

71% 51% HP UO 23 IS 19K 70% Oft 70% -fi 

W%1UB%WP?X IX 75 TBgH1*%1M%10t% 

21% 11%0£M4 OJE 01 12 1094 14% 14% 14% 

12% ftJadter 012 1.1 01 11% 11% 11% [ 5? 2 

45fi 30% JaA OX 20 18 3999 *3% <1% 42H *1% S* "7 

08%«%MXJ OX M 29004 ®% 823 63,', ft *£? S'®?!* 

8% S%Jtdtanr 040 50 74 0% S% 6% -% 33% HerH ft ! 

28% 19% Jteeaati OX IS 20 392 20fi 36% Sft ft 


9%47%G47X IH 3.1 
6% 3%GfCtad 
*9% *1% GTE ( IX 42 
19% 18% G1EF1® IS 03 

10% g%arxx ix u 

37% 2Srt,G0*n« IH 35 
1S2A 71%Ganai* 144 1.4 
3^1 aagtE OX 00 


IH 3.1 12 1942 U5B% 5811 50% -U 
257 6% 5% 5% -% 
IX 42 1511381 44ft 44 44% -fi 
IS 03 nu19% 19% 19V 

IX U 1056 10ft 10% 10% ft 

IH 35 13 <33 35% ® 35% -% 
144 1151 26475103% IK 103% -1% 
OX 00 24W791 39% 39fi 39% 


26% 20%Sqt*i** OX IJ S 635 23% S% 22% 


*8% 34%«Cta 


4 <5% 45% 46% -% 


31% 20% KLMRDM >K 01 1831 B33 31% 3Z% -Ift 

43% 30% M BtareT 1X 20 18 351 42 41 41ft Jj 

99 79KtaO*5 450 4.7 T1X B K E -% 

3T% Z7% BndPR a a 29% 29% 29% -% 

10% 9%Raen» OX 00 X 10% 10% 10% 

4% 3%nmStaV 17 3® 3% 3% 3fi ft 

29% 27%taOP IX &0 O 428 28fi 23ft 3% -ft 

17% 1S%KM!yS4ft! IX 02 4 10% 15% 16% -% 

64% 43% EneSti 040 00 16 974107% 64 67% *3% 

17% t3%K**edj 030 IJ 11 63 15% 15% 15% ft 

18% 12% MnX OX 1 J 14 1030 T7% 11% 17fi ft 

Sl%41%Ktadn 058 12 IS 288 « 48% 48% -% 

9% SVRBesAnX 078 07 35 9 SU 9 

80% HHR 1® IJ V 3193X7% 80ft 87 -% 

28% 19%«Sncd OH 23 15 3®K8ft 3% 29% 

11% 10 steal mow ax ti in 10% 10A u>% 

10% 9%Hmn OX 89 270 10% lift 10% 


24% 10%ttMH» IX 90 19 1X5 a% 22ft a% ft 

72% 58%MMka« 3.42 4.7 12 1Z8o73% 72% 73% -1% 

05%42%H®^ 1.70 30 15*010 34% 53% 53% ft 

47% 33% HOtls OX 07 32 4HJ 43% 43% 43% 

44%S%MFMx 174 40 14 9X 43% 42% 43% ft 

40% 36% MRatao 2X 5.1 II X 39fi 39 39% ft 

B% 21% HSM 9110 30% 30 30fi -fi 

49% 30% MSova IX 25 01 1173 40(2 Xft 48% ft 

9% B% MSW . 17 6% 8% 0% ft 

a 2DMni are 80 23 » s% zs% s% 

18% 9DM 27426* 18% 10% 1B% ft 

01% XNnWraGx 0X10.1 12 59*2 59% 59% 

28% 22% MraaiMra 25 1148 S% S 25% ft 

20% 11% MmkEg 16 3ffl 17% 17A 17% -ft 

21% 19%l*BOtaPw IX 7.4 13. 3031121% aft a% ft 
S% 4%MetoH 0X100 4K U5% 5ft 5% ft 

S% 10% MX OX 30 19 IX 26% 20% 2Bfi -ft 

37A33%KeWa 2® 02 11 3326aJ8ft 37% 3e,v 

12% Nwrffraan, 037 23 . 1® no I5(i 15S ft 

33% 28%k»Hfta» IX ED 14 IS B 31% » ft 

25% a%MRanRX! 145 05 16 3*4 20ft aft a% -A 

24% S%IRSEG 1.40 10 9 171 a% 20a aft ft 

44% 27% MW B 6453 045% 43V 45% -ft 

4W.3 0% MM OH 10 241070 40% 40 40 ft -ft 

22% IfttaaiM 0.40 10 10 48502% afi 22% ft 

48 Sft IbraPE 0X10 41 286 40 30% 39% ft 

47% 33> 2 MariM OH 12 40 2881 39% 30% 38fi -fi 

a 17% Haw cap am 04 722a 19% ift ift -a 

43% 37MXM30 300 80 *0 42 42 42 

«% BMW 8 901 8% BA SA 

78% 31% MaBX 040 07 2137406 57% SSg 57% -1ft 

*2% S%MRXDM IX 43 14 619 41% 41% 4lfi ft 

!4fi ftaitaa 117014% 14% i*V -A 

5DS%HW 018 04 a 3873 41 A 30% 41 -1% 

23% 13% MMX 3313409 Kft 22% 3ft *1% 

15% IftMBC 028 IJ 20 BB80 1ft 15* 1ft ft 
*% 2% ran Bn 8Z7 a Vi 5 

N5A 84%MK 240 20 18 14S7H0BU 104% 10BV -2V 

57% 45% RMrHjta OM IJ 13 550 34% S3% 34 ■% 

27% 17% NkUktac OIO 0.4 14 270 04% 24% 24% ft 

Z3%ie%Nfifofc 080 27 16 2301 a% 21% 23A 

14% 7%KU8 SIS 9i 9% ft ft 

32% 44% MM 282 54 13 91*032,*, 51% BA -V 


«S% m%HT* OS! 05 « 321S«®5 U% 95% 

» % Rn age ti c ™ J? J , 

IBlIlkSp* OK « '« 30*1 ^ 

59% IJ V HjfOllQ IS 21 >9 5774 X% 57 38% *1% 

9% 7I3 Me OX 17 5 87 8% •% 8% 

1«V 9% Nurttt *7 022 14 I3M 13(3 ft 

S6 40% MaNttBI 13 Sl2) 41 55% 5*% 5S -% 

17 15% ReCkMra* 1 01 01 1*0 M% H% 10% 

col. 44V iToertepa OX 07 19 1939 58 57,157(1 ft 

.-?% reSuo*^ 0.9* *1 M 3* 72A a 20,1 -,V 

pL ||1] HmatMIV on 00 12 Cfi t-fi Uit -A 

!S ,, .SST*J.O0. V7 IM lOV^J Ug 

*L MMmet 040 10 9 fi 79% 20% 20% 

S%42%iSr 2X *1 re 3815 s?5ft a -% 


9*. 7% OHM QB 19 S 8% 9% BA 

M 16% » to M«B8e29% «% A -% 

S 18%0nMdnaD0* 02 15 MO BIS 23% 23% 

26% aVOccff! IX 30 ISW0S1 BS 2S% SA ft 

23% t3%OtoOM 191MB ift '511 «0% .% 

22% 10% OpW « 125 59 15 5*5 21% 21jj BA 

B% (9%0MX ISO 08 102829 02% 31% X% -V 

G2 55% 0nt£f44i 4« 77 1 57% 57% -% 

U 57% 0rtt456 456 75 lO 88% 00% ®% 

45% 40%»tahGS£ 2® 48 1« ® «% «% «% •% 

31% 2<% OHHapIt 052 17 11 I4W 30% 30% 

*3% 39%OHT IX 31 773® X% M% 3ft Jg 

21% 14% OStan OS 1.4 K 1803 2^1 lg » ft 

32% a%teefcan 007 02 ** ns »% 30% M% ft 

Sft 44%0raetarai 080 IJ 20 9® 62% B ££ -% 

25% 17% Otoe LB 052 20 15 234 25,-, *!S,k ft 

33% 25% tea* 1 20 30 IS MM 933% 32% Xft ft 

39% B%0ap*diCn 3« 8* 11 M*»tfA »V »U 
10% 9%0ppa*BS 089 88 IX 'ft '0% VO% 

8% 7%0meGQ OtO 13 10 X 7V 7% 7% •% 

3^30%temaR9 2X 77 12 IX S% 33% S3,’, -% 

H% i5%0rapnS8 09 20 B 1270 20A 1Q% -% 


40% 30% MnX 

22% »%Hakkn 

49 34%NMa® 
47% 33> 2 HtnnW 


23% 16% Ntfl Fotk 
14% 7%KU8 
50% 44% MM 


75% aouxi 13 1711 MS 073% 74% 75% -ifi 
27% 17%0mfit 11 3tB8 ai 21% 21B *% 

18 10% OHM SXaiBfi 17% 1ft -% 

20% 16% OrtSa 060 30 317 70,'. 29 OA 

16% OVOMrtfii 018 \2 4V 174* 15 14% 15 -% 

40*2 38% OktaoCi 030 07 *74 43% 43% 43% 

34 21% Omni 1915H 33il 31% 32% -% 

28% BOdtadM OX 29 13 53 27% 27% 37% 


- P - Q - 

6D*4 46% mu IX 22 14 1881 50% 59% 5Bfi ft 
14% 12%PSGrax B 73 IJ 12% 13 -% 

15% 14% We to tat MB 77 03B13% 13% 1ft *% 

14% 11% OK Setae ! a 12 00 40 163 13% 13% 13% *% 

47% 40% hear IX 25 T* 377 *7% *7 *7% *,*, 

22% 19%R4CP 1® 48 1*3302 22% 2lfi 22 A *% 

33% 29%PBt6d IJ? 45 M 10 SBd 33% S% 33% ft 

39 27%MWWi OX IB 10 3*36 37 36% 36*2 -% 

26% 20% M 09 24 £ 14» 23% Z2|] 23% ft 

28% 21% PtakBMd Br 12 14 228 u27 S% 27 -fi 

11A 7% MDr 8801 .11% 11% IlfJ ft 

61% 3J%Prtdta om 13 18 1287 60% 59,*. GO,’, -1/, 
55*j 3»% PajhaaSh 22«8 *hS 5% 54% 9% ft 

26% 18% PaoEs IX 85 10 5274 21% 21 A 21g ft 

80% SB%PWtfU5X 450 07 fi 07% 67% 67% 

SI 44% Ferny 214 40 23 8063 Sft Sft Sft ft 

27% 71% Pinn&l IX *6 34 74 S% 25g 20% ft 

83% «Fnm IX 13 1010806 75% 74 7ft -ft 

35% 27% teaar OH 1 0 17 220 34% 33% 34% ft 

30% 31% Paste x IX *9 12 603 38% K% 36% ft 

35% 27%ftpBt)W OH 07 20 CTB 34(1 34 % 34g -A 

39% 28%ftpriC0 09 IJ 51*2727 38% 37% 36 -% 

01% 57%Pki®ni OX 08 3*2808 80% ift 0ft ft 

14% 10% Mat Fra 1X122 7 111 ta% 10% 10% *% 
4% 4MntanXi022 63 11 IH *A 4 A ft 
37% 31%fWto OX 22 53 2M 36% ®% 30% ft 

91% 4ft Pta 0® 1.1 40307X2% 00% 02% >2% 

25 21%FG*E! IX 40 154007 24% 24% 24% ft 

41% 27% PMUtf IX 00 3621814 36 35% 38 -I, 1 . 

■% 67%FMpD 200 23 12 20X 8S% H% »% -% 

20% 15%M3uttai OBI 42 18 C 19% 19 1ft ft 

48%3584FWorr* IX 18 16287M 44% *ft *& 

73% Xntapfi 082 12 9 6177 70% 6ft ™,‘. 

46% 37% RW 19 30 12 5784 45% 44.', *5% *1% 

15% 11%PUH 015 10 191186 15% 14% 14,*, -Q 

8% 6% RltdUJP 034 10 W 314 8% 8% 8% -% 

10% 8%ntadMx Ofl 45 9 73 W% H)% 10% ft 

20% 22PMaooMBi 122 47 14 213 25(2 25% 25% ft 

20% 16% Plan trap 021 08 B30XlC7% 26% 37% *1% 

19% lSWtolli OX 1.7 30BuT9% 19% 19% ft 

12% 0%nrtaraP OK 05 20 64 11% 11% 11% -% 

27% 20% Rata Mr IX 7J 10 IH 25,1 24% 34% -A 


20 54 31% 30% 30% ft 

32% 27% PIMP 1.10 18 13 1488 30% 30% 30A ft 

m 57% PkoH x 1 04 10 2710127 75% 60 73% -3 

13% 12% nm IX 82 a 13% 13% 13A 

7(%53%m®a im 22 21716 73 71 73 .2ft 

2% 25% NX 010 03 18 2717 30 29% 30 ft 

57%48%nnwAl 0® 00 14 44 53% S3 S3 -% 

22% 15% Martel OX 10 62 3341 Ift 10% 10% ft 

10% 9%KqfeayB 301410 12 lift 11% -A 

32% 25%nranOW 220 09 6 192 3lfi 31fi 31% ft 

io%i2%npGM ere a; a 1x7 maft ift ib% ft 

® <7%niGpx oa 03 12 err sz% 01% 02% ft 

*«% 36%PHC» IX 14 14 3083 44 42% 43fi -1/. 


44% 36%PNCBk 
49%33%PapDnod 0.12 03 H 1927 40% 38% 40% -U 

SBfi 36%PDH OX IB ®2305u58% 9% Sft .2% 

54 41 % RcyMn a M 50% 5ft 60,’. ft 

33 JSV PotAju 7IM0 27(1 26% 27(2 -% 

35% <2%My(kran 043 00 0 *5 53% 53% 53% -% 

ifi% i3%ftra&ita are 45 *01230 i6% ift 10% ft 

12% 9%tataetac 032 28 9 153 I! 7 , n% 11% -% 

18% 13%ftxH9 OX 04 918uI8% W W% ft 

89% 71 PeSraf 1.44 20 22 5844 73% 71 fi 72 

*6*2 38 Pm I n 17 a IH « is,', eg *% 

25% 21% "aSP lJB 71 12 900 21% 23% 23,’, ft 

24 IOPPBLi 167 0 3 9 3313 X 19fi 2D ft 

S8*2%Prx* 044 00 24 20® 65% 54% 55,’, *g 

03% aPMtatax 02* 04 3 428 8) 9% 60% ♦% 

30% »%Fra«rakx <U6 IJ 271829 27% 27% 27% 

28% 17% Rtmrak 23 99 V 20% 30% 

1 %MNM0Lf> 1 fi % % % 

M3^t03%RntlC IX U a Tire 142 139% 141(1 -2A 

B8 G2%PnpX OH 03 20 113008% 87% 08% -1% 

39% 28% Reman S1635u3B% 9% 39% ft 

51% 37%PWL4 080 1.5 17 798 051% 49% 51% -1% 

60 46% Rim CM 0.12 13 17 32® 54% 53% 54% +% 

34Z674 Praekvf 6T6541 31% 30% 31% -U 

82 9%Pt6an4X 4X60 fi X2 62 02 

29% 22% PtrStfG 216 SB 11 SB68 25% 25A 25% -A 

20% 15% RfitaeaMao OM 3J TO 73B T7fi 17% 17% 

30% 25% PutaBra OH 20 28 1584 30V 28% 30ft 

28% abPlreS IH 7B 19 3KKBA 20% 26,'. ft 

54% 41%Fatfil 052 IB 19 X 52,', 91% 53 ft 

35% 27% Mtax OH 07 15 5Ma30% J5}| 36% -U 

10% 3%Pto4*(X» 0J5 BB 94 B10% 10*2 10% 

7% 7%nntktCeiOX 01 3057 7,5 7A 7 A ft 


20% 15% FbSMMH OM 3J TO 73B T7fi 17% 17% 

30% 25% MS® OX 20 S 1584 30% 29% 30ft 
28% SbhrriS IH 70 19 392 MBA 20% 26,'. ft 

54%41%Falfix 052 10 19 68 52% 91% 52 ft 

35% 27% Mtax OH 07 15 534 b36% J5}3 36% -U 

io% BVRMvariOX M 04vio% to* 2 10% 

7% 7%hratofiixam 01 3E7 7 A 7 A 7,’, ft 

14% i3%n*ra*ittiOX 00 aonl<% 14% 14% ft 

11% io%n*sni*ixa70 6.7 i6i4uiiA 11% i*A ft 

0% BPuhmHHtaTJ 85 179 fig 0% B% ft 

B% 7% ntaMP raran aX 70 *335 i*% BA 8,’, ft 

45%3*%0mMfx 1.14 25 24 36® «A 44% 45% ft 

16% 13% (toast OX 2B 36 3178 16% 15% «A -A 

tt%a%<tom* OX 20 12 K 831% 30% 30% •% 
®34%<kranf 122 20 16 283 <Tfi 41% 41% ft 

2658 19({ MckRTyi OH 10 II 044 24 23 % H ft 


30% 30*2 10J COp* 0X10 10 a U38% 30,1 38% ft 

13%10%n0C1tom IX tOS 2382 11(1 11 A 11% ft 

07% 77% Bar IX 1.4 B 3267 53% »A 53% -2% 

16% ftmette 1 IS WO <2 IB 17 % 18 ft 

80% 60*2 MORi OX 07 14 1SI 74% 72% 74% *2A 

29% 1077 MtoraiF X OX 13 9 303 27,\ 27fc *7A ft 

44%35%Mtor IX 19 2X «A « *%'• ft 

33%41%RWiiz 0X10 18 3478 S3 Slfi Dft 

41 2% MUM IX 03 IS 9® 20% 29% ZBfi ft 

a% 20%. nekton 2313214 29% 28% 20U -*A 

S2%3B%Mrek OX 00 22 469* 40% «A ft 
12% BVWbmix 032 20 S1K1 12% 12A «% ft 

Tfc S4Rfi®r IH IJ 14 831 D73U 72% 73*2 ft 


41 a% KrarfM IX 01 IS 9BQ 20% 29% ZBfi ft 

S% 20% nekton 2313214 23% 28% 253 -ft 

SZ%3B%Mto 030 00 S46H 40% «A <6,*. ft 

12% BVMfcmx OS 20X 1051 72% 12A «% ft 

Tfe S4Rfi«r IH IJ 14 831 B73fi 72% 73*2 ft 

44% 37%WpattWR IX 21 13 4888 43% 43A *%V ft 

H»4 79%Rapliy* IH 1.7 15 VMIOfit 105(2 ft 
D%29%tartnd 221 50% 49i» *1% 

17% 7% HmStorat 13 54 8% 9% 9% ft 

20% 15% ted 15 684 18% 17% 17H -A 

15% 12% ManCp* 016 U 9 013 15A 15% 15A ft 

30%1«%RaynM* 032 10 I3SB*7 TOU 16% t«A ft 

73% 5C%He)Ttti IX 20 46 2234 72fi 71/, 71% '% 

9»A Mttnwikr IX 14 9 5042X2% ST f? ft 
50% 37%maMd 010 10 77 1062 50 4ft *9(1 ft 

39% 27IWBI 205 6.1 186370 3«| 33% 33% +% 

28% 17% EWTt IS SS3 27% fifi ff% ft 

*BA 33%H0PtatM 44 8»(«49% 48% ® ft 

21,’. HtaKEt IX B0 9 33B 21,', 20% ? , 

70% X MM l.re 20 a BBO* 58% dS7A 57A ft 

1 AtoMMa 001 23 3 A % A , 

B4%70%MrM I BO 20 IS I0B4 X 8B% 86% -% 
a 14% Rohr TS06 H24 a% »(J *1 

3% 1% FtatoEe, 333 3 2(1 3 

20*a ib% Rent am si a sob refi 19% 19% 

15 72% WMTH. OX 1.4 M 5® H% HA It’s . 

30% 25% Room lOU 2a 20% a% 29B ft 

a re% Mm aremfio,', a »+'A 

56%«Ann* IX 21 J135B73 uS5% 54% 35% -J 

M*a i1%MnW l.re 82 19 14 isfi 14 ft 

30%a%.FBkni1 am 20m49*1 30A zsii 3BA ft 
17% lAMUl 032 21 H 304 15% 74fi I*a ft 

24*2 ITStaeana UB U n 18 SV a 2Z% ♦% 

38% XMratr 002 1.7 14 818 30 29%. 2^ ft 

34%27%%dra8 am 10 18X 31% 33% 34% ft 

14% 11% MM Qp are 12U 401 13% 13H 13% ft 

A *H«fta a a d* A 


-S - 

51*1 25%S*toB*4 OX 20 


73% 30% ms Trail 18 a 71 

14% iftSttraM 14S 103 8 S 14 

33 IBVSAfdSC 44 1770 31 

ia% ift son am 21 re ion u 

52 42%SfiMT 3 9800 44 

X 83% SUBdZip 020 02 04 105 M 

17% ISSUflltf OX 30 12 52 W 


OX 20 29 31 3D% 30% ft 

18 27 71% 70% 71% *1% 
IX 105 8 a 14% 14% 14% ft 
«i7n 31% 30A 30% -A 
am ti io ion i/% 17% wv ft 


80% 9V3MI 
38% lS%SKfl«a 

6% 2tJSaMQp 
137% 5BS4MM 
17% 14% MaramGr 


38800 4SH 47% 41% ft 
020 02 0* .105 84% 83% S*% ft 
OX 30 12 S2 «% 15% 16% ft 
IX 24 11 MOB 78% 76% 78% -2% 
33 5555 Z3g 23/, afi ft 
0 2% SSi 2% ft 
1JQ 1.4 16 1583 ixiaAiav 

m *17 17% red re% ft 
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to .v- V-- 
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“V- * 
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f ft* - 


Jr TS-- 


^ £ 

iu 




“ i. 

■ ASfc'V . 


ttcytwt- ■ ■ 
•Jkip J*-- ? r 

fe. •„ 


war 

Up MM 


W n to CMPM 

■> % I tHi Ip Law g« flu 


&Mtatadfnmpnvigupag» 

fli‘4 «SMn> DM 1.1 7 2456 58ft 55% BS* +ft 
J8 l2*$M|F«t| 4SM IS*, 14% 13% +ft 

*% 34*BWk» MO 70 11 22 38% 38* 38% -* 

«^3ftSnU(» W £6 2111582 43* 4lU 43 ft +1* 

fl1*«9*»CBB UB 2*1? BIT? 61ft BOA 80ft +ft 

2b ; , 23^1 sew cap m 4 j 6112 are ml 24,1 a® -A 

B* 7* Sdwu 006 30 33 fl 8* g% 6* 

6! «*2 SctumflP S3 1325 53% 52,1 53A +% 

«9-a 31%Sd*P1 070 14 281020 «* 47% 49% +1,1 

134 MMMx 140 11 37203811130*4 133* 1*1, +4 
42% 30*$Ctm«fq 020 0.6 29 8748 41* 41 41 A +A 

40* 29* SMU 050 1£ 14 ®S 3® 36ft 37 ft +% 

23* H* SdWf 048 U BS 5006 21* 21* 21* -* 

SO* ZJ Secern*)* 0.10 64 19 130 28* 28* 28* 

H* >2*6caMWF 003 02 ZOBufeft M% fe% +A 

16* Ift MMCf DOB 0* ' 221 fl16* 16ft 18* +ft 

Z3% 15*5nCMf 07714 18 13523*22*22* -4 
17* 15* SPOILS 106 U >0 16* 16* 16* 

56* 32*8*041* 122BS27 36* 35* 38* +1* 

*2% 35% Sworn 688 14 3453 40ft 40* 40ft +H 

24* 15* SwgcOBi 33 4624 IDA IBA ID* tfl I 

ffl* 30*MMMT 37 908 47* 47* 47A +ft 


W UNO Bm hn 

MR UaMBk B> K E W» Hp 1M Ml CM* 

Zl*11*1Mn 2528481 2lA 20ft 21* +* 

57% 40% may* 048 U 1108 58* W 96* 

1! A ID* Tarawa 070 61 70ull% 11* 11* +* 

2* i*TCQnd fl 2* 2* Z* 

25* 23*T(HE4B 1.18 44 14 41S 25* 25* 25d 
61* 48* Tfent 080 10 17 2632 02% 80)1 BZ* +2 ft 

30 23* TIMM D4B 17131117 28* 28 2BA -A 

150* 0O*TMnf 4 209044181* 15S*1B1* +2* 


8*8 MU 

U% 19%US«r 


HL IV M 
m % l MM Up 


hEn m la mm 


BBSS 3511 3S* 3Sft +* 


0* EfltUaffEM OJJS 67 0 16 19* Oft Vi 


2i*23*uau 
36* 26* USX US 
17 12% USX MM 
29* 25*Ut9=ap 


676 15 IS 5040 30* 29* SO* +* 
1J» IB 101437 S4H 34* 34* 

620 U 22 33 13* 13 13 -* 
in BE 11 1007 SA 29 29* *ft 


B4*8F*TaMEp« 1.41 14 231815 69% 88% 89% +1% 


40* 32% Item 091 14 2023706 40* 48* 4B* +1 

s*4b*t«mm| ia u s tool a say sm «,t 

24* 1B*TaapCEn»* D21 06 2l6 aft 23A 23* -A 

3021*TmMti 4010 29* S2H * 

46* 38Tmn 150 27 32 3185 44* 44 44* -* 

46* 40* t4pptt Pti 100 05 12 93b48i« 46* 46* 

44* 23* TBM|M « 5448 43,', 42A « +ft 

20* D*Tm 34 Sh20% 20* 20* +% 

15 10* Tanf 018 M 7 1070 lift 11 A HA -* 
15* 10* Tran 5 432ul5* 14ft 15* +* 

Hi V* Traeo 140 11 11 8616 110* 100,*, 10® -ft 

S 20% Teas M 050 1.1 8 214 »ft 2B* ffift 

62* TMMx 688 68 8238 18* 85A M +lA 

58 28* TtfixPsc 040 1.1 17 21 35* 35* 35* -A 

42 31* MUX 2.10 60 106127 S* 34* 35A n’t 

4* 2* Ted Ws 29S 4* 4* 4* -A 

68 45 lean, 1.00 1.5 23 1648 uBS* 67* 67* «■* 1 
3 2* TMany 17 3 2* 2* 2* •* i 

D* 7* KM dp 4107 10A 6* 10* +1H 

B*13*TWRfld Oil 12 3629 17* 15* 17* +2* 

1* 28*iraead 23 4845 S3* S!* S3 -* 

6* 43* TIM 678 1.1 » 885 70A 67* 7DA *1* 


49* 39* MM MT 
H* 44* Sands 
25 ZIGtCpSM 


M2 1.7 17 BSD 6® 54* 54* A 


130 5JB 13 1069 28* 22* 


13 12* SNpiSW 0B4 05 101 U13 12* l 


iB 12* Sam 
S6* 36* SgqutA 
62* 47I2 SaqwB 
K28*SnCD 
24AlB*MUr 
4>2 2*SmHan 
n6S*SGSta 
14* IDASurU 


622 1A 67 4123 1® 13A 13* -* 

680 U a 21 057A SfiA S7A +fi 

650 68 K 4 USE* 62* Bf* ♦* 

UO 69 25 8313 34* 35* 3® n’t 

048 10 20 2197 1£4* 23 24 +1 A 

602 68 1438 3* 3 3 -* 

20 809 82* 80A 81* -1* 

0J0 U 5S 8838 10* 10% 1® <A 


15* 10* Ton 
THi 97*Toaco 


87* Tina 
20* Teas M 
62* TMeix 


- V- 

EJJ B4*VFCp ia 1J 171DM 6* 84* 8® *B 

38* 28*1MnE 652 14 4 2844 37* 36* 37* ♦* 

8* 8*V3Hke 620 24 d 8* 8* 8* 

2E* T7VttaHRi H 3783 20* 20 33 V, 

1® lOVMaCMHT 674 U l72etOtl 10* 10]} *A 
32* 21VROU aiDQBS* 31* 32* +* 

SB* <7* VMntta* 0 l3S DJ 18 1334 55* S2* SM 
e* 29 VHW £ 1384 43 42* 43 -* 

M 13* VBtBurx 100 73 D 14 13* 13A IS* 

18* 14* muz 032 17 25 3380 19* 19* 19A -A 


45* SVHnr 
14 13* VBtw 

18* 14* muz 


18* 14* muz 032 17 263380 19* IS* 1® 

73* E8*VkBP500 500 60 Z0 72* 73* 72* 


32*21*VMrttX 


«*40*IMMmx 083 17 25 BB2949* 


-A- 

«CCWp 68 B03 30 29* 29* -* 
taMBE 1453 4* 4A Ah 

AodHiCp 436950 20* 20* 20* -* 

MpM <229409 39* 35* 39*4® 

! flWW U 7297 33,* 33* 35+1* 
UiccoAQn 027 42 zlOO 47* <7* 47* +* 
MMi CUD 162034 39* 34 36* +1* 
Mr Logic 15 918 15A 1S& ISA 
Mrrapi 331 8 7* 7* 

MvTcttd 1223 44* 43* 44 
MenA 044 134568 38A 35 3ffl +U 
MnrB oa 13 9531 35* 34* 34* 4* 
MEM 024 20 1021 39* 38* 38* -fl 


M MEW 18 IN MM 

OraaCngp 341300 S* 52* 52* 
taaBm 161527 19* ID* 19* A 

nrageoz mm 35 38* 37* a -* 
DnsEmoo BB 474 5* 4JJ 5A +A 
LMrm OSE 15 597 29la 29* 29* -* 
Dynttcfif 3D d3®3®3®+tl 


3 2*Tlwtny 


B* 7*WHker 
74 E0*UMD 
SO* 55* VUbM 


«A oh *A 

48 48A +* 


AksAOR 1J3 13 508 69* 59* 69* 


6 d B* 0* B* 
658 15 32 71 72* 72* 73ft 
US 2.4 14 165 60* 79,’, 79* 


10* 7* TIM C<p 
1B*13*TWRfld 
«1* 28*lWB(d 
78* 43* TIM 


59* 40*THwftttX 1.11 2.1 22 1939 55* 54* 64* -v, 
20 2D* TIuwMx oa M IB 160 U29 20* £8* -* 


S* 15*HSM 


» 934 24* 23* 


I7 11*awr» 632 27 14 IS 14* M* HA +A 


43* 33* SHUT 158 37 7 B29U43* 42* 43A -A 

32* 24*5MMf 040 17 11 1789 31* SI 31* n’t 

8* 4*Sbamjn 24 30> GA 59 9 

23* 179mbMl 610 68 24 889 17A61G* IB* >* 

32Z7*SmPK UM 36 13 230 31* 31* 31* •* 

3* isp»hw ID 1 69 U -A 

36* 27*SM6h 684 2.3 171391 U37* 36ft 37* +A 

28* l2*SMGr T7BB IB* ISA MA +1* 

32*Z7*SMadM 202 68 SOIta 81* 30* 30* -* 

10* S*5ftllr 688 65 32 d 10A 10A «A 
3* 2*Stanr 683 29 2* 29 - 

26* 21 Skjfcnx 660 E 4 11 166 24* 24* 24Q +* , 

10* 6* SI Ms 608 07 B 4MalO* Eft 10% +1* 

63 38* Sana 344249U849 ffifl 63* *% | 


3* ISpeHn 

36% Z7*SM6h 
28* l2*SfenGr 
32* 27%SMoOH 
ID* B*SMer 
3* 2*Staur 
26* 2iajfesx 
10* 6* SIMs 
63 38* tea* 


95* GS*SKBdnx 1.15 18 3111052 (07 95* 86* 


54* 23* SUBaRI MSuSS* 54* 56* +T 

23* 16SnxktfJ 652 62 21 31203* 23 23* -J* 

42* 34* SepOiT 664 Zl 17 847 40 3® 39% •* 

71* 47* SMeWI 32 1318 70% 88* 70A +14 

5a*4S*SoM 1JB Zl 20 8925 52* 51 52*** 

34 24%Soh» 072 12 18 1100 33* 82* 32* -* 

88% 63*Sm|*0Rz 639 05 34 779 86* SS* BSA -A 

19 14* EfiOM* 040 25 2D 628 16* 16* 1»A -A 

48* 43* SORB CM 370 74 34 47* 47 47 -* 

37 35Sft«h»x2S) 68 d 36* 38* 38* 


24* 13%3SOGoa 3235S7 17* 18% 1® -A 32A 25 

a*35%UMr 680 1J 3 B6S7 47* 45* 45* +9 66* 53* 

4fl*33ATNay> 628 M a 1147 48A 45* 4® +* 24* 15* 

»2B*TM>CM 056 14 12 854 32* 31* 31* -% 4* 3* 

50* 36*Tnmm 638 04 11132 47A 47 47,’, 54% 38* 

59* 4G*1MM 050 14 32 1D3« 58A »A 579 +1A 35* 25* 

38* 22*Dataeif 142 34 14 1308 35* 34* 35 +A M}, 22 

4,4 2* TBlsClf 600 MA <A <A +* 1313 68* 

12* 10DMP1 1.00 84 amz* 12* 12* 2S* 20% 

6* 4* TOOd SNP 80 4* 4* 4* ♦* 2927* 

12* 7* TUMUCa 048 44 31 248 11* 11* 11* -* «%J23* 

a 17* TM Bns ID STB 18* IS* ISA -A 37* 28 

59* 38%TMfr 17 3805 « S8A 3® -* 10* 6* 

SO* 37* ToaManx 6290422 8045*46* 459 +* 32* 21* 

73,1, SOTcmhi 1.18 1J 15 22B0 72* 71 72* +1* 6* 3* 

38% S3 Ton Oops 648 14 17 ZB5 37% S7* 37 A -A 39* 25* 

34* 2658 Ton 624 04 K BSZ7 29A 28& 29A +-1* 17% 14* 

52* 33* Town 688 14 221173 51 50* 51 -lA 45* 40 

34* 22* TOWSiWI B4962723232®239Z3%-A 3*2* 

SS 24* IhMfe 20 9620 34* 33* 34* +9 32* 27*' 

23 23* lawmen 142 74 11 21 24* M* 24* ** 18*15*' 

SB 77*Timfenf X ZDD 11 15 2185 94A 83* 94A +A 3D* 245' 


28% 28*wn.lttfti zoo 74 13 1« 27}J 27* 


AbBd 088 15 822 27% 28* 27* +% 

Alton * 664 15 Z0 19* 19* 19* +* 

Aten ftp OSB 14 >0 30* 39* 99* 

AVtann 874 10* 9* 9% +A 

ABdCapI 144 IB 2BB a* 2D* 20* -* 
AH Cap 1J4 13 493UT8* 18* 18* 
AMBa C 7 d 3A 3A 3A 

A® SOB 23 934 2* U2A 2d -iB 

Atea| 401SBB3 50* 48% 49A -A 


32A aMMIM 
66* 53* Mia 


22HIMX 

l*HMjra 


11 * -* 
ISA -A 

3® -* 

459 +* 


21 SBUsnM 1.44 63 14 22 22^ 22* 22li n\ 


44* aSMten 040 0411 9IB 43* 43 43 +* 

24* 20* SCMM 144 5.1 15 55 24* 23* 24* +* 

23* 19% SmCof 1 30 54 1310557 219 21* 2l9 +* 

42* 94* SNETrii 1.76 44 13 1602 39% 30* 39* +* 

27% 21* SWfr 04562 18 592327*29% 27-* 

30* I6*SU04KH 042 42 <3 IBS 18% ISA 1® 

15-* 11*SaaiMlW 624 14 14 493 1® 129 13* +* 

a* 34*SoflhMfSr 220 5.7 15 228 39* 3® 38% -% 

14* 10% teDFuM 615 14 BE u!5 14* V4U +A 
11% 7* SpnnCp IN I® lift lift 

10* 8* SpHeraO 618 14 5 589 B* 8A B* 

5s* 41* Sprtapid 132 15 12 298 53* 52* 5® +A 

52* 38* Sjxts^ i 140 14 19 6081 SlA 5® 51 A A ; 

70* 37* SPX SB 84* BSA 83* -ft 

42* 28* SIJUKMI X 5245 39,’, 39 3B* ■* 

Zl* 1 B*SUCsob 0 195 17* 17* 17* 

14* I® Sid Motor 632 23 18 101 14 13% . 14 -A 


11% 7* Spina Cp 
ID* 3* Stereo 
54* 41* Sprinted 
52* 38%SaUti 
70* 37* SPX 
42* 23* SIJuiieMI 
Zl* 16*teCsoa 
14* i® SD Motor 


104 75* Tnmsaan 684 65 14 B3K23* 101,1,103* ♦* 

15* 10* TamaR 028 14 15 15* 15 IS 

a* S*TranM» 024 63 34 5107 iff® 74* 75* +1* 

10 7%-nenapnx 020235 536* 3*8*-* 
23* lB%Tunmm 029 1.1 12 321 H23* 22* 23* A 

BO* C* Tmdr 690 04 1811259 uEB% B4* 56% +2* 

40A 31*ltPCa 020 67 » 1734 041* 4® 41* +1 

5B 37* Trsdegprs 032 04 15 59 54,*, 53,‘J 54* 

35% 33*TrtC0AZ5i 239 7.1 2 35* 3S* 35* +* 

23* lOTMA 448 20,', 19* 1® -A 

Si, 0 , 35* Ttemf 044 13 21 15C2 4BA 48A « * 

2® 23* TriConz 044 Z3 35 B89 27* 27A 27* A 

34% 24*10% 038 22 11 2001 31* 31* 31* -A 

53% 32* TrttaA* 2437 48 «9 48 +1,’, 

B 17TraeNs 680 ZB 18 IK 23* 23* 23* -% 

16* 14 Item S 455 14* 14,', T® +* 

8* 5* TWBi* 020 34 14 7W ® 5>2 5* -* 

54* SOTteMi 688 24 13 3103 37* 38A 37,', *% 

7* 5%TumUlh 614 Zl TO 6* 5* B* 

24 1S*Twfi Cent 620 09 23 161 89 22* 22* +* 

28% 21* TXSeDte 670 Z4 9 3 28* 28* 28*+* 

71% 51*T)caix US 63 3129374 uTS* 71* 75{L +4% 

2* 1*TVfcr 115 2* 2 2 n ‘. 


18* 15*1Mtan 
SO* 245«Mtf 
28* 19* Wenfljs 
30 77HMCD 
13% lE*WestostE 
75* 57* WMM 
38,*, 26* WO(te 


25* 23* TriCan i 
34% 84*10% 

53% 32* trftaA^ 

B 17TraeNs 
18* 14 Teem B> 
8* 5*n«4 
54* 30Ti«p«ri 
7* 5% TartUi ta 


71% 51*T|BPnx 
2* 1*TVfcr 


io* 5*SM#acu 612 i.i a 747 mo* ibA 1® +* 


38*?4*SMm 

14* 11* s«e 

33* 27* SK%S«n 

12 A 7* SOW Bn 612 14 

45* 31*StoMKHM> 060 14 

17* 9* Stow OX* 


26% 21*SBP«Dd 656 £7 17 743 25* 25A H* -* 

30% 24* Sanaa 675 24 15 B48 2SA 2B* 29* 

33* 24StodaK« 112 14 15 66 32% 32* 3® +A 
44* 28% SUte 074 17 23 2133 43% 41 43ft +3A 

45* aUSMtel 080 U 23 253 43* 42* 43* +% 

3Z 27* Stoma 072 24 10 W 31,’, 31,% 31,', 

W* 31 t, SUUSICpx 044 04 a 1572 43* 47% 46* +* 

35* 29* 5U Rate 690 ZB 13 133 39* 30* SO* -* 

19* 14*SM(Bcq) 030 2D 15 23 16* IS* 16* -* 

38* ?4*SWChb » 3970 34* 33 34* +1* 

14* ii*Sr6 9 43 12% 12* 12* 

33* Z7* Sto%Sm 18 1322 32* 31* 31* +% 

12 A 7*S#HBn 612 14 11 188 11* 11* 11* 

45* J1*StoWBW» OO) 14 40 42* 41% 42 -* 

17* 9* Stow Qxt 46» 14* 14A 14* +* 

54* 33* 9VTdi 18 3201 47* 46* 47* +1* 

50* 26*5Wio S 2202 BB* 49% a 

15% 9% aune 023 14 3877 13* 12]| 12ft -A 

19% 14%OnABf 680 44 17 BOO til® 19* M% +ft | 

52* 41 Swmfficp 1 44 24 IS 1590 5A 51* 9 +* 

5* 4* Soi Enapr 652 54 7 120 5,’, 5* SA +* 

SI* 375WW Oa 0823 4517^1% 49% SI* +2 

a*3D%Mte 068 12 » WfS 57* S6* 56% -* 

I.'i0%snsaanei 1 W 98 S 23 it* li,’, n,i 

S3 44* Santa 090 IB 191857 57A 55% 55,*, +A 

Z7* 27*te»fcrz on 1.1 15 410 26A 26 26* +A 

37* 28* SqMfaf 1-04 28 UZ6M 37* 36* 37* +1* 

25* 1S*9MiH* DIO 64 182 iCS* 2S* 25ft V, 

37.11 a* S%MTk 608 OJ M 1TW 34* S3* 34A +A 

10* 8*$niGap OS Zl 13 13 9A 9* B* -A 

a*1677Steftlt 036 U 32 990 aA 27* 21* +* 

38* 29* Sans 6H 1J6 a 5S««8* 37A 37* 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Thursday July 3 1997 


US shares sit tight Tax rumours send Paris down 1.6% 
in midsession trade 


AMERICAS 


Equities hovered around 
Tuesday's close at midses- 
sion as traders on Wall 
Street anxiously awaited an 
announcement by the Fed- 
eral Reserve on interest rate 
policy, expected later in the 
day, writes John Labate in 
New York. 

"Everybody's just sitting 
on their hands and waiting 
for 2.15," said Mr Bill Mee- 
han, market analyst at Pru- 
dential Securities, referring 
to the time when the Fed 
was expected to announ ce 
any interest rate change. 

By early afternoon the 
Dow Jones Industrial Aver- 
age was down 23.30 at 
7.699.03. The broader Stan- 
dard & Poor’s 500 Index was 
2.78 higher at 693.81. Inves- 
tors seemed to be favouring 
technology issues at the 
expense of blue-chip stocks. 


Among Dow constituents 
with price declines were 
AT&T, which fell $lft- at 
835ft, and Walt Disney, 
which lost 81% to $761£. 
McDonald’s lost $1 to $47% 
and DuPont fell Sift to $61%. 

Among other large compa- 
nies. pharmaceuticals pro- 
ducer Bristol-Myers Squibb 
shot up $2ft to $82% while 
Warner-Lambert shed $ift to 
8130%. 

Technology stocks were up 
strongly as the Nasdaq Com- 
posite. which is heavily 
weighted towards technol- 
ogy shares, gained 8.54 to 
1,446.79. The Russell 2000 
index, which tracks small 
company stocks, was down 
by less than a point at 394.02. 

Networking computer 
stocks were among the tech 
sector's biggest gainers as 
Ascend Communications 
shot up $4ft or nearly 10 per 
cent to 847{J. Cisco Systems 


rose 81% to S69£ and 3Com 
surged £2 ft or 6 per cent to 
847%. 

Microsoft edged up SS to 
$125% while semiconductor 
leader Intel gained $3ft to 
$142%. Compaq Computer 
rose $2% to $104 while Dell 
Computer increased $2% to 
$117%. 

TORONTO moved ahead 
strongly, buoyed by a rally 
in banks and property and a 
surge for Northern Telecom 
which leaped C$5.55 to C$130 
in the morning session. The 
300 composite index was up 
77.76 at 6.515.50 at noon. 

Banks, weak In recent ses- 
sions, sprang back on to the 
upside. Royal Bank of Can- 
ada gained C$1.90 to C$64.45 
and Toronto-Dominlon Bank 
70 cents to C$4l,60. 

Within a lively property 
sector. Trizec Hahn stood 
out, rising C$1.75 or nearly 6 
per cent to C$30.05. 


Mexico City higher ahead of elections 


Easier local money market 
rates and an upsurge in sen- 
timent ahead of the weekend 
elections pushed MEXICO 
CITY strongly ahead from 
the opening bell. 

There was said to be 
steady foreign buying and at 
midsession the IPC index 
was 52.25 or 1.2 per cent 
higher at 4561.04. 

Telmex gained 26 centavos 
to 19.48 pesos and financial 
leader Ban comer put on 4 


centavos to 3.95 pesos. 
• Latin America remained 
the region most favoured by 
fund managers during the 
second quarter of the year, 
supported by a flow of assets 
from Asia, according to a 
survey conducted for Bur- 
son-Marsteller, the commu- 
nications consultancy. 

The survey of 35 funds in 
Europe, the US and Asia, 
found that good valuations, 
favourable macro-economic 


conditions and political sta- 
bility all contributed to the 
region’s popularity. 

Brazil found favour with 
the majority of funds while 
opinions on Mexico were 
mixed, with depressed con- 
sumer spending and patchy 
economic recovery becoming 
concerns. 

Chile was described as the 
Bundesbank of the region, 
“not exciting, but with solid 
investment options". 


EUROPE 


Fears for changes in 
corporation tax threw PARIS 
into confusion and the mar- 
ket swung wildly within a 
range of 106 points on the 
CAC 40 index In volume of 
19.1m shares. 

Initially. French equities 
picked up where they left off 
on Tuesday, advancing by a 
further 1 per cent by late 
morning. But a government 
statement that changes in 
company tax were under 
consideration sent shares 
rapidly into reverse. 

“For about an hour it was 
pandemonium. It’s still not 
clear what is going on," said 
one broker. At one stage the 
CAC 40 was back down to 
2,879.63. The eventual close 
was 2,895.92. down 48.12 or 
1.6 per cent on the day. 

Leading capitalisations 
were the heaviest casualties, 
Total fell FFr22 to FFr598 
and Elf Aquitaine FFr20 to 
FFr630. Renault tumbled 
FFr6.10 to FFrl47.90 and 
Sanofl lost 27 or 43 per cent 
to FFr572. 

News of the injection of 
insurance assets into its UK 
unit Sun Life, helped push 
Axa-UAP up 60 rontimac to 
FFr370.6. Rbbne-Poulenc 
rose FFr6.10 to FFr258 after 
a leading broker was said to 
have lifted its target price 
for the shares to FFr280. 

Eurotunnel was a strong 
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feature, trading 13m shares 
and advancing 65 centimes 
or 9.4 per cent to FFr7.55 
after the UK and French gov- 
ernment extended the 
group’s operating licence. 

AMSTERDAM broke 
through to an all-time high 
thanks to a soaraway perfor- 
mance from KLM which rose 
FI 3.40 or 5.6 per cent to 
FI 63.7 on a renewed wave of 
merger speculation. 

The upsurge for the shares 
followed the Dutch flagship 
airline's r»r>nfirniflrinn that it 
was in talks that could lead 
to the disposal of its 19 per 
cent stake in North West 
Airlines of the US. 

According to one of the 
day’s more persistent sto- 
ries, the North West share 
sale was being set up by 


KLM as a precursor to an 
eventual link with the Brit- 
ish Airways and American 
Airlines alliance 

Elsewhere among interna- 
tionals. Royal Dutch contin- 
ued to improve, adding 
FI L30 at FI 108 and Unilever 
FI 7.60 at FI 430.9. Aegon 
gained FI 3.20 to FI 141.7. 

At the close, the AEX 
index was up 7.71 at 879.02. 

FRANKFURT pressed on 
to a second consecutive 
record high, as sectoral rota- 
tion helped the banks and 
the firm dollar provided sup- 
port for export-oriented 
chemical companies. The 
Ibis-indicated Dax index was 
up 3259 at 34367.53. 

Deutsche Morgan Grenfell 
said it had lowered some 
earnings estimates for Bayer 
and BASF. It also reduced 

1997 earnings estimates for 
Hoechst but raised its fore- 
casts for the company for 

1998 and 1999. Hoechst, 
which rose nearly 6 per cent 
on Tuesday, gave up 9 pfg to 
DM78.70 while Bayer picked 


up 70 pfg to DM70.85 and 
BASF was 20 p(g higher at 
DM68.10. 

Deutsche Bank helped to 
lead the advance in finan- 
cials with a rise of DM3-55 to 
DM04.55 while Daimler 
added DM2.60 to a record 
DM145.70. 

ZURICH moved ahead in 
cautious trade, led by gains 
in Novartis and Nestte in 
response to the firm dollar, 
and the SMI index finished 
19.5 higher at 5.6745. 

Novartis gained SFT? to 
SFr2,351, and Nestld was 
marked SFr23 higher at 
SFrl.937. 

Alusuisse lost SFrll to 
SFrl.505 as speculation 
eased ahead of tomorrow's 
news conference. 

CS Group stood out among 
the financials with a SFrS.50 
rise to SFrl9450 as the chief 
executive confirmed an ear- 
lie- forecast of a 35 per cent 
rise in operating profit for 
the first half of the year. 

A SFr42 rise to SFrl.715 in 
SAirGroup was attributed to 


expectations that the airline 
might profit from British 
Airway's difflculUos. 

MILAN pulled sharply 
back from Us best levels 
when a large sell order for 
Telecom Italia was executed 
just before the market 
closed. The Comit Index 
stood 19.32 higher at 8S3.45 
but the real-time Mibtel 
index turned back from a 
high of 13,700 to close just 17 
ahead at 13.494. 

Telecom Italia sank from a 
high of L5.800 to close just 
L4 ahead at L5.542 in volume 
of 16.6m shares. 

Banks remained at the 
centre of attention. Amtarov- 
eneto roared L417 higher at 
L5.336 after Tuesday's confir- 
mation that it would go 
ahead with a capital increase 
in preparation for the 
planned merger with Cari- 
plo, the savings bank. 

MOSCOW remained on its 
upward roll, rocketing 5.7 
per cent up to on all-time 
high in record turnover of 
$100.3m. The RTS index 
added 21.07 to 447.94. 

The market has been on 
an upward path since mid- 
April, when the index was 
below 300 points, helped by 
new allocations by US and 
European investors in the 
face of an improved eco- 
nomic outlook. 

Written and edited by Michael 
Morgan and Jeffrey Brown 


Bangkok soars 7.9% on baht flotation 


ASIA PACIFIC 


Emerging markets: IFC weekly investable price indices 
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After the Thai baht, where in Asia is next in 
line for a freely floating exchange rate? 
Most analysts point to the Philippines 
where trading volume yesterday soared to 
five times the normal daily level amid signs 
of barricade manning by the central bank 
which hoisted one-day money from 15 to 24 
per cent, writes Jeffrey Brown. 

Thus the uncertainty that has dogged the 
Manila share market this year looks like 
coming to a head. The composite index hit 
an all-time high of 3,447.6 in February and, 
apart from a rally in May, the trend-line has 
been determinedly downwards ever since. 

“Most people are now betting that the 
peso will follow the baht Unless there is 
huge support from Japan and Singapore, 
the peso will have to be floated,” said one 
leading regional analyst The composite 
Index closed yesterday at 2,764.89, down 1.8 


per cent At present levels, money rates are 
seen as simply untenable. At the same time, 
Philippines reserves are slim, possibly little 
more than $l3bn, and yesterday the central 
bank was thought to have spent up to 
$400m in support of the peso. A currency 
devaluation is seen as “unavoidable” by 
most equity investors. 

“The currency situation is going to under- 
pin uncertainty in the short-term and we 
are underweight Bat on a longer view we 
still find Manila attractive,” said one bro- 
ker. On a 1997 price-earnings ratio at 14.5, 
it offers a dear discount to the 15-plus for 
neighbouring Jakarta. Philippines corporate 
earnings are expected to grow by about 25 
per cent this year and next Unless the cur- 
rency scares get out of hand, most pundits 
suggest there is a firm floor under equities 
at around 2,750 cm the composite index. 


The Thai government’s long 
awaited decision to float the 
baht sent BANGKOK soar- 
ing 13 per cent as foreign 
investors rushed to buy 
large cap stocks in the hank , 
mg, finance, communica- 
tions and energy sectors. 
The SET index rose 41.51 to 
568.79 in turnover of BtlO.4. 

Analysts attributed the 
heavy demand to the percep- 
tion among foreign investors 
that the change to a man- 
aged float exchange rate sys- 
tem represented a de facto 10 
per cent devaluation of the 
currency. 

Prices of blue chips hit 
their 10 per emit railings as 
early as the lunch break, 
leaving investors to wait 
until today before they could 
start buying again 

All the key sectors were 
higher. Banks advanced 85 
per cent, building and mate- 
rials by 8.3 per cent and 
communications by 9.4 per 
cent. 

Neighbouring markets 
were mixed. Kuala Lumpur 
gained on local retail and 
institutional buying, Manila 
dropped 1.8 per cent, Jakarta 
polled back after reaching a 
record high and Singapore 
also eased. 

TOKYO, which saw the 225 
index below the 20.000 level 
for the first time since May, 
made a late recovery on bar- 
gain hunting by pension 
funds, writes Gwen Robinson. 

The Nikkei 225 average 

SOUTH AFRICA 

Shares in Johannesburg 
were mixed with industrials 
gaining ground bnt golds 
receding on a dull bullion 
price. The all-share index 
closed off 3.4 at 7,416-7. 

Murray & Roberts fell a 
further R2 to R898 after 
Tuesday’s profits warning, 
but industrials were mostly 
higher. The industrial index 
ended up 23.8 at 8,832.5. 
Golds dipped 3.9 to 964.7. 


rose 2050 to 20,196.42 after 
moving between 19,97550 
and 20,247.42. 

Trading began on a firm 
note as investors bought 
back cash stocks following 
the overnight rise in rhtrago 
of Nikkei-225 index futures. 
But felling futures prices in 
Osaka soon prompted arbi- 
trageurs to resume selling 
cash stocks, sending the 225 
index to the day’s low by 
late mo rning . 

Share prices . regained 
momentum in the afternoon, 
as pension funds and other 
domestic institutions began 
buying on dips. 

Foreign investors, who 
had been net buyers in 
recent weeks, stayed out of 
the market ahpwd of the US 
Federal Reserve Board's 


two-day open market com- 
mittee mpp tin g . 

Volume shrank from 341m 
shares to an estimated 294m. 
Advances led declines 801 to 
466 with 205 unchanged. Hie 
Topix index of all first- 
section stocks gained 1.89 to 
1,531.27 and the capital- 
weighted Nikkei 300 was op 
0.29 at 29657. In London, the 
ISE /Nikkei-50 index rose 0.98 
to 151453, 

Banks and securities 
houses mostly retreated. 
Industrial Bank of Japan fell 
Y30 to Yl.690 and Sakura 
Bank Y27 to Y837. Among 
leading commercial banks, 
Daiwa R ank was among the 
exceptions, gaining Y6 to 
Y555. Leading brokers con- 
tinued to suffer the effects of 
the aranrini over illegal deal- 


ings with racketeers. Daiwa 
Securities fen Y10 to Y893. 
Yamal chi Securities Y6 to 
Y332, Nikko Securities Y7 to 
Y700 and Nomura Securities 
Y30 to Y1520. 

Pharmaceuticals mostly 
gained, but Daiichi Pharma- 
ceutical fell a fiirther Y10 to 
Yi.980 on reports that its 
cancer drug had caused 
nearly 100 deaths. 

In Osaka, the OSE average 
fell 28.68 to 21.08556 and vol- 
ume rose to 17m shares. 
SEOUL jumped 25 per cent 
on renewed optimism for 
economic recovery after bet- 
ter-than-expected June trade 
figures. The composite index 
rose 1956 to 77759. 

Some analysts forecast 
that the market could have 
another 15-20 per cent to rise 


this year, particularly since 
the foreign ownership cell- 
ing was due to be expanded 
again during the second half. 

SYDNEY* streaked to a 
record close as the bull run 
continued. The All Ordi- 
naries index leapt 24.7 to 
2,745.9 after a day’s peak of 
2,751.4* extending to 17.5 per 
cent the market's rise from 
its low for the year on April 
3. 

HONG KONG remained 
closed, but was expected to 
reopen on a broadly firmer 
note today. Analysts noted, 
however, that the new gov- 
ernment's plans to curb high 
property prices could hurt 
the property sector. An 
indicative index of Hong 
Kong shares traded in Lon- 
don dipped 8L19 to 15.U5.60. 
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Commerzbank 
building dynamic 
profit performance 
on substance 


To meet the ob je c tiv e s of its tgversa and 
growing cfiantals worldwide and to reward 
the confidence of its 225,000 shareholders, 
Commer z bank is making s ubs t an t ia l progress. 
This special edition of Viewpoint outlines 
significant achievement s in 1996 and early 
1997, and focuses on some key aspects of our 
strategies for the kmger-tonn future. 
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Dynamic start in first quarter 1997. 

After another record year in 1996, the Conunenbank 
Group is off to s strong start in 1997. In the first 
qoaxtar, the Bank's operating result before risk pro- 
visions surged 20.5* to DM1,053 million. Group 
total assets readied DM471 bflHon, op 5.1% over 
yearend 1996. These achievements are acoatmuathm 
of C ommer zbank's highly rewarding year in 1996: 
after doubling its earning in 1995, the Group boosted 
itB operating result after provisions fay 28.6% to 
DML859 million. After-tax return on equity was 
10.1%, phtring f!nimw«nlMnV amohgGgfinaayki most 
profitable financial institutions. Our goal in the 
oaningyears is a stephysfep progression to 15% HOE. 

POSmOH H MTBHATOKAL FMAMCE EXPANDED. 

International fimmiw is a traditional strength of 
Commerzbank, winch operates 50 outlets in 40 coun- 
tries. This area naturally covers finance for bade 
(13% of Germany’s external trade), international 
fund-raising operations of all types, forex and secor- 
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ides trading, asset management and finanruil deri- 
vatives. In 1996, Commerzbank reinforced its pro- 
minent position on fee international bond markets, 
participating in 107 new issues totalling DM30 bCDfam. 
Moreover, fee Bank ranked first as lead manager on 
the Jumbo Pfondbrief market, and also created the 
Commerzbank Jumbo Pfandbrief Index for this 
rapidly growing fixed-income segment 
Continuing its strong development as an asset 
manager of choice for bath private and institutional 
investors, Commerzbank in 1996 lifted assets under 
management by over 12% to DM120 billion. The 
Group now offers asset management expertise in 
13 countries with 24 operative units, 

Also rewarding was the performance of Commerz 
Financial Products, the Group's derivatives subsidi- 
ary. In only its second foil business year, and still in 
an e x p ans i on phase, CFP posted an operating result 
of DM131 million. 

Strategy for International Investment 
BANKING. Wife earnings potential as its top priority 
- and size a secondary consideration - fee Group's 
overall strategy in international investment banking 
is to base its core units in Frankfurt wife strong out- 
let* operating in London, New Yosk, and Singapore. 
Moreover, we plan to significantly expand our capa- 
bflitiea in equities argamcally, with a view of enhanc- 
ing profitability in this sector oror the longer term. 

Earnings up in German retail market. 

Commerzbank is committed to increasing its earn- 
ings and market share in Germany's highly competi- 
tive retail market where we operate 960 brandies. 
An intense sales offensive resulted in 80,000 new 
customers and increased profits in 1996. 

Sharp rise in share price. After a lackluster 
first half of 1996, Commerzbank's share price surged 
in the second half to one of the DAX 1 ® ten best per- 
formers. The net 
dividend payout of 
DM640 million is 
double the 1992 
amount In the first 

five months of 1997 
our share price rase 
by another 27.6%, 
reaching a market 
capitalization of 
more than DM 20 
bUUou. 

Positive Outlook, in the light of our occom- 
ptiahmenia in recent years and our clearly defined 
strategies for fee future based on substance, we are 
confidant C nnmnuf rhewir will maintain its dynamic 
profit performance in 1997 and beyond. . 

For more Information rixnrt ow banking and 
financial genriew. contact Commentmik^ Corp orate 
CamnwnieBtkra Department, Frankfurt 
Fa» +49 69 13 62-98 05; httpj/wwiw xomm an iia nlLcaia 
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